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NATIONAL ASSOCIATION GAINS 
Membership figures as of April 30, 1934 are very 


gratifying. The list of states follows, with, of course, 
two months to go to the end of the Association’s year 
on June 30th. 

Roll Call of States 


State 1933 
Louisiana 
Tennessee 
Minnesota 
Hawaii 
Alabama 
Oklahoma 
Arizona 
Wyoming 
Michigan 
New Jersey 
Mississippi 
New Mexico 
Illinois 
Wisconsin 
West Virginia 
Colorado 
Rhode Island 


Maryland 
Georgia 
Nebraska 
Pennsylvania 
Virginia 
Kansas 


Texas 
Massachusetts 
Florida 
Indiana 
Arkansas 

Iowa 
Cornecticut 
California 
South Carolina 
Montana 
Missouri 
Washington 
North Carolina 
Dist. of Columbia 
North Dakota 
Vermont 
Maine 

Oregon 

New Hampshire 
Idaho 
Kentucky 
Delaware 
South Dakota 


Total of States 
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LIFE RATINGS 


E believe our subscribers will be interested in our 

usual analysis of life ratings, showing the number 
of ratings assigned in each different group, the percent- 
ages that these bear to the total, comparison with pre- 
vious years, and failures. 


This year for the first time the ratings below the “A” 
(excellent) rating have been split by the addition of a 
plus sign. For example, there is a “B” (very good) rat- 
ing and likewise a “B-+-” (very good) rating. The plus 
sign indicates that the company stands in the top half 


of the rating group. In order to make comparisons 


easier, we have combined the plus rating with the others, 
indicating in a footnote the number in each group. For 
comparison with previous years we show the year 1929 
and likewise 1933. It will be noted at once that no 
doubt as a result of business improvement, the ratings 
have improved as a class. 


There were 53 ratings that 
were increased during the year and only 23 ratings 
that were reduced. In this connection, however, it 
must be remembered that the addition of the plus to 
a rating has been considered by us an improvement 
in the rating, although naturally this does not follow 
on mathematical ground. A company that had a high 
“B” rating last year would under the 


get a “B-+L” rating this year, and while 


circumstances 
the rating has 
improved, the company itself might be 
same position. The same is true of the 
rating. 


in exactly the 
“C-+-” (good ) 

There has, however, been a real improvement in 
ratings as may be shown by the “A” rating croup 
which has not been rearranged. As against 89 “A” 
ratings given last year, there are 104 this year. The 
high year to date was 1931, when 127 “A” ratings 
were assigned. The year 1933 of course supplies the 
minimum, that being the year when the effects of the 
depression were most marked on life insurance com- 
panies, particularly the smaller ones. The rating 
and “B-+-” ratings assigned this year total 63—exactly 
the same number as last year. The “C” ratings are 41 
compared with 44 last year, a decrease of 3. Com- 
panies to which no rating was assigned are decreased 
from 77 last year to 60 this year. Likewise the number 
of companies that were too young to rate have de- 
creased considerably, because 


“pr” 


most of them were 
formed during the boom period and a good number 
have reached the age of five years when a rating is 
automatically assigned, if the company qualifies for a 
rating. 

Mathematically, the ratings follow a normal trend, 
the only peculiarity being in the “B+” rating group, 
which is decidedly small. Since the “A” ratings com- 
prise the largest number of compan‘es, the “B” ratings 











next and the “C” next, it would be logically assumed 
that the “B-+-” rating group would be the next largest 
after the “A”. This, however, is not the case, there 
being but 27 “B+” ratings assigned as against 3% 
straight “B” ratings, and 27 ‘‘C-+-”’ ratings. 

The proof of any pudding is the eating thereof. No 
doubt our subscribers will be interested in the mathe- 
matical accuracy of our rating system as proved by 
receiverships. By consulting the 
be found that there were 89 “A” 
there were no failures in this group. 


table for 1933 it will 
ratings assigned, and 
There were 63 
“B” ratings assigned, and there 
this group. There were 44 “C” ratings assigned and 
one company (the National Life of the U. S. of A) 
failed during the year. The causes that produced this 
failure were somewhat similar to those that caused the 


were no failures in 


failure of the Illinois Life the previous year, viz., a too 
large single investment. The 1934 ratings therefore 
are based upon a more stringent rating of this item, 
which was first introduced into our ra‘ing system sey- 
eral years ago. The new laws in Illinois and Missouri 
follow in general our rating plan, and will serve to 
prevent in these states any repetition of failures from 
this cause. Nevertheless, we think that one out of 44 
is not a bad average, since it is only slightly over 2%, 
in that (the third) rating group 

During 1933 there were 14 companies that failed 
with loss to policyholders. Thirteen of the 14 were 
given no rating by us in our publication. During the 
first five months of the current year there have been 
six additional failures, and none of these companies 
had any ratings. To date, therefore, there were 19 
failures out of 77 companies to which no rating was 
assigned, and 95% of the failures that occurred were 
in this group. It is also well for us to mention that 
included in the group are some companies which are 
their policy claims, although they are still 
Besides this it should be remembered that 
all ratings that are omitted are not omitted because of 
poor financial condition. 


not paving 
in buciness. 


There are some companies 
included in the group because we could not get com- 
plete financial statements or for other reasons. All of 
the 19 companies that failed had low ratings by our 
system, and the ratings were not published for that 
reason. 

Summing up, therefore, we believe these facts are an 
unanswerable argument to those who have criticized 
our rating system. With both the “A” and “B” ratings 


100% successful. and with the “C” (good) ratings 


9714% successful, during a year and a half in wh'ch 
more failures have occurred in the life insurance busi- 


ness than in the preceding three decades, the facts 
Continued on page 81 
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RECENT REINSURANCES 








ELIEVING an analysis in convenient form of the 
recent important life reinsurances would interest 
our subscribers, we have prepared the table that follows 
this article. It covers five important reinsurances within 
the past year and a half, these being the Security by the 
Central, the Royal Union-Lincoln National, the Illinois- 
Central Life Assurance, Missouri State-General Ameri- 
can, and the National Life of U. S. A.-Hercules. 
In general, all of these contracts follow the same type. 
They are all what are known as management contracts 






















































































































pany could hardly segregate on its books in a satisfactory 
manner. 

Next to a limitation on expenses, in any reinsurance 
contract the most important items are: first, the amount 
of the lien ; secondly, the lien interest charged ; third, the 
limitation on cash surrender and loan withdrawals, 
fourth, the length of time in which death claims will be 
paid in full by waiving the lien in case of death. The 
last mentioned involves simply a transfer of equities be- 
tween two classes of policyholders within the group. In 
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and are not guarantees. In other words, in all cases the | other words, if a contract did not waive the lien at all in per cent 
reinsuring company has agreed to keep a separate ac- | case of death, there would be more available for reduc- papers 
counting for the funds of the reinsured business, and to | ing the lien for all policyholders at once; conversely, A com 
credit to that fund all profits, and deduct all losses. The | a contract that provides payment in full of death claims ferent cc 
value of the fund is not guaranteed. Naturally in such | without limitation (such as the Central Life reinsuring been mac 
a contract it is important that some form of expense | the Security) means that a large proportion of the earn- plicated. 
limitation be put upon the reinsuring company, and we | ings for a considerable period will undoubtedly go to pay ness of t 

have shown that in our table. Naturally, also, the ex- | death claims. Somewhat the same thing is true of liens Union, 
pense limitation is a complicated one in its entirety, and | and lien interest, since naturally the more money that U.S.A 
we are showing simply the administrative expense limit | is procured from this source, the sooner the liens will be §% in tl 
on standard Ordinary policies. The limits are of course | extinguished. one, to 
lower for term insurance, group insurance, extended in- In all the contracts under review except the General recent | 
surance, etc., and likewise do not include direct charges | American, the lien is placed upon the “net” reserve; The me 
such as commissions, taxes, etc. It applies to the indefi- | that is to say, the full reserve less any amount previously tained 1 
nite portion of administrative expense, which the com- | borrowed. In the case of the General American, the Union | 
—- ven Nation: 
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lien applies to the full reserve, but with the proviso that | The Five Star Annuity appeals today. 
factory the lien plus any previous loan cannot exceed the full 


reserve. It is possible for a policyholder, therefore, to 
surance say loan interest on a portion of his contract, in case he . 
amoun; [had previously borrowed, and was paying such interest, Field men of THE LINCOLN NATIONAL 
ird, the and also lien interest upon the additional part that might 
rawals: be subject to lien, but it is not possible to pay both rates 
will be of interest at once. In other words, interest could not | LT]FE INSURANCE COMPANY of Fort 
h. The exceed 6%, which would be the figure in case the policy- ae 
ties be. holder had previously borrowed his full reserve, and 
up. In would be less than this down to a minimum of whatever P , ry " 
it all in MM per cent the lien bears (5% in the case of the General Wayne, In di- Bae2s | ana, arouse in- 
reduc- American ). 
versely, A comparison of the principal provisions of the dif- 
claims ferent contracts is interesting. Naturally no attempt has . ° ° ° i 
suring been made to cover the details, which are extremely com- terest with this plan which provides : Re- 
e earn- plicated. The largest lien (100%) was put on the busi- 
to pay ness of the Security, whereas three companies, the Royal 
if liens Union, the Missouri State and the National of the | tirement income when wanted—life in- 
2y that U.S. A., all have 50% liens. Lien interest varies from 
will be 5% in the case of the Security-Central contract, the first 

one, to a minimum of 314% which is provided in the surance when needed—cash options— 
seneral recent Hercules contract after 15 years have passed. 
Serve; The most stringent expense limitation is currently con- 
viously tained in the Lincoln National contract given the Royal 
in, the Union policyholders, and the Hercules contract with the and preferred rates yy yy 4 x ¥ H 
— National of the U. S. A., both at $2.00 per thousand on 
~—# standard business. The General American has even more | period of five years. The most generous provision for 
stringent limitations which would, roughly speaking, | the payment of cash loans and surrenders is in the Gen- 
amount to about $1.85 per thousand, but it has a proviso | ¢tal American contract with the Missouri State, since 
that these may be increased by 50% during the first five | these are payable after September 1, 1936. 
years of the reinsurance. Death claims will be paid in All of these contracts have been reproduced in full 
full for the longest period by the Central Life of Illinois, | in prior editions of this paper, and for convenient ref- 
as it is not limited. The shortest proviso is in the Central | erence we list the issues and page numbers. 
of Iowa’s reinsurance of the Illinois Life, covering a The table follows: 








RECENT REINSURANCES 








| Royal Union (la.) Illinois Life | Missouri State | National U. S. A. 
| Lincoln Nat. Central (Iowa) General American Hercules 

| June 24, 1933 July 15, 1933 Aug. 29, 1933 Feb. 7, 1934 
50% 70% 50%» 0% 

| 414%; 4% after 4% ; 4% after |4%4%; 34% after 
| Dec. 31, 1940 Sept. 1, 1948 Dec. 31, 1948 
$2.00 
| 

| 

| 

| 


Co. Failed | | Security (IIl.) 

Reinsured in Central Life (Ill.) 

Aug. 15, 1932 
100% 


Lien Interest 5% 


Policy Lien 


Administrative Expense | $3.00 per M 
Limit 
Death Claims Paid 
Full 
Moratorium on Cash 
Withdrawals to Dec. 31, 1938 to Dec. 31, 1938 to Sept. 1, 1936 to Feb. 7, 1939 
Contract Reported in | September 1, 1932 Jan. 2, 1934 Aug. 1, 1933 Oct. 2, 1933 March 1, 1934 
Best’s Life News for.. Page 316 on Page 668 on Page 224 on Page 425 on Page 811 on 
| 


$2.00 per M* Actual Cost 2% plus $1.25 
per Mc 


to Jan. 1, 1944 to Jan. 1, 1939 to Sept. 1, 1948 to Dec. 31, 1943 

















“Less on term, group, etc. 


> Lien is on gross reserve, not net, but policy loan plus lien cannot exceed total reserve. No increase in lien guaranteed by Gen- 
tral American. Lien does not apply to old registered policies or to business in the State of Iowa. 


© May be increased for 5 years by 50%. 
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PROSPECTIVE PERSISTENCY RATING 

The Life Insurance Sales Research Bureau has put 
out a new “persistency rating’? sheet, which is to be 
completed by each agent using it with each policy de- 
livered. The object is to attempt to determine in ad- 
vance the probable persistency of the policy. The chart 
is extremely interesting in the way it is drawn up and 
very illuminating as to what types of insurance, pros- 
pects, etc., should be written, and what should not. It 
is our understanding that Mr. B. Frank Bushman, 
President of the Federal Reserve Life, originated this 
idea, which has now been adopted by the Bureau. 

As might be expected, professional and business 
workers are the most persistent holders of insurance 
policies, with farm renters, laborers, etc., at the bottom. 
Similarly, ages over 40 show the best persistency, and 
under 25 the least. Income is an important factor and 
is not classified by the Bureau over $5,000. The least 
persistency is shown with an income of $1,500 yearly 
or less. Regarding the size of policies, over $10,000 
and less than $25,000 is the best, and under $2,000 the 
worst. Naturally also annual premiums are far more 
persistent than any other type of premium payments. 
Other interesting facts brought out by the questionnaire 
would include the following: (1) old policyholders are 
more persistent; (2) special income settlement agree- 











Position Open 


Home office position to be 


filled by responsible organ- 





izer, who will never come to 
| home office, or appoint agents 
| e 

| or train agents but who can 
| write $500,000 of insurance a 


| year personally under our Col- 
| 
lective Insurance Plan in Ala- 


bama, Georgia, Tennessee or 


Florida. 


Address 
All States Life Ins. Co. 


Montgomery, Ala. | 
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ments help the persistency; (3) cash with applications 
is a good sign. Contrariwise, term insurance, q his. 
tory of a previous policy lapse, or rewritten insurance. 
are all unfavorable signs. 

While these facts are generally known, the Bureay’s 
questionnaire puts them down-in concise mathematical 
form, so that any agent is constantly reminded of the 
fundamental principles. Naturally the agent is just 
as much interested as the company in persistent busj- 
ness. We have previously pointed out in a number of 
articles in these columns the vast difference made jp 
the value of the business, and consequently the com. 
missions that a company can pay, because of the per- 
sistency factor. Persistent business is the only business 
that gives full value to the agent, to the company and 
to the policyholder. 


REPLACED BUSINESS UNSATISFACTORY 

Replacement of old life insurance policies with new 
protection was declared ill-advised by James F. Little, 
vice-president and actuary of the Prudential Insurance 
Company of America, in a recent address. 

Not only is such procedure harmful to the policy- 
holder, the executive asserted, but new business s0 
obtained does not stay on the books long. 

“One item is generally overlooked,” he said. “Ifa 
policyholder is hard up today there is no certain evi- 
dence that he won’t be hard up in twelve months. If 
a new policy is taken out, at the end of the next year 
there is no surrender value and, therefore, no loan value 
available to help with the premium payment. If the 
old policy is maintained and the premium paid for the 
year, such payment adds substantially to the surrender 
value, and at the end of the year it is possible again 
to relieve the policyholder of part of the amount then 
due by a further loan. This means that the people who 
are hard up today, and are also hard up in a year’s 
time would be far better off to stick to their existing 
policies. 

“As an illustration of how replacements work out 
in practice, we took 1000 cases of replacement by new 
policies in the year 1932. At the end of twelve months 
58 per cent of the new policies had gone off the books. 

“IT want to emphasize strongly that if you want in- 
surance to stay on the books, do not replace old policies 
with new ones.” 


L. R. B. HOLDS CALIFORNIA SCHOOL 


Four members of the staff of the Life Insurance Sales Re- 
search Bureau (including M. Holcombe, manager) will con- 
duct a school at Santa Barbara, Cal., beginning June 4th, which 
will be attended by between 35 and 40 representatives of com- 
panies doing business in the Western states. On the return 
trip visits will be paid in various parts of the country to 
member companies. 
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INSURANCE FUTURE BRIGHT 


Travelers’ Economist Predicts Increased Sales 


The surplus available for the purchase of various | 
forms of insurance according to Professor William B. 
Bailey, Economist of The Travelers, is now increasing 
at a much more rapid rate than the income of the 
American people as a whole, which is also increasing. 

It is estimated that the national income of the Ameri- 
can people dropped from about ninety billion in 1929 
to less than forty-five billion in 1932. In other words, 
it shrunk to less than half of the 1929 level. During 
that period the sale of consumers’ goods decreased 
But the sale of durable goods, 
paid for out of savings or by the raising of investment 


only 15 or 17 per cent. 


capital are reported to have shrunk to about 20 per cent 
of the 1929 level. Said Professor Bailey: 

“\\ hat does this mean to the insurance salesman ? 

“Simply that as wages, salaries and investment income 
decreased, the recipients of these incomes could not 
reduce their expenditures for consumers’ goods to any 
marked extent, because they had to buy food and cloth- 
ing in order to live. Their expenditures for consumers’ 
goods were like a fixed overhead charge which had to 
be carried on, no matter what happened to their in- 
comes. But what they were forced to do was to cut 
down their purchase of durable goods such as automo- 
biles, new homes, etc., and also the money invested in 
As a matter of fact, in 
many cases income was reduced to such an extent that 


life insurance and securities. 


after the necessities of life were purchased, there was 
nothing left over for investment in life insurance or 
for the purchase of durable goods. 

“Perhaps by taking a specific example, I can make 
this a little more clear. Here is a man who in 1929 
was earning $4,000 a year. Three thousand out of his 
$4,000 was needed to buy the necessities of life for 
his family. The fourth thousand was available for 
investment in life insurance, securities or could be used 
to finance the purchase of a new home, new furniture 
or a new car. 

“Suppose his income is reduced by 25 per cent, what 
does he do? He can’t reduce the amount spent for 
necessities by very much because his family must con- 
tinue to be properly fed, clothed and sheltered; so he 
must compensate for this thousand dollar loss of in- 
come by virtually wiping out his margin for investment. 
In this case, the thousand dollar loss in income would 
wipe out his entire margin for investment and the only 
way he could continue to pay premiums on such life in- 
surance as he might then be carrying would be through 
such benefit as he might receive from the drop in the 





cost of living lowering his expenditures for necessities. 
As the average income for the country as a whole was 
reduced more than 25 per cent, you can see why there 
has been little margin for the purchase of new life 
insurance during the past few years. 

“I have taken the troub!e to explain exactly what hap- 
pened to margin for investment when income is reduced 
because it helps to explain what is happening now that 
incomes are increasing again. 

“Take our man who formerly earned $4,000 a year, 
but was reduced to $3,000 during the depression. That 
25 per cent cut wiped out most of his margin for in- 
vestment and life insurance. Thanks to the drop in 
the cost of living, his living expenses which were $3,000 
in 1929, may have been reduced to $2700 leaving him 
just about enough to keep his present life insurance in 
force. Suppose he receives a 10 per cent increase in 
pay; does this mean merely a 10 per cent increase in 
No! That $300 
increase actually doubles his premium paying capacity. 


his ability to buy new insurance? 


Previous to the increase his income had been $3000, 
his living expenses $2700 leaving him a margin of 
$300. But when his income is increased to $3300 his 
margin for investment and the purchase of durable 
goods jumps from $300 to $600, or doubles. 

“It is for this reason that opportunities for the insur- 
ance salesman are increasing much faster than the 
national income itself. That is why a 10 per cent in- 
crease in the national income may mean a hundred per 
cent increase in the money available for the purchase 
of life insurance. 

‘In my opinion we should see a rapid increase in the 
sale of life insurance from now on. The American 
public is sold on life insurance as never before. The 
competition of other investment media has shrunk to 
almost nothing. It has been only the lack of money 
to pay for new life insurance which has held back 
sales in the past year. That deficiency is being rapidly 
remedied. The surplus available for the purchase of 
life insurance is now increasing much faster than the 
national income as a whole. Nothing can stop a rising 
tide of life insurance sales under such circumstances.” 


AMERICAN MANAGEMENT ASSOCIATION, 
NEW YORK, N.Y. 


The Association held a Conference in New York May 24-25, 
the discussions centering about “Management Policies in the 
Light of the New Deal”. 

The sessions were in charge of W. J. Graham, Vice Presi- 
dent of the Equitable, and President of the American Man- 
agement Association. 

The meeting was devoted to general problems of corporate 
management. 
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RAILROAD BONDS AS LIFE INSURANCE COMPANY INVESTMENTS 


An Address Delivered by Mr. Frank J. Travers, Financial Secretary of The Lincoln National 
Life, Before the Financial Section, American Life Convention 


HE purpose of this paper is to review briefly, as 

a basis for the discussion to follow, factors bearing 
upon the present and prospective interest of life insur- 
ance companies in railroad bonds. 

Fifteen percent of the assets of life insurance com- 
panies are invested in railroad securities.‘ This ratio 
will approach ten percent if the investment practice 
of the past decade continues. In this connection it 
may be noted that the railroads of this country repre- 
sent about seven percent of the national wealth. 

Since the year 1921, life insurance companies have 
increased their investment in railroad securities by 1,200 
million dollars. In the same period they increased their 
investment in public utility securities 1,600 millions, 
industrial securities 500 millions, farm mortgages 200 
millions, city mortgages 3,500 millions, state, municipal 
and Canadian Government bonds 750 millions. 

Our chart (exhibit)* shows the trend of railroad 
operating revenues since 1890. The rapid growth of 
the 1890-1920 period has disappeared. The chart also 
shows that operating revenues would have been much 
lower during the past fifteen years except for the 
war time increase in freight rates. If pre-war rate 
levels are eventually restored, rail revenues and earn- 
ings will be reduced proportionately, except in so far 
as lower rates may stimulate greater business activity 
and traffic. 

The slowing up of railroad growth has been caused 
in part by lower birth rates and less immigration, but 
chiefly by automobile and motor truck competition, oil 
and natural gas pipelines, waterways, airplanes, longer 
electric transmission lines, and more efficient use of 
coal in combustion engines. 

The relative importance of railroads in the nation’s 
transportation system is shown by the following table: 


% of total tonnage (1929) 


NNN We ctor eek, edd 76 % 
Waterways (incl. Great Lakes)... 16 % 
IM tie tn eae da wwe aae-xs 5 %&% 
Ey ee ee ee 2% 
Airplanes & electric rys. ......... Y% 

100 % 


It is evident that the railroads are still the backbone 
of the nation’s transportation system. 


* Ed. Note—Chart is omitted. 





The railroad business is well diversified. In 1932 
19% of railroad revenues came from coal, 12% from 
passengers, 8% from less-than-carload freight, 7% 
from oil and gasoline, 5% from mail and express, 
3% from fruit and fresh vegetables, 2% each from 
lumber and wheat, some other leading items being 
meat, flour, potatoes, corn, and cement. 

According to a recent engineering survey, motor 
trucks have nearly reached their limit in diversion of 
traffic from railroads. The present outlook for further 
traffic competition from airplanes, pipelines, existing 
waterways and longer transmission of electric power 
is not particularly discouraging. We estimate that any 
substantial business recovery will restore railroad 
traffic and revenues nearly to pre-depression levels but 


the trend thereafter will show little or no growth., 


Economies from consolidations, discontinuance of un- 
profitable branches, and continued increases in operat- 
ing efficiency will partially offset for a time losses in 
traffic. If the outlook is for little or no growth and 
possibly for a tapering off of rail traffic, investors must 
give more thought than in the past to the ability and 
willingness of railroads gradually to retire their bonded 
debt. The total railroad bonded debt approximates 
thirteen billion dollars and is a billion and a half 
larger than in 1921. About one-fourth of all rail bonds 
are owned by life insurance companies. 
bonds have no sinking fund provision. A maturity 
date on a bond means nothing if no provision is made 
for its payment at maturity. Large bond maturities 
during the depression have presented a difficult prob- 
lem. The President’s recent advocacy of sinking funds 
is timely. 


Many railroad 


The nation’s railroad debt is not necessarily exces- 
sive. In the period 1921 to 1929 earnings after fixed 
charges were sufficient to retire one-half of the entire 
debt. If part of the earnings had been used for this 
purpose, instead of being paid as cash dividends to 
stockholders, railroad credit during the depression 
would not be such a problem. The Interstate Com- 
merce Commission should be authorized to insist that 
in the future the railroads must build up a strong cash 
position and provide for gradual retirement of their 
bonded debt, paying cash dividends to stockholders 
from any remaining earnings. With this assurance, the 
investor could buy selected railroad bonds with con- 
fidence, favoring obligations of main trunk lines which 
have a satisfactory treasury position and are earning 
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their fixed charges. The density and character of traffic 
on the section of road covered by the mortgage must be 
considered, as well as adequacy of expenditures for 
maintenance. Ready marketability is important espe- 
cially in the case of long term bonds, because of the 
uncertain long term outlook for traffic. There is some 
question in our mind as to whether investors who 
buy huge blocks of bonds can safely choose long 
maturities. 

There are a number of roads which have earned 
their fixed charges throughout this depression and have 
maintained strong cash positions, such as Union Pacific, 
Norfolk & Western, Chesapeake & Ohio, Pennsylvania, 
Atchison, Topeka and Santa Fe, and Chicago, Burling- 
ton & Quincy. There are others which have not earned 
their fixed charges at all times but whose strong treas- 
ury positions have helped their credit, such as Louis- 
ville & Nashville, Northern Pacific, Atlantic Coast Line 
and Great Northern. There are others which have not 
earned fixed charges and which have been embarrassed 
by working capital positions made weak by the drain 
of cash dividends to stockholders in pre-depression 
years. Many investors would avoid all obligations of 
such roads. Other investors might be willing to risk 
funds in the underlying mortgage of such roads if the 
interest on that particular mortgage is earned by a 
good margin. There are additional roads whose debt 
burden is so great that financial reorganization is 
advisable. 

Carefully selected equipment trust certificates of 
roads earning their fixed charges and having strong 
treasury positions will no doubt continue to be attrac- 
tive investments because of their self-liquidating nature. 

A few roads appear to be depression proof but even 
their status may be changed by the time the next de- 
pression appears. Statisticians are already predicting 
a shift in coal traffic detrimental to certain carriers. 
The fortunes of all roads will be affected by general 
business trends as well as by special conditions. The 
only safe course for the investor is one of constant 
supervision and analysis. 


INSURANCE ADVERTISING CONFERENCE 


Four new applicants for membership in the Insurance Ad- 
vertising Conference have just been approved by the Execu- 
tive Committee. They are: James L. Madden, Vice President, 
the Metropolitan Life Insurance Company; W. Krause, 
Vice President, The Ralph H. Jones Company, advertising 
agency for the National Board of Fire Underwriters; C. H. 
Marston, Geare-Marston Incorporated, advertising agency for 
the Insurance Company of North America; and Henry E. 
Corner, Gibson & Corner, advertising agency for the Mary- 
land Casualty Company. 

Dr. Willis H. Hazard of the New England Mutual has 
accepted appointment by President Putnam to serve as a mem- 
ber of the Executive Committee of the Insurance Advertising 
Conference, in place of J. E. D. Benedict who has resigned 
because of retiring from business life. 


In the average office, dictation starts 
at 10, stops at 3. The theoretical 
100% secretarial day is really a 50% 
day! 


Offices that use EDIPHONE Voice 
Writing get full-time secretarial ser- 
vice! Dictators talk to their Ediphones 
—at any time. There is no waiting... 
no effort! Work flows. Because Voice 
Writing gives 100% secretarial ser- 
vice, it helps eliminate overtime for 
"skeleton" office forces during va- 
cations. 


Have you seen the new PRO-TECHNIC 
EDIPHONE? Its mechanism is com- 
pletely enclosed, electrically con- 
trolled! And it features Edison's 
principle of "Balanced Voice Writ- 
ing" which makes dictation easier, 
faster. 
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We will be glad to prove to you that 
Voice Writing can increase your firm's 
business capacity 20%-to-50%. 
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SALARY 
CONTINUATION 


PLAN 
SALES KIT 


Contains the necessary set of tools to equip 
you to make a complete, organized, interest- 
awakening and action-arousing sales presen- 
tation on one of today’s most universal and 
important NEEDS for Life Insurance. 

Yet it is so simple that you can master 
the entire presentation in ten minutes. 


Another “Sales” and “(Good Will” Builder. 


“Ask Any Berkshire Agent.” 


Berkshire Life Insurance Co. 


Incorporated 1851 


Frep H. RuHopes, 


President PITTSFIELD, Mass. 
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April life insurance made the most favorable show- 
ing to date according to the Association of Life Insur- 
ance Presidents. April volume was 26.4% ahead of 
the same month of 1933. New Ordinary showed an 
increase of 20.8%, Industrial, 20.1% and Group, 
186.6%. Group figures of course always fluctuate 
widely, but the rapid increase in the past few months 
is very gratifying in view of the severe previous fall. 











According to the Life Insurance Sales Research 


LIFE INSURANCE SALES 


just ended have been in excess of those for the 12 
months’ period ending a year ago. 
Thus, if the present rate of increase is no more than 
maintained, the insurance business as a whole can say 
at the end of the year that 1934 sales were greater than 
those for the previous year, a favorable comparison 
which has been denied most businesses for a number 
of years. 
Sales in Cities 
















Bureau, the increase was well distributed, all sections Ist 4 Mos, 
of the country showing well over 100% of April, 1933 April Ratios Ratios 
figures. The best section was the East North Central, 1934 to 1933 1934 to 1933 
consisting of the states of Ohio, Indiana, Illinois, | Boston ................. 107% 98% 
Michigan and Wisconsin, which was 43% ahead. The | Chicago ........+.+.++-- 126 116 
smallest increase was made in the state of Arkansas, | Cleveland ............... 144 129 
only 3% ahead of last year, but of course all states | Detroit ............+.... 145 140 
showed improvement, ranging from this figure to a Los Angeles ............ 121 109 
maximum of 243% shown by Wyoming. pee 121 106 
ws g eee ee ie » | Philadephia ...... 00000 112 103 
Sales for the year ending April 30, 1934 were 101% | — : : 
of those for the year ending April 30, 1933. While St. Louis ........+++ 00. 131 118 


monthly totals have for some time been ahead of the 
corresponding months a year before, this is the first 
time since October, 1930, that sales for the 12 months 


These figures, though based upon the reports of 
fewer companies than the state figures, indicate the 
general tendencies in these cities. 
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Basil 8. Walsh 
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Independence Square, 








THE HOME LIFE INSURANCE COMPANY OF AMERICA 


Protects The Entire Family 
Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 


A POLICY FOR EVERY PURSE AND PURPOSE 


Secretary 
Joseph L, Durkin 


John J. Gallagher 
reasurer 


Philadelphia, Penna. 

















LIFE RATINGS—Continued 
speak louder for the system and the soundness of its 
fundamentals than anything we could say. 

These statistics of course are based on the 1933 
rating system. The one for 1934 shortly to appear in 
our various publications, has been still further refined 
and improved from our experience in past years and 
particularly the year 1933. 

Table I—Number of Life Ratings 
1929 1933 

89 

63 


No Rating 
Too Young 
a—B+, 27; B, 36 ratings. 
b—27 C+; 14 C ratings. 
Table I1—Life Ratings As Percentages 
33% 
23% 
16% 
28% 
17% 
Table 11]—Failures by Ratings Since Jan. 1, 1 


No. Ratings No. of Failures 


24.7 
ACTUARIAL SOCIETY OF AMERICA 
Annual Meeting 

The Annual Meeting of the Actuarial Society was 
held at the Waldorf-Astoria Hotel, New York, on 
May 24th and 25th,.1934. The business transacted in- 
cluded the following : 

Elections 

A new President and two new Vice Presidents were 
elected to replace the present incumbents, whose terms 
now expire. The retiring Vice Presidents are Mr. John 
G. Parker, Actuary of the Imperial Life Assurance 











Company of Canada, and Mr. Ray D. Murphy, Vice 
President of the Equitable Life of New York. The 
new officers are: President, J. G. Parker; Vice Presi- 
dents, M. A. Linton (President, Provident Mutual) and 
James F. Little (Vice President and Actuary, Pru- 
dential ). 


Four new members of Council were elected to 


replace those whose terms now expire. The retiring 
members of Council are Mr. J. E. Hoskins, Mr. 
H. R. Bassford, Mr. L. K. File, and Mr. J. S. Elston, 
and those elected in their place were P. D. Flynn, Ray 
D. Murphy, S. Milligan, and H. S. Beers, while A. T. 
Maclean was also elected to fill the unexpired term of 
M. A. Linton, e‘ected a Vice President. 

Various papers of technical interest only were pre- 
sented. 


PHILADELPHIA ACTUARIES MEET 


The Actuaries Club of Philadelphia met on Friday evening, 
April 27, at the Home Office of the Provident Mutual Life 
Insurance Company for the last meeting of the season 1933- 
1934. The Chairman, Mr. Henry Bossert of the Provident 
Mutual, chose agency subjects for the evening’s discussion. 
Mr. Adolph Rydgren of the Continental American discussed 
“Agency Man-Power Investigations” and gave some of the 
results which have been obtained from them. Mr. H. Gordon 
Hurd of the Fidelity Mutual discussed “Analysis of Persist- 
ency of Business” and showed some of the uses to which such 
studies are put in determining Club credits, appraising agents, 
and analyzing business obtained from certain types of agents. 

The Club was fortunate in having as a guest speaker Mr. 
L. S. Morrison of the Life Insurance Sales Research Bureau 
who discussed “Desirable Changes in the Commission Con- 
tracts of Ordinary Agents.” Mr. Morrison outlined suggested 
changes in the basis of remuneration for Ordinary Agents and 
an interesting informal discussion of his presentation resulted. 


NEW YORK CITY LIFE AGENCY PRODUCTION 
FIGURES 


(As Reported to Alfred M. Best Company, Inc.) 
Month of April Total from Jan. 1 


Agency 1934 1933 1934 1933 


Chas. B. Knight— 
Union Central 

Julian S. Myrick— 
Mutual Life 

Luther-Keffer— 
Aetna Life 

Chas. E. DeLong— 
Mutual Benefit 

Fraser Agency— 
Connecticut Mutual 


$2,473,000 $1,046,580 $7,823,712 $6,185,313 


2,340,703 1,778,143 8,352,143 7,636,957 


1,747,003 2,931,745 7,173,718 11,657,901 


1,460,200 1,679,064 5,199,150 6,324,764 


1,331,557 716,516 4,098,332 3,059,770 
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INCOME OVER 
OUTGO 1933 
$4,831,493.77 
BANKERS LIFE 


COMPANY 


President 


Des Moines, lowa 


Gerard S. Nollen 
55 Years Old 
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“SCRANTON LIFE! 


That’s a Strong 
Conservative 
Company” 


Y ov hear this everywhere— 
and the reason for Scranton 
Life’s financial standing is be- 
cause of its conservative business 
practices, and that it has always 
endeavored to be not one of the 
largest but one of the strongest. 


There is a personal interest ele- 
ment in its agency relations. 
Once a Scranton Life man, al- 
Ways one. 


Some exceptionally good territory 
Open to enterprising agents 


FOR INFORMATION ADDRESS 


THE SCRANTON LIFE 


SCRANTON, PENNSYLVANIA 
WALTER P. STEVENS, President 











TEXAS 


PRUDENTIAL 


INSURANCE COMPANY 


GALVESTON, TEXAS 
I. H. KEMPNER, President 


Issuing All Standard Forms of Old Line, 
Legal Reserve Life Insurance Contracts, 


Both Industrial And Ordinary. 


Agency Openings In 
TEXAS 
OKLAHOMA 


MISSOURI 























RHODE ISLAND INSURANCE DEPARTMENT 
Mandatory Automatic Premium Loan 
This Act is now law in Rhode Island and reads as follows 
“AN ACT RELATING TO LIFE INSURAN( 
COMPANIES 

It is enacted by the General Assembly as follows: 

SECTION 1. A policy of life insurance issued by a company 
doing business in this state shall provide for an Matic 
premium loan whereby the premiums coming due ai ter the 
termination of the second year during which the policy is in 
effect, if not paid, shall be chi irged against it as a loan be; ring 
compound interest at the rate of six per cent per annum until 
such time as the accumulated loan together with any other 
indebtedness with interest thereon shall equal or excced the 
cash value thereof, in which case the policy shall thereupon 
become null and void and be surrendered to the com py in 
consideration of the cancellation of the indebtedness. Ii ; any 
time the equity in the policy is not sufficient to enethiins the 
insurance in force for a full year, then in that case it shal] 
be kept in force for such whole number of days as the remain- 
ing equity will allow, While the policy is thus continuc ‘d in 
force, all its non-forfeitable provisions shall remain operative 
and the insured may, without furnishing evidence of the good 
health of the insured, resume payment of premiums. Nothing 
herein contained shall affect the rights of the insured to 
exercise of any of the other policy provisions. 

SECTION 2. This act shall take effect upon its passage.” 

APPROVED MAY 4, 1934. 
A clause to cover the requirement may be attached to the 


policy in the form of a rider or may be stamped upon the 
policy. 


NEBRASKA INSURANCE DEPARTMENT 
Incomplete Policy Comparisons 


“Complaints have reached this department that some few 
life insurance agents in this state are submitting on printed 
forms an incomplete and deceptive analysis of policies held by 
an insured in different companies. In many instances. this 
analysis does not state the name of the company in whose 
behalf it is made, nor is it signed by the agent submitting it, 
and the figures submitted clearly show an intent to twist the 
business already in force and write new insurance. Therefore, 
I, Lee Herdman, Director of Insurance of the State of Ne- 
braska, make the following order effective June 1, 1934. That 
every analysis of policies made in writing for an insured in 
this state must contain the name of the company in whose 
behalf it is submitted and must be signed by the agent who 
submits it. 

“The license of any agent violating this order will be can- 
celled and if the company he represents is involved, prompt 
action by the Department will be taken against it. 

“In case of a complaint filed in this office of any verbal 
statements that have been made to an insured by any agent or 
agents showing an intent to twist policies those sections of our 
Statutes against twisting will be given the broadest possible 
construction by this Department in order to stop this vicious 
practice. 

LEE HERDMAN, 

Director of Insurance. 
LH ES 
Dated this the 4th day of May, 1934.” 


HOME OFFICE UNDERWRITERS 


A meeting of the Home Office Life Underwriters Associa- 
tions was held May 21, 22 and 23 at the Hotel Roosevelt, New 
York City. The Occupational Committee under the chairman- 
ship of Mr. Morris Pitler met on May 21, followed on the 
22nd by the main program which was presided over by 
William H. Dallas, President. Among the subjects dis- 
cussed were: “The Ideal Underwriting Organization”, “Selec- 
tion of Female Risks”, “How the General Agent and the 
Agent Can Aid Selection and Assist the Company in Maintain- 
ing a Favorable Mortality” and “Cooperative Selection” 
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over 1932 of 15. 


competent underwriters. 


HomE OFFICE: 





The First Third— 


Of 1934 gave us an increase in paid business over 1933 of 47.5% and 
%. The trend is steadily toward normal conditions. 

Success today calls for today’s equipment. Our 1934 Rate Book is the 
most modern document on Life Insurance Service in existence. New 


liberal first year commission and non-forfeitable renewal contract for 


California-Western States Life Insurance Co. 


SACRAMENTO 











AMERICAN LIFE CONVENTION 
Elliott Resigns 

Francis V. Keesling, President of the American Life Con- 
vention, officially announced on May 24th, 1934, the resignation 
of Judge Byron K. Elliott, Manager and General Counsel of 
the American Life Convention, who has been elected General 
Solicitor of the John Hancock Mutual Life Insurance Com- 
pany of Boston, Mass. 

Judge Elliott plans to remain at the St. Louis headquarters 
of the American Life Convention until mid-summer. A special 
committee has been named by President Keesling to consider 
aman to fill the vacancy caused by his resignation. 


Twenty-Fourth Meeting of Medical Section 

Dr. D. B. Cragin, Medical Director, Aetna Life Insurance 
Company of Hartford, Connecticut, who, as Program Chair- 
man, has worked out the details of the program for the 
Twenty-fourth Annual Meeting of the Medical Section of the 
American Life Convention to be held at The Homestead, Hot 
Springs, Virginia, on June 14, 15 and 16, is regarded as one 
of the most prominent life insurance medical men of North 
America. 

In addition to being the Medical Director of the Aetna Life, 
he is Consulting Surgeon for Hartford Hospital, Commis- 
sioner of Pub lic W elfare for the City of Hartford, and for 
nine years prior to” assuming that post, was Commissioner 








of Health. 


He is President of the Hartford Oratorio Society, 
a member of the Council of Social Agencies in Hartford, and 
a member of a number of clubs in this vicinity. He is also a 
Fellow of the American College of Surgeons and belongs to 
the Hartford, Hartford County, Connecticut State and Ameri- 
can Medical Association medical societies. 


OREGON INSURANCE DEPARTMENT 


Golden Hour Company 


What appears to be one of the greatest insurance rackets 
attempted on the Oregon public has come to the attention of 
Insurance Commissioner A. H. Averill. 

This game is being promoted by the Golden Hour Company 
of Minneapolis, which has organized five benefit associations 
for the purpose of attaching the dollars of the uninformed. 
These benefit associations, which are not licensed to transact 
business in Oregon, are as follows: Golden Hour Benefit 
Association; Family Benefit Association; Protection Benefit 
Association; Economic Benefit Association; and Reconstruc- 
tion Benefit Association. 

The commissioner warns the public to beware both as to 
purchasing memberships in these associations and in the in- 
fluencing of others to become members, as the latter is a 
direct violation of the Oregon laws and subjects the guilty 
parties to fine and d imprisonment. 





COLORADO 1934 STATISTICS OF FRATERNAL SOCIETIES 
(As of December 31, 1933) 


Total 
Admitted 
Assets 
$2,487,592 


Total * Ratio 
Liabilities % 
*$201,281 102.90 


Name, Location 

American Woodmen Supreme Camp 
Denver, Colorado 

Western Slavonic Association 157,914 *126,160 
Denver, Colorado (Juvenile Figures included in above) 

Woodmen of the World 12,571,324 *9,970,757 
Denver, Colorado (Juvenile Figures included in above) 


104.90 


102.90 


Valuation 


Insurance 
Total Insurance in Force 
Disburse- Written at End 
ments During Year of Year 
$542,070 $1,602,750 $21,546,850 


Total (Dividends) 

Cash Refunds to Claims 
Income Members Paid 
$551,640 $262,889 


30,836 40,263 122,344 1,635,572 


4,021,061 2,165,716 3,153,888 4,257,268 71,433,250 


There are no assessment life associations in the state, although there are several institutions incorporated under the non-profit laws 


which operate on this basis. 


* Reserve is Included Calculated on Level Rate Basis. 
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VOASONIS. why 
Occidental Life zs. 


“Winning the West 


- Highly-saleable life insurance policy forms. 
. A company of unquestioned financial stability. 


. A highly-satisfactory, liberal agency bonus 
contract. 


. An outstanding advertising program that fur- 
nishes real live leads. 


Here are the four reasons why the Occidental Life Insurance Company 
of California has just concluded a banner year—why it will win still 
higher production marks during 1934. 


Agencies now in western states, Alaska, Canada, Hawaiian Islands and 


treaty ports of China. Openings available for live and aggressive agencies 
and men. 


Occidental Life 


Insurance Company 


of California 


Old line legal reserve ° : Life - Accident - Health 


Home Office, 548 South Spring Street, Los Anéeles, Calif. 


Vv. H. Jenkins, Vice President, in charge of production. 
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INSURANCE DECISIONS DISCUSSED 


Anthony C. Tomczak, Law Student Northwestern University, Chicago, Illinois, and 
Member of Board of Editors of Illinois Law Review 


TU | 





LIFE INSURANCE 


FEDERAL JURISDICTION—AMOUNT IN CONTRO- 


VERSY WHERE POLICY IS PAYABLE IN INSTALLMENTS 


NDER a $5,000 life insurance policy providing for pay- 

ments of $50 per month and waiver of premium during 
the total and ‘permanent disability of insured, an action was 
brought by insured in a state court to recover $300 for install- 
ments past due, and for the continued payment of $50 per 
month during the remainder of insured’s disability. On mo- 
tion of defendant, an order was entered removing ‘the case to 
the Federal court on the ground that the matter in controversy 
was more than $3,000 and was between citizens of different 
states. Held, reversed, because the Federal jurisdictional 
amount in controversy was not present. Smith v. New York 
Life Ins. Co., 205 N. C. 348, 171 S. E. 330 (1933). Accord: 
Pacific Mutual Life Ins. Co. v. McCombs, 64 S. W. (2d) 333 
(Ark. 1933). 

The application of the federal jurisdictional amount require- 
ment! to actions brought by persons insured under life or acci- 
dent policies, claiming weekly or monthly payments for dis- 
abilities alleged to have been incurred, or by beneficiaries of 
life insurance policies providing for payments in installments, 
presents a problem which seems to be settled by a few recent 
decisions with more rigidity, it is submitted, than the nature 
of the problem demands or justifies. Where a suit is brought 
in a state court to recover payments of installments due as of 
the date of the filing of the suit, which together equal a sum 
not in excess of $3,000, the non-resident insurer cannot re- 
move the case to the Federal court on the ground that an 
amount greater than the payments demanded is in controversy 
in that the issue to be tried is not merely the liability for the 
particular payments, but the liability under the entire policy, 
payments under which, if the plaintiff should prevail, will have 
to be made by the insurer in an amount in excess of $3,000.’ 

This rule was first announced in Wright v. Mutual Life Ins. 
Co.7 where the plaintiff beneficiary under a life insurance 
policy brought suit in a state court to recover $420 for seven 
monthly income payments claimed to be due her. The policy 
provided that upon death of the insured the insurer would 
pay the beneficiary a $30 monthly income for “twenty vears 
certain and thereafter during the life of the beneficiary,” and 
in case of death of the insured by accident, double that 
amount. After removal to the Federal court, plaintiff's motion 
to remand was denied in the District court. On appeal, the 
Circuit Court of Appeals reversed with directions to remand 
to the state court, on the ground that the amount in contro- 
versy was the amount for which appellant could recover judg- 
ment, and that the amount here was insufficient, although a 
decision on the issue, whether death was accidental or other- 
wise, might permit recovery in the aggregate beyond the 
jurisdictional amount. The court declared that the collateral 
effect of a judgement is not the test of jurisdictional amount.‘ 

The only other federal decision on this question is found 
in La Vecchia v. Connecticut Mut. Life Ins. Co.,> which was a 
suit brought in a state court by an insured wnder an accident 
policy to recover “a month! installment of $50 due February. 
1932, and further monthly installments of $50 due thereafter.” 
Plaintiff's life expectancy was such that if payments at the 
rate demanded were made until plaintiff’s death, the aggregate 
would be upward of $15,009. Plaintiff's motion to remand to 
the state court, made in the Federal comrt after transcript 
of the record was filed, was allowed, on the authority of the 
Wright case. 

A few state decisions, following the Wricht case, including 
the instant cases, have applied the same rule,* which now seems 
fairly well settled. It is surprisine to note, however, that the 
Wright case has never been questioned nor has its reasoning 








been analyzed, either in the cases above mentioned or else- 
where. The District court sitting in the Wright case, which 
upheld federal jurisdiction in the action, said, in its opinion, 
that “the complainant seeks to adjudicate the liability of the 
defendant under the policy, and not merely its liability for 
certain installments; for necessarily the double liability of the 
defendant for future installments aggregating more than $3,- 
000 is involved. The unavoidable effect of the successful 
prosecution of this suit in the state court must be considered. 

. It is the actual matter in dispute, the value of the rights 
involved, that is controlling. The value of the object to be 
gained is the test of the amount involved.” * 


The logic of that position seems inescapable. Even though 
a plaintiff may sue for a certain amount, less than $3,000, for 
payments claimed to be due, the fact can hardly be doubted 
that in the mind of the plaintiff, the issue is not whether $30 or 
$420 or $3,000 is presently due, but whether or not he is entitled 
toa regular income of a specified amount to be paid him over 
a period of time, if not during the remainder of his life, and, 
in many cases, to a lump sum, considerably in excess of $3,000, 
payable after the termination of such regular income. He is 
in effect seeking to enforce the entire contract, and whether he 
brings suit immediately or after waiting until several payments 
have accrued, the value to the plaintiff of the right to have 
that contract performed is measured not by payments due and 
unpaid but by payments to which he can look forward in the 
future. The insurer, even more clearly, views the matter in the 
same manner with respect to its liability, not so much in the 
particular claim for a certain amount of payments accrued, but 
rather its liability on the policy, which in its view of the case 
is often valued much higher than the jurisdictional amount. 

While the certainty of the rule commends it, it nevertheless 
seems an anomaly that a suit on a $3,500 life insurance policy 
may be removed to the federal court, while a suit on a $120,- 
000 policy payable in 120 installments of $1,000 each may not 
be removed* unless suit is brought after more than three 
payments are due, although the issues in each case may be the 
same. Though the rule may or may not be sound, depending 
on whether the blind certainty of its application be considered 
more important than the non-resident defendant’s right to 
remove litigation involving rights and liabilities of value ex- 
ceeding $3.000, the fact remains that the rule exists and is 
being consistently applied. 


Insurance companies, however, are not denied all recourse 
to the Federal courts in cases involving disabilitv or life insur- 
ance payments, for in addition to the unquestioned right of 
removal where the total amount of the payments presently due 
exceeds $3,000, an insurer can remove a case from the state 
court where the plaintiff is suing for gross damages on the 
theory of total breach by the insurer of the entire contract; 
secondly, an insurer, hefore suit is brought for any payments 
due, may bring a bill in equity in the Federal court to cancel 
the policy in question, the amount in controversy being the 
amount of the ageregate contingent liability of the insurer 
under the policy. Both of these methods, of course, are sub- 
ject to certain necessary limitations. 

Davies v. Sun Life Assur. Co. is a recent Federal case in 
which removal was allowed in a suit for gross damages. A 
$5,000 life insurance policy provided that in case of total and 
permanent disability of the insured, the insurer would pay 
for the insured the subsequent premiums as they should be- 
come due during the period of disability, and in addition, a 

Continued on next page 
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monthly payment of $50 during such period. In an action 
brought by the insured to recover $21,500, plaintiff alleged 
that he was 41 years old, and had a life expectancy of 27.5 
years; that $50 a month for 27.5 years is $16,500; that plaintiff 
is now totally and permanently disabled and is not an insur- 
able risk and so is not able to take out a policy elsewhere; 
wherefore judgment was prayed for $21,500. In an opinion 
limited to the question whether an amount was involved suffi- 
cient to give the Federal court jurisdiction, plaintiff's motion 
to remand, after removal to that court, was denied. Though 
it seems fairly well settled that the jurisdictional amount 


June 1, 1934 








requirement is satisfied in such cases, it is not generally agreed 
that an insured may sue for gross damages upon a theory of 
anticipatory breach by the insurer. At least two federal deci- 
sions, however, have sustained such suits.” 


The second method of having the issue of the insurer’s lia- 
bility tried in the Federal court is for the insurance company 
to bring its bill in equity in the Federal court for cancellation 
of the policy." The question of jurisdictional amount was 
involved in at least three of the cases permitting such a suit. 
In Mutual Life Ins. Co. v. Thompson” the court pointed out 
that the object sought was relief from plaintiff's liability, and 
that the value of that was the amount in controversy. Since 
that liability might be anywhere from nothing to $20,000, it 
was impossible to say what the contingent liability of the 
insurer would be. To show the possibility of the maximum 
contingent liability, the court said: “To any one not engaged 
in insurance as a business a cash offer of $3,000 to take the 
place of the insurer in the policies here in question would 
to my mind be wholly unattractive.” 


The contention that the insurer’s remedy at law is adequate 
is not generally sustained in those cases where the policy 
sought to be cancelled is a life insurance policy containing a 
provision making it incontestable after one (or two) years.” 
In a suit to cancel an accident and health policy for fraud in 
its procurement, the court, though deciding that the remedy 
at law was inadequate, even in the absence of any incontest- 
ability clause, was more strict in the measurement of the 
amount in controversy, and sustained the jurisdiction only be- 
cause the payments that had accrued pending the suit and 
appeal amounted to more than $3,000." 


It is interesting to note the case of Thompson v. Thomp- 





son™ which might seem opposed to some of these cases, but 
which, as far as the writer’s search disclosed, has neither 
been cited nor discussed anywhere for the point involved in 
this connection.” It was there held that the payments which, 
considering the life expectancies of the parties, will accrue 
in the future, under a decree in favor of the wife in a suit 
for maintenance brought by her against her husband, may 
be added to the installments already accrued, for the purpose 
of determining whether the statutory amount necessary to 
sustain the appellate jurisdiction of the Federal Supreme 
Court over the Court of Appeals of the District of Columbia, 
is involved, although such future payments, may, under the 
District of Columbia statutes, be increased, decreased, or cut 
off entirely in the event of a change in the circumstances of 
the parties. Installments accrued at the time of appeal 
amounted to only a little more than half the jurisdictional 
amount. The court said, however: “The expectancy of life of 
the parties is clearly sufficient to make up the balance . . . such 
a decree clearly and finally settles the obligation of the hus- 
band to contribute to the support of the wife and offspring, and 
fixes the amount of contributions required for the present to 
fulfill that obligation. The future payments are not in any 
proper sense contingent or speculative although they are sub- 
ject to be increased, decreased, or even cut off... .” (Italics 
added). The Wright case and others following it seem to 
have completely ignored this significant decision. 


Professor Dobie, in his excellent treatise on Federal pro- 
cedure, says that the rule in all cases involving the jurisdic- 
tional amount in controversy should be the following: “The 
amount in controversy in the United States District Court is 
always to be determined by the value to the plaintiff of the 
right which he in good faith asserts in his pleading that sets 
forth the operative facts which constitute his cause of ac- 
tion.” * In discussing this suggested rule, called by Dobie 
“the plaintiff-viewpoint rule’, that author approves the rule 
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of the Wright case. It is submitted that the “plaintiff-view- 
point” rule is the correct one to apply in these cases, but that 
Dobie himself fails to apply it though he claims he does. 
The “value to the plaintiff of the right which he in good faith 
asserts,” to the writer’s mind, would seem to be not the 
amount for which judgment may be entered in the case, but 
rather that which the rule expressly names, the value which 
the plaintiff places upon the benefits or rights he may acquire 
as a result of the successful outcome of his case—the amount, 
in other words, which he honestly believes he ought to receive 
were he to assign all his rights under the policy sued on. If the 
good faith of the plaintiff's assertion of value is to govern in 
cases where a plaintiff overstates the value in order to get 
into the Federal court, there does not seem to be good reason 
why an equal amount of good faith should not be required 
where the plaintiff litigates a case which to him is worth as 
hich as $120,000, and manages to keep the case out of the 
Federal court by bringing suit in a state court when only an 
amount less than the jurisdictional amount is due and payable, 
notwithstanding the fact that the real question at issue is the 
liability vel non of the insurer for the face amount of the 
policy. It must be remembered that section 24 of the Judicial 
Code does not state that the District Court shall have jurisdic- 
tion only in such cases as will permit a judgment to be 
entered in excess of $3,000. The terms used, “where the matter 
in controversy exceeds . . . the sum or value of $3,090,” might 
very well be given a literal effect to include at least the more 
obvious of the cases brought to recover insurance installments 
where the nature of the issue litigated—the liability of the in- 
surer on the entire policy—is essentially the same as that in a 
suit brought for gross damages, or for cancellation of the 
policy, in both of which cases Federal courts determine the 
amount in controversy by viewing the matter realistically. 


FOOT NOTES 

1Sec. 24 of the Judicial Code (28 U. S. C. § 41(1)) provides that “the 
District Courts shall have original jurisdiction ... (1) of all suits of a 
. where the matter in con- 
troversy exceeds, exclusive of interest and costs, the sum or value of 
$3,000, citizens of different states....’’ On the 
general subject see Comment (1934) 34 Col. L. Rev. 212. 

2See cases discussed in text infra, and cases cited infra note 6. 

319 F. (2d) 117 (C. C. A. 5th 1927), aff'd. 276 U. S. 602, 48 S. Ct. 
323, rev'g. 3 F. (2d) 501 (D. Ct. Ala. 1925). 

*The Supreme Court of the United States affirmed in a memorandum 
opinion, citing Elgin v. Marshall, 106 U. S. 578, 1 S. Ct. 484 (1882), and 
other cases which involved the appellate jurisdiction of the Supreme 
Court as affected by a $5,000 amount requirement, as applied to suits on 
coupons detached from bonds, when the issue involved the validity, not 
only of the coupons, but a'so of the bonds themselves. 

51 F. Supp. 588 (D. Ct. N. Y. 1932). 

* Reliance Life Ins. Co. v. Capital Natl. Bank, 143 S. E. 924 (Ga. App. 
1928) (suit by a life insurance beneficiary to recover the first two in- 
stallments due under a $120,000 policy, payable in 120 equal monthly 
installments of $1,000 each; motion to remove to the Federal court was 
denied); Standard Life Ins. Co. v. Robbs, 177 Ark. 275, 6 S. W. (2d) 
520 (1928) (suit for $1,700, representing 17 monthly installments of $100 
each due on a $5,000 ‘ife insurance policy payable in 50 such install- 
ments; petition for removal was denied); Fields v. Equitable Life Ins. 
Co., 199 N. C. 454, 154 S. E. 738 (1930) (suit to recover $2,950 due as 
monthly installments for total disability; although the court said that the 
test of the value in controversy is the “property of which the defendant is 
deprived,” and notwithstanding it was clear that the insurer would un- 
doubtedly have to pay considerably more as the disability continued, the 
insurer was held not to have the right to remove); Guardian Life Ins. 
Co. v. Johnson, 57 S. W. (2d) 555 (Ark. 1933) (suit for $1,000 total dis- 
ability installments, statutory penalty, and attorney’s fees; held not re- 
movable though validity of policy and contingent loss to insurer of $360 
annual premium for indefinite period were also involved by reason of 
provisions in policy waiving premiums during disability). 

™3 F. (2d) 501. 

5 Reliance Life Ins. Co. v. Capital Natl. Bank, supra note 6. 

°2 F. Supp. 955 (D. Ct. Wash. 1932). 

Federal Life Ins. Co. v. Rascoe, 12 F. (2d)693 (C. C. A. 6th 1926); 
Aetna Life Ins. Co. v. Geher, 50 F. (2d) 657 (C C. A. 9th 1931); note 
(1982) 5 So. Calif. L. Rev. 330, on the question of ascertaining the pres- 
ent value of such payments. Other cases are Travelers Life Ins. Co. v. 
Stephens, 185 Ark. 660, 49 S. W. (2d) 364 (1932); Aetna Life Ins. Co. v. 
Phifer, 160 Ark. 98, 254 S. W.°335 (1923); Milburn v. Royal Union Mut. 
Life Ins. Co., 209 Mo. App. 228, 234 S. W. 378 (1921). Contra: Parks v. 


civil nature, at common law or in equity. . 


and... is between 








Maryland Cas. Co., 59 F. (2d) 736 (D. Ct. Mo. 1932); Kithcart v. Metro- 
politan Life Ins. Co., 1 F. Supp. 719 (D. Ct. Mo. 1932); Wyll v. Pacific 
Mut. Life Ins. Co., 3 F. Supp. 483 (D. Ct. Tex. 1933); Woods v. Provi- 
dent Life & Acc. Ins. Co., 240 Ky. 398, 42 S. W. (2d) 499 (1931); Los- 
necki v. Mutual Life Ins. Co., 106 Pa. 259, 161 Atl. 434 (1932); Com- 
mercial Cas. Ins. Co. v. Campfield, 243 Ill. App. 453 (1927); Donlen v. 
Fidelity & Cas. Ins. Co., 117 Misc. 414, 192 N. Y. S. 513 (1921); and 
Howard v. Benefit Ass’n. of Railway Employees, 239 Ky. 465, 39 S. W. 
(2d) 657 (1931) (the authorities are here reviewed). 

On the basis of Roehm v. Horst, 178 U. S. 1, 20 S. Ct. 780 (1900), the 
leading case on the subject of anticipatory breach, the essential element 
to sustain such a case is that the contract sued on must be executory on 
both sides. See Note (1931) ‘‘Disability Insurance Contracts and Anticipa- 
tory Breach,” 16 Iowa L. Rev. 251; Ballantine, ‘‘Anticipatory Breach and 
the Enforcement of Contractual Duties,’’ (1924) 22 Mich. L. Rev. 329, 
334-336. 

1 See Mutual Life Ins. Co. v. Thompson, 27 F. (2d) 753 (D. Ct. Va. 
1928); New York Life Ins. Co. v. Jensen, 38 F. (2d) 524 (D. Ct. Neb. 
1929); New York Life Ins. Co. v. Swift, 38 F. (2d) 175 (C. C. A. 5th 
1930); New York Life Ins. Co. v. Halpern, 47 F. (2d) 935 (D. Ct. Pa. 
1931); Brown v. Pacific Mut. Life Ins. Co., 62 F. (2d) 711 (C. C. A. 
4th 1933). In the Jensen case the bill was allowed even though filed after 
the institution of a suit at law in a state court by the insured for pay- 
ments. Contra: New York Life Ins. Co. v. Marshall, 23 F. (2d) 225 
(C. C. A. 5th 1928). 

12 Supra note 11. 

1327 F. (2d) at p. 755. “If this object [sought] has a pecuniary value 
and if that value could exceed $3,000, the court cannot, on motion to dis- 
miss, refuse to accept as true an allegation that the value of the object 
sought exceeds the jurisdictional minimum... .” In the Jensen case, 
supra note 11, the amount of the reserve which the company must main- 
tain against liability under the policy until it is finally satisfied, was held 
to measure the amount in controversy. In the Swift case, supra note 11, 
it was held that the face amount of the policies sought to be canceled 
is the amount in controversy. 

4 But cf. New York Life Ins. Co. v. Marshall, supra note 11. The in- 
surer had issued two life insurance policies to insured, each in the 
amount of $2,500. After death of insured, the beneficiary brought suit in 
the state court on only one of the policies. A bill then filed by the 
insurer in the Federal court praying an injunction against the prosecution 
of the suit in the state court and a decree rescinding and cancelling both 
policies on the ground of fraud in the applications for them, was dis- 
missed, the court saying that as to the policy sued on in the state court 
the insurer had an adequate remedy at law, while as to the po!ciy not 
sued on, there was no Federal jurisdiction, since only $2,500 was in 
controversy. 

18 Massachusetts Prot. Ass’n. v. Kittles, 295 Fed. 572 (D. Ct. Ga. 1923) 
rev'd. 2 F. (2d) 211 (C. C. A. 5th, 1924). 

16 226 U. S. 551, 33 S. Ct. 129 (1913). 

" That is to say, federal original or appellate jurisdictional amount in 
controversy. In connection with state appellate jurisdiction, the case has 
been distinguished in Van Meter v. Van Meter, 168 Ky. 786, 182 S. W. 
950, 952 (1916). See 20 Rose’s Notes 682. 

18 Dobie, Fed. Proc. (1928) § 56. 


EDITOR’S NOTE 


Although it has been our policy to restrict this department to attor- 
neys, we believe the above article, written by a law student, is of 
sufficient interest to insurance attorneys to justify our departure from 
precedent. 


ILLINOIS APPOINTMENT 


Walter C. Green, for eight years assistant actuary with the 
firm of Coates and Herfurth, consulting actuaries, has ac- 
cepted an appointment as Associate Actuary of the Illinois 


Insurance Department. His time is expected to be divided 
between administrative work in the Department’s office and 
examinations of insurance companies and societies. He was 
educated in the University of Utah, and obtained a Master’s 
degree at the University of Michigan, where he was an in- 
structor in mathematics, studying actuarial science under Pro- 
fessor J. W. Glover. He then served as assistant actuary of 
the Intermountain Life of Salt Lake, resigning in 1926 to 
accept employment in the office of Barrett N. Coates, consult- 
ing actuary, who later expanded his office into the present 
consulting firm of Coates and Herfurth. Mr. Green is an 
associate of the Actuarial Society of America, the American 
Institute of Actuaries, and the Casualty Actuarial Society. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business genera'ly. Only those who are not employed will 
be considered. 











L30—Policy, Actuarial or Statistical Department, life or accident and 
health company; mid-west territory preferred; married, age 38, one child, 
high school education, moderate salary, very good references. 





L31—Position wanted; twenty-five years Home Office experience. Thor- 
ough knowledge of all departments, especia'ly Investment and Under- 
writing. No objection to some traveling. Age 41, married, two children 
Very good references from officials of former Company, now merged. 


L32—Insurance advertising man desires connection with a company, 
strong financially and planning a sound, progressive advertising program. 
Capable of creating and producing advertising as well as preparing 
merchandising plans and selling field forces. Desires position as as- 
sistant to Superintendent of Agencies. Has sold insurance during de- 


pression as an agent. Age 35. Starting salary desired, $3,500 to $4,500: 
very good references. 





L33—Secretary or hookkeeper with life company: three vears’ experi- 
ence secretary, bookkeeper. one year as agent: husiness college: age 23. 
not married, resident Pennsylvania; salary about $1,500; 


very 
references. 


good 





L34—Assistant to actuary: college graduate with sufficient mathe- 


matics; one year teaching mathematics, two vears’ accounting experience; 
age 26, not married, two dependents, very good references. 





L35—Home Office Agency Executive: has had considerable experience 
throughout country: no objection to traveling: age 40, married, two 
children: superintendent of agents last position: excellent references. 





L37—Life Manager or sales orcanization position wanted bv college 
graduate: no objection to traveling: age 41: 
year $4,800. Excellent references. 
visor and Organizer. 


married. Earnings last 
Presently employed as Office Super- 





L38—C. P. A. can fill position as accountant. traveling auditor, office 
manager or controller at $300 per month: no objection to traveling: 
married; age 34. Has had experience in Home Office life company and 
as examiner in Insurance Department. Good references. 





L39—Executive position, either actuarial or agency or combination of 
both; salary $3.000-$4,000: preferably Middle West territorv: no objec- 
tion to traveling. Has been examiner and actuary of Middle Western 
Insurance Department and has had experience in Home Office and field 
with life company; age 37; married; one child. Very good references. 





L40—Actuarial position; salary $6,000: any territory; no objection to 
traveling: has had experience in renewal and conservation work as well 
as general office. Earnings in last position as actuary $6,000; change 


necessary because of company purchase; age 42; married. Excellent 
references. 


L45—Statistician or accounting department; ten years’ experience, 
three with life company; age 29, married, one child; good references, 





L46—Edtxational or conservation work in home office agency depart. 


ment; New England preferred, can go elsewhere, $2500 to $3000; good 
character references. 





L47—Assistant Secretary, claim department, or service department 
with sound company; Southerner, will travel; $2,000 to $3,000; former 
teacher, eight years’ experience Secretary small company; age 31, mar- 
ried, two years college; excellent references. 





L48—Cashier branch office or similar; Southerner, will go anywhere; 
13 years’ secretarial and auditing experience; age 32, not married, no 
dependents, Jewish; very good references. 





L49—Conservation department, or private secretary, mid-west company 
preferred, twelve years experience; age 45, married, one child; familiar 
all phases policyholders’ service. Home Office; salary moderate; very 
good references. 





L50—Home or branch office, varied experience small company in all 
fields except investment and medical; conservation work, preferably in 
south, northeast or northwest; married, age 37, twelve years’ similar 
experience, very good references. 


L51—Insurance advertising or agent training work, including preparation 
of training courses; college graduate; holds Master’s degree in insurance 
from Wharton School; passed all C. L. U. examinations; now selling life 
insurance. Age, 23, unmarried; no objections to travel; salary secondary 


to opportunities; now teaching insurance part-time. Excellent references 





L52—Medical Director, Fourteen years of experience with one of 
the largest mid-western life insurance companies; thoroughly familiar 
with modern New Business, Underwriting, and Reinsurance methods, 
and with current practices of other companies (large and 
throughout the United States. Medical background—Ten years of 
actual practice of medicine and a year as a field Medical Examiner— 
excellent references. 


small) 


L53—Home office or field instructor, ten years’ experience home office 
company not now in business; two years’ conservation work in field; 
located middle west; age 33, married, 1 child; salary open, will locate 
anywhere, very good references. 


L54—Home office, any department except Actuarial; ten years’ experi- 
ence in small company no longer in business; age 31, not married; 
Southerner; very good personal references. 


L55—Departmental manager or personnel director, home office reliable 
company; fifteen years’ experience with first class companies, in home 
office and field; age 43, not married, very good references. 





L57—Supervisor, Agency Manager, any territory, will travel; experi- 


enced in middle west; age 45, married, one child; any reasonable 
salary; very good references. 





F48—Lawyer, fifteen years’ experience general civil practice, desires 
connection as attorney in Legal Department of life, casualty or fire in- 
surance company. Will also consider a position in Claim Department. No 
objection to travelling. 





L58—Actuary, prefers middle west, and good company, released through 
receivership; seven years experience; F. A. I. A. and A. A. S.; age 31 
married, college education, very good references. 





L42—Resident Auditor, real estate or mortgage loans: now holds such 
Position: 14 veare’ experience: age 39; not married: midwest territorv 


preferred but will locate anywhere; salary about $2,700; very good 
references. 


L59—Assistant to actuary; now in middle west; college graduate, good 


mathematics (5 years teaching); age 28, not married, very good refer- 
ences. 





L43—Educational agencv director, experience as teacher, part and full 


time agent: age 46, married, children, college graduate; east preferred: 
good character references. 





L44—Young man, age 33, seven years’ experience in general agency 
and supervisory work, desires position with better company; capable 
of editing company publications, supervising agency production or 
assisting agency Vice President; location and salary secondary to oppor- 
tunity; very good references. 











L60—Agency or educational supervisor, home office; now in middle west; 
age 40, married, thirty years varied experience this field; no objection 
to travel, will locate anywhere; good references. 





L61—Agency secretary, superintendent of agents (or assistant); held 
similar position with company now out of business; located in middle 


west, will go anywhere; age 45, married, two children; very good ref- 
erences. 
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Men 
of Action 


There are older companies — 
there are larger companies—but 
none offers policyholders a great- 
er degree of financial stability. 
Another reason why our Field 
Force sets new selling records. 


In Business 38 Years 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 













ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


First Quarter Results 















































cent over the first quarter of 1933. 

All officers of Acacia have been re-elected by the board of di- 
rectors. William Montgomery, who again has been named presi 
dent, now is in his forty-first year as directing head of the com- 
pany. 
































Further Gains 

In a message to the Field Force of the Acacia Mutual Life, 
President Montgomery announced a net increase of business in 
force of $685,540 for the first four months of 1934 as against a 
net decrease of $6,047,096 for the corresponding period last year. 
New production amounted to $14,097,690; lapses were 
twenty-seven per cent. 

“In addition to the figures given herein,” said Mr. Montgom 
ery, “I am glad to advise you that the income of the Company 
for the first four months of this year was the largest in its his 
tory for the same period. 
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BANKERS LIFE COMPANY, 
DES MOINES, IA. 


Business Gains 
April registered another big gain in new business production 
for the Bankers Life with total new paid-for production for the 
month of $4,418,000, which was a gain of 18 per cent as compared 
with April, 1933. The total for the first four months of this year 
is $19,000,000 as compared with $15,000,000 for the first four months 
of last year, and the gain is 23 per cent. The Bankers Life has 
shown a substantial gain in new business production for every 

month of the current year to date. 
First Quarter Comparisons 
Interest Received 




































































First Quarter 1934 
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First Quarter 1934 


$1,919,259.61 
First Quarter 1933 


859,741.30 

















Increase 













































































pbb entedean wegmeuedeeniee Weel hbmweKemsee ee ks $1,059,518.31 
Death Losses Legal Reserve 
a ee eo: Re Cee $1,812.840.91 
ane MEN SD. dusonecautdvsalecrnaedevacterseasso 2,038,980.41 
Gaim from Galler LOGOS occ kcccccccvcccececsss $226,139.50 
New Paid-for Business 
ow ge ERE A a ee er ere $13.420,449 
eG NY TINUE sace:cedkgna Dele winetd vibra uataesne Wire bcs 10,187,696 
MD pede davkeanes.occddnnrteeeeek ete encke es $3,232,753 























BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


Production Gains 
April Paid-for figures in the Bankers National Life show an 
increase of more than 40% over the corresponding month of 1933, 
marking the fourth successive month in which substantial gains 
































Total income of the Acacia Mutual Life for the first quarter of 
this year was larger than for any corresponding period in the 
history of the company. The total income during the first three 
months aggregated $3,500,000, which represents a gain of 12 per 








have been reported. The total for the first four months of 1934, 
$9,398,557, shows a gain over 1933 of more than 48%. 

An increase of insurance in force is also noted, the figures gt 
the end of April showing a total volume in force of slightly jn 
excess of $63,000,000, a gain over December 31, 1933, of close to 
$3,000,000. 


BROOKLYN NATIONAL LIFE INSURANCE COMPANY, 
BROOKLYN, N. Y. 


Announces Juvenile Policy 

The Brooklyn National Life announces the addition of juvenile 
insurance to its list of insurance contracts. Juvenile insurance js 
issued on the 20 Payment Endowment Age 85, 20 Year Endowment, 
and Endowment at Age 18 forms. The ultimate amount of the in- 
surance is $1,000. The death benefit prior to age 10 depends upon 
the age of the child at death, beginning at $50 up to six months 
of age, $100 at one year of age, and then increasing an additional 
$100 for each year of age to the maximum of $1,000 at age ten, 
The policies carry a cash value beginning at the end of the see- 
ond year, 

As an additional feature insurance is offered on the life of the 
parent or payor, known as the Payor Insurance Benefit, which 
provides for the waiving of premiums in event of the death of 
the Payor. 

Medical Director Appointed 

The Brooklyn National Life announces the appointment of Dr 
William L. O'Connell as Medical Director to succeed the late Dr. 
Frank D. Jennings, whose death occurred on January 26th last. 
Dr. O'Connell, who was associate medical director under Dr. Jen 
nings for some years, is a member of the staff of St. Catherine's 
Hospital and has his office at 142 Milton Street, Brooklyn, New 
York. 


CALIFORNIA-WESTERN STATES LIFE INS. CO., 
SACRAMENTO, CAL. 


Production Gains 
Following are figures of paid-for new business of California- 
Western States Life to April 30th for the years given: 
1932 1933 1934 
$8,056,571 $6,316,547 $9,322,968 
It will be observed that the 1934 figures exceeded 1932 by 15.7%, 
and 1933 by 47.5%. 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 


Reduces Participating Rates 
Increases Non-Participating Rates 

Effective May Ist new Participating Life Insurance issued by 
the Canada Life in the United States and Canada will be on a 
reduced scale of premium rates. Although this reduction in rates 
is being made, the Company is continuing to maintain reserves 
on a 3% valuation basis, as in the past. 

During the past year there has been a good deal of discussion 
among actuaries in regard to cash surrender values under exist- 
ing policies and opinions expressed that surrender values were too 
high. Recognition is taken of this in the cash surrender values 
of the new Canada Life Policies and in the early and intermedi- 
ate policy years these values are less than under the old premium 
rates but in the later policy years they approximate the values 
under the old rates. In the early and intermediate years these 
values are purposely lower than under the former contracts as 
it is felt that the primary purpose of Life Insurance should be 
to provide the maximum protection for the assured’s dependents 
as well as the largest retirement income for his own later years. 


The Company at the same time will increase Non-Participating 
premium rates. 
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New Premium Rates (Dividends) 


Dividends will be payable annually commencing at the end of 
the second policy year. It is the intention of the Company that 
in addition to the annual dividends referred to, a special dividend 
will be paid every five years. It is the intention, further, that 
where a policyholder who has a policy issued at the new rates 
dies during a five-year period (excluding the first five-year period) 
a pro rata interim dividend will be paid. 

This new dividend method rewards persistency by means of 
the special distribution every five years and prevents early ter- 
minations of policies from affecting the surplus of the Company 
to the disadvantage of the continuing policyholders. 

With regard to the amount of the dividends that may be paid 
on the new participating rates, it will be noted that no dividends 
will fall due until two years from the present time because the 
company is only now beginning to issue these rates. In view of 
the lower premium rates, the dividend scales applicable to the 
old participating rates will, of course, not apply. Owing to the 
fact that it will be some time before the company has built up 
the necessary experience at these lower rates, it is difficult at 
present to make any forecast as to the dividend scale. 


New Participating Premium Rates 

Ages 20 35 
$16.60 $24.84 
25.09 33.78 
46.12 47.61 


Ordinary Life 
Life 20 Payments 
Endowment 20 Years 


New Non-Participating Premium Rates 

Ages 20 35 55 
$13.06 $20.01 $47.08 
20.58 27.78 52.00 
40.78 42.03 56.15 


Ordinary Life 
Life 20 Payments 
Endowment 20 Years 


COLORADO LIFE COMPANY, 
DENVER, COLORADO 


Contract With 


GIBRALTAR LIFE AND ACCIDENT INSURANCE CO., 
DENVER, COLORADO 


Indenture 


This Indenture entered into by and between COLORADO LIFE 
COMPANY, a Colorado corporation, having its principal offices in 
the City of Denver, State of Colorado, hereinafter designated as 
First Party, and GIBRALTAR LIFE & ACCIDENT INSURANCE 
COMPANY, a Colorado corporation, having its principal office in 
the City of Denver, State of Colorado, hereinafter designated as 
Second Party, to become effective as hereinafter set forth; 

WITNESSETH, That 

Whereas, First Party has certain outstanding policies of life 
insurance, insuring a number of different individuals, and has 
accumulated certain assets to protect the reserves on such busi- 
ness, and 

Whereas, First Party desires to dispose of all of its right, title 
and interest in and to said policies of insurance, including suffi- 
cient assets to cover said reserves, and all other policy liabilities 
and Second Party desires to acquire all of said right, title and 
interest in said policies of insurance of said First Party and said 
assets; 

NOW THEREFORE, for a valuable consideration, each to the 
other in hand paid, receipt whereof is hereby acknowledged, and 
of the covenants, agreements and warranties hereinafter enu- 
merated, the parties hereto do hereby mutually agree as follows, 
to wit: 

FIRST: 

(a) First Party agrees that it will and does hereby assign, 
transfer, set over and deliver unto the Second Party all of the 
First Party’s right, title and interest in and to all of said policies 
of life insurance outstanding in the First Party at mid-night, 
December 31, 1933, including sufficient assets to cover the re- 
serves thereon, list of all such assets to be attached hereto and 
marked Exhibit “A”. The Second Party does not assume the 
obligation to pay any claims under any and all such policies 
that accrue prior to mid-night December 31, 1933. 


FOREMOST IN 
FRIENDLINESS 


There’s a new regime at Hotel LaSalle 
—a friendly ‘‘what-can-we-do-for-you” 
spirit that will make you happy here. 

You'll find us cheerfully ready to serve 
—anxious to make you feel at home—deter- 
mined to win your constant friendship! 

Here’s a famous hotel, with outstanding 
facilities, and yet with warmth and hospi- 
tality that evidences our personal interest in 
you. Our rates will please you, too! 


James Louis Smith, Manager 


LaSalle Street at Madison 


HOTEL LASALLE CHICAGO 
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“Policies” as | 


REAL ESTATE VALUATORS 
COUNSELORS 


FOR 
Banks and Insurance Companies 


30 Years National Experience 


M. E. GEUROULT ORGANIZATION 





228 No. LaSalle St., Chicago 


References :—Continental Illinois National Bank & Trust Co. 
—Alfred M. Best Co., Ine.—Reconstruction Finance 
Corp.—Chicago Clearing House Assn. 








herein used include supplemental contracts, and “reserve” as 
herein used includes the reserve on such contracts, dividend and 
bonus deposits under policies, dividends on policies in excess of 
the loading, pending disability claims not approved, based upon 
the usual estimate of the total amount thereof that may ulti- 
mately be approved, and covers the amount of reserve required 
under approved disability claims. 

(b) First Party will also deliver to the Second Party all books, 
records, cards and files relating to the business hereby reinsured 
that the Second Party may need or request. 

(c) The First Party will pay to the Second Party all moneys 
and other things of value, received for premiums from the rein- 
sured policyholders that shall be received by the First Party 
after midnight December 31, 1933. 

(d) The First Party will pay to the Second Party all pre- 
miums received by the First Party on all new business referred 


Continued on nert page 
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Stop at Heathman Hotels ...where 
every fine hotel comfort is yours 
at a cost as low, if not lower, than 
ordinary accommodations. 


Portland's newest and finest 
hotels. . located in the hub of 
the shopping and recreational 
district, ..are the unquestioned 
choice of experienced travelers. 
HARRY E HEATHMAN MANAGER 








THE NEW THE 
HEATHMAN HEATHMAN 
BROADWAY AT SALMON PARK AT SALMON 























COLORADO LIFE COMPANY—Continued 
to in Paragraph C of the Second Part thereof, and reserves on 
all reinstated business. 

(e) First Party agrees that it will and does hereby assign, 
transfer and set over unto the Second Party all deferred and 
uncollected premiums due First Party, and all premium notes 
and extension agreements relating to the business hereby rein 
sured and will pay over to the Second Party all extension fees 
collected from and after midnight December 31, 1933. 
SECOND: In consideration of the promises, covenants and agree 

ments of the First Party herein contained, the Second Party 
hereby promises, covenants and agrees: 

(a) That it will reinsure and does hereby reinsure all of said 
policies issued by the First Party. 

(b) That it will assume, and does hereby assume, to carry ou’ 
all of the terms, provisions and conditions of said policies that 
the First Party would be, by the terms thereof, required to 
earry out, including outstanding supplementary contracts. 

(c) The Second Party will also reinsure any and all policies of 
insurance issued by the First Party or reinstated by the First 
Party after mid-night December 31, 1933. 

(d) The Second Party will, upon final approval of this agree 
ment, refund to the First Party all disbursements of every kind 
made by the First Party under or on account of the business 
hereby reinsured and also all home office clerical costs, rent, 
postage and other expenses of the Second Party relating to its 
insurance business that shall be disbursed (including policy and 
automatic premium loans) accrued or paid from and after mid- 
night December 31, 1933, and will also refund all payments of 
policy claims that shall thereafter accrue, but no such refund of 
payment to be made by the Second Party until after the final 
approval of this agreement. Second Party shall be subrogated 
to all rights of the First Party in relation to such policy and 
automatic premium loans, and all loan agreements shall be and 
hereby are assigned to the Second Party. 

(e) Second Party agrees to puny all supplementary contracts 








—=: 
and also agrees to pay all unpaid reinsurance existing December 
31, 1933 at mid-night, on account of the business hereby rein. 
sured. 

THIRD. It is further agreed between the parties hereto that 
this agreement is entered into upon the express condition that the 
Second Party hereby agrees that the holders of said policies of the 
said First Party may have, maintain and enforce their claim or 
claims arising after the effective date of this agreement, directly 
against the Second Party, on like notice or demand as against the 
said First Party, and in the same manner and with like effect as 
they might have enforced and maintained their claim or claims 
against the First Party. The Second Party hereby reserves all 
legal defenses to any demand or liability that the said First Party 
might, could or would have against the same. 

FOURTH: Nothing herein contained shall be deemed to change, 
alier or modify the terms, provisions or conditions contained jp 
any of the policies hereinbefore mentioned and covered hereby, 
either with respect to premium or other payment by the policy- 
holder or the giving of notices of claim by the policyholder or 
beneficiary or in any other particular. In the event that any 
notice be given to the First Party concerning any claim which 
might accrue under conditions that would impose liability on 
Second Party pursuant hereto, First Party shall forthwith trans- 
mit the same to Second Party and the Second Party by the execy- 
tion hereof and in accordance with the undertaking contained in 
Paragraph Second hereof hereby agrees to indemnify and reim- 
burse the First Party to the extent of any amount or expense 
which it may be required to pay by reason of such claim. 

FIFTH: It is mutually agreed by the parties hereto that this 
agreement is entered into upon the express condition that this 
agreement and all things necessary in compliance of its terios are 
subject to final approval of the parties hereto, as required by law: 
provided always, that the reinsurance, when this instrument is 
finally approved, shall relate back to and take effect as of iia 
night December 31, 1933, and provided further, that the transfer 
of said assets necessary shall be made at midnight December 3), 
1933. Should this agreement not be finally approved, then the 
Second Party will place the First Party in the same position as 
to said assets as it would have been had this agreement not been 
tentatively entered into by return of said assets and any interest 
collected thereon; that is, such of said assets 
serves. 


as represents re 


SIXTH: It is mutually agreed between the parties hereto that a 
schedule of all the policy liabilities shall "e made up, agreed to 
by the officers of the parties hereto and ».ade a part of this agree 
ment and that said Second Party shai! 


ive the right and privilege 
to select from the assets of said 7} 


Party such securities as it 
may desire to cover the reserves and other policy liabilities of said 
First Party, and said securities shall be and hereby are assigned 
and set over to said Second Party as its property for the protection 
of said policy liabilities. 

SEVENTH: It is further understood that said Second Party will, 
as soon as possible after the consummation and putting into effect 
of this indenture, issue to each policyholder of said First Party a 
certificate of assumption, stating in effect that said Second Party 
assumes all liability under the said policy held by the respective 
policyholder of said First Party. 

EIGHTH: The Second Party agrees to reinstate and restore any 
policies written by First Party which at this date, or hereafter, 
are by their terms legally entitled to be reinstated or restored. 

NINTH: The Second Party to be subrogated to all the rights 
of the First Party relating to any and all indebtedness of the 
respective policyholders under or on account of their policies of 
insurance hereby reinsured to which First Party is or would have 
been entitled had this agreement never been executed. Included 
in such indebtedness is any indebtedness for stock of the First 
Party, payment for which is in any wise secured by the policy. 
All policy loan agreements, stock subscription agreements, pay- 
ment of which is in any wise secured by anv said policy shall be 
and are hereby assigned and transferred to the Second Party. 
Surplus accruing to the Second Party from and after the reinsur- 
ance hereunder becomes effective, by virtue of any indebtedness 
under any policy of insurance for stock of the First Party, sub- 
scribed for in relation to any such policy, shall be the property 
of the Second Party. 

Out of its general surplus Second Party will, on the 10th day of 
February, 1935, and on the 10th day of each month thereafter. 
reimburse the First Party for all bonuses the First Party shall 
have paid the preceding calendar month to its Endowment Bond- 
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holders. The First Party agrees that it will not pay to its Endow- 
ment Bondholders any bonuses, at any time, other than as re- 
quired by the terms and provisions of its Endowment Bonds, 
The business hereby reinsured, so long as it remains in force in 
the Second Party, shall be deemed in force in the First Party for 
bonus purposes only, and bonuses payable to Bondholders shall be 
based thereon, according to the terms of the Bond and the defini- 
tion of “insurance in force’ as defined in the Bond. It is expressly 
understood that business written or assumed by the Second Party 
other than the business hereby assumed shall not be deemed busi- 
ness in force in the First Party for any purpose whatsoever, and 
it is further especially understood that no such bonuses shall be 
payable on business written or assumed by the Second Party ex- 
cept the business hereby reinsured. 

TENTH: The Second Party hereby assumes, in its entirety, the 
contract of each and every agent of the First Party that has here- 
tofore existed, or which may now exist or may hereafter exist 
during 1934. Such assumption shall not be deemed to give any 
right to any such agent to solicit applications for insurance in 
the Second Party unless and until such agent be duly licensed 
so to do by the proper officials or department of the state or ter 
ritory in which such solicitation be made. The Second Party shall 
be and is hereby subrogated to all of the rights of the First Party 
on account of any indebtedness to the First Party of each and 
every such agent. Any balance with the First Party to the credit 
of any and each such agent, at any time, will be paid over to the 
Second Party. 

The First Party hereby assigns, transfers and sets over unto the 
Second Party all of the First Party’s right, title and interest in 
and to every right and claim it has or shall have under each 
contract hereby assumed by the Second Party against the agent 
or agents referred to or mentioned in each said contract, and 
especially the right to charge against the agent or agents any and 
all amounts chargeable according to the terms of the contract on 
account of the termination of business written under the contract, 
and the Second Party shall have the same right to make such a 
charge against the agent or agents as the First Party would have 
had if this contract had never been entered into. 

ELEVENTH: First Party hereby agrees that it will, from time 
to time, further invest in the stock of the Second Party until all 
of the surplus of the First Party, now or which may hereafter 
be available for such investment, shall have been so invested. 

It is understood by and between the parties hereto that the 
Articles of Incorporation of the Second Party are to be amended 
after January 1, 1934, so that the Full Participating Shares of the 
Second Party shall be of the Par Value of $10.00 each instead of 
the Par Value of $25.00 each. 

The investment of the surplus of the First Party, from time to 
time, in the stock of the Second Party, shall be at such price per 
share as may be determined by the Second Party, but shall be 
a reasonable price and shall be approximately the value of such 
shares, based upon the capital and surplus of the Second Party, 
plus the value of its outstanding life insurance at $15.00 per thou- 
sand, and the value of its health and accident business at three- 
fourths the aggregate amount of the annual premiums thereon. 

The First Party has unfulfilled certain subscriptions for shares 
of its capital stock and on account thereof may be required, in 
the future, from time to time, to issue to its subscribers for stock 
certain shares that are now undelivered, as such shares are re- 
quired to be delivered, according to the terms of the subscriptions 
therefor. On account of the First Party and the Second Party 
being closely affiliated, it is agreed between the parties hereto that 
regardless of any payment for stock by the First Party to the 
Second Party heretofore or hereafter made, that from time to time 
an adjustment of the number of shares of stock of the Second 
Party owned by the First Party shall be made, with a view to 
keeping the number of Full Participating Shares of the Second 
Party owned by the First Party the same at all times as the 
number of shares of the First Party issued and outstanding in 
the hands of its investors, so that for each share of the capital 
stock of the First Party outstanding and in the hands of its in- 
vestors the First Party shall own one share of the Full Participat- 
ing Capital Stock of the Second Party. 

TWELFTH: Said Exhibit “A” lists assets amounting to $787,- 
931.05. Of said assets $229,592.00 constitute payment to the Second 
Party for two thousand two hundred ninety-six (2296) Full Par- 
ticipating Shares of its capital stock, and $558,339.05 transfer of 
assets, covering reserves referred to in the First Section, Sub- 


cover the correct amount of said reserves the First Party will pay 
the balance necessary on the correct amount being ascertained. 
If in excess of the correct amount of reserves required to be paid, 
the excess is to be returned to the First Party in cash. 

Included in the assets hereby transferred, mentioned in para- 
graph next above, are certain advances to mortgagors to protect 
the First Party’s rights. The Second Party shall be and hereby 
is subrogated to all of the rights of the First Party in relation 
to such advances. 

Should there be any error or omission in this contract, accord- 
ing to the usual practice of reinsurance, which shall decrease the 
liability of the Second Party, the amount of such decrease will 
be paid in cash to the First Party, or which shall increase the 
liability of the Second Party, the amount of such increased lia- 
bility will be paid by the First Party. 

Executed this 30th day of December, 1933. 

Attest: 
Secretary. 
COLORADO LIFE COMPANY 
Vice-President. 
Attest: 
Secretary. 
GIBRALTAR LIFE & ACCIDENT INSURANCE CO., 
President. 


Exhibit “A” 

This Exhibit is attached to and forms part of reinsurance agree- 
ment by and between COLORADO LIFE COMPANY, First Party, 
and GIBRALTAR LIFE & ACCIDENT INSURANCE COMPANY, 
Second Party, dated December 30, 1933. 


Bonds 

Accrued 
Interest 
12-31-33 


Amortized 
Par Value 
Value 12-31-33 
*U. S. Treasury Notes, Series C, 
1936, 2 7/8% dated 5-2-23, Due 
4-15-36 $105,000 $105,000.00 $630.29 
*U. S. Liberty 4th 414/38-33 200 200.00 17 
*U. S. Liberty 4th 414/38-33 100 100.00 89 
Canada (Dominion of) 4144/36 .... 25,000 24,460.14 468.75 
Denver City & Co. Ref. Water 
44/ser. 7,000 
Denver City q 2, 
Denver City & % 6/56 1,000 
Denver City & Co. 8S. D. 1 4%4/52 
Denver City & Co. S. D. 1 4%4/40 
Greeley, Colo. Ref. 4144/37 
Greeley, Colo. Sewer 414/40 
Milwaukee Co. Wis. ref. 5/41-40... 
*Amer. Tel. & Tel. 5/65 
*Amer. Tel. & Tel. 444/39 
Dallas P. & L. 744/49 
Dallas P. & L. 6/49 
Dallas P. & L. 6/49 
Denver Gas & Elec. 5/51 
Los Angeles Gas & Elec. 6/42 .... 
Allis Chalmers Mfg. Co. 5/87 .... 
Caterpillar Tractor Co. 5/35 
Cudahy Packing 514/37 
Cudahy Packing 54/37 
Cudahy Packing 54/37 
Cudahy Packing 514/37 
General Baking 514/40 
General Baking 514/40 
Swift & Company 5/40 
Ward Baking 6/37 
Ward Baking 6/37 


7,360.45 
2,095.18 
1,083.82 
6,422.26 
4,103.99 
1,015.13 
3,021.44 
15,115.29 
38,720.22 
7,953.99 
5,360.92 
6,282.31 
4,239.34 
12,853.02 
10,485.62 
3,850.19 
9,805.05 
3,004.40 
4,883.42 
11,820.16 
4,552.48 
14,782.81 
4,940.70 
4,790.52 
4,842.27 
7,552.76 





$331,300 $330,697.88 

* Not on deposit. 

Mortgage Loans 

Principal 
*$55.00 
4,908.45 
500.00 
*882.55 


R5/5 Getteteier, BOW. B. .iccvcccecevdes 
R5/15 Quinlisk, Geo. A. 

R5/18 Parish of Holy Family 

R5/26 Ruggles, Charlotte H. ........ emese 





section (a) of this agreement. If said $558,339.05 be insufficient to 


Continued on page 97 
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Ready For Immediate Delivery 


BEST’S LIFE [INSURANCE 
REPORTS Beans 


REPOR Ts 
1934 EDITION 
Supplemented Monthly with 


BEST’S LIFE INSURANCE NEWS for One Year 
Beginning with the May Issue 


All purchasers of Best’s Lire INsuRANcE Reports are entitled 


to an annual subscription to Best’s Life Insurance News (regularly 
priced at $3.00 annually). 


Best’s Lire Insurance News, which chronicles all happenings : - orem 
of importance in the Life Insurance Business, will act as a monthly 5x8 eAbiyrand 
supplement to Best’s Life Insurance Reports. BIBLE PAPER 


FLEXIBLE LEATHER BINDING 
Our subscribers will find this “Book and News” combination PUBLISHED ANNUALLY IN 
most valuable. 


MAY 


BEST’S LIFE INSURANCE REPORTS CONTAIN THE FOLLOWING 
TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 


Income and Disbursements in detail Cash Premium Income for the last five years; new and 
Gain and Loss Exhibit in detail renewal; life disability and double indemnity sep- 
Classes and Amounts of Business in Force: Ordinary arately, with totals 


industrial, group; participating, non-participating, Gross and Net Lines: Maximum amount written and 
deferred dividends. setntond 

Analysis of Expenses and Loadings, etc., for the last Officers 
five years , 

History since organization Directors or Trustees 


Management and Reputation: editorial comment, “rat- Territory: States in which companies are licensed 
ing” and also insurance experience of executive 


Form of Valuation: Actuarial tables used and amounts 
officers : . “eae 
of business on the various principal forms 


Growth of the Company since organization 


Note: Fraternal and Assessments fully reported upon. 
Valuation results given if obtainable. 


PLACE YOUR ORDER NOW! 


ef $15.00 PER COPY bo 


ALFRED M. BEST COMPANY, Inc. 


HOME OFFICE, BEST BUILDING 
75 FULTON STREET, NEW YORK 


CuHicaco HARTFORD DaLLas CLEVELAND 
10 South La Salle Street 49 Pearl Street 


Kirsy Bulipine 1836 Euclid Avenue 
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R5/32 
R5/34 
R5/36 
R5/37 
R5/39 
R5/40 
R5/42 
R5/44 
R5/45 
R5/49A 
R5/50 
R5/52 
R5/54 
R5/55 
R5/61 
R5/63 
5/67 
RS 6s 
R5/71 
R5/S1 
R5/83 
R5/S4 
R5/S5S 
R5/%4 
R5/95 
R5/97 
R5/9S8 
R5/10) 
R5/ 10 
R5/10 
R5/ 10 
R5/11 
R5/11 
5/11 
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R5/1 





June 1, 1984 


R5/27 
R5/30 
R5/31 
R5/32 
R5/34 
R5/36 
R5/37 
R5/39 
R5/40 
R5/42 
R5/44 
R5/45 
R5/49A 
R5/50 
R5/52 
R5/54 
R5/58 
R5/61 
R5/63 
R5/67 
R5/6S 
Rj/71 
R5/s1 
R5/83 
R5/S84 
R5/S5S 
R5/94 
R5/95 
R5/97 
R5/9S8 
R5/100 
R5/103 
25/106 
R5/108 
5/112 
15/115 
R5/119 
R5/120 
R5/121 
R5/122 
R5/123 
R5/124 
R5/125 
R5/147 
R5/148 
R4/149 
R5/150 
R5/151 
R5/153 
R5/154 
R5/155 
R5/156 
R5/157 
R5/160 
R5/162 
R5/163 
R5/164 
R5/165 
R5/166 
R5/167 
R5/6 
5/8 
R5/99 
R5/146 
R5/102 


5/113 


* Not 
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COLORADO LIFE COMPANY—Continued 
Bannister, Ollie E. 11,466.45 
Webb, Eugene .. 2,874.49 
Pimpl, Joseph B. .....scccccccccece 2,000.00 
Richards, Susie 4,790.83 
St. Patrick’s Parish 5,000.00 
Ekander, Irene F. 3,547.18 
SN CEE Sic bn enc ccusecseceses 3,387.01 
TEE, an odcat.<0s-edialebaaeceees 4,149.07 
Brown, Wm. R. *500.00 
McGill, Helen E. *3,684.37 
Lumsden, Wm. F. 2,500.00 
St. Louis Church Parish *5,000.00 
Bell, C. W. (Guillot) 7,404.97 
Freese, J. H. (Guillot) 2,100.00 
Chamberlain,—Starnes, C. R. ...... 5,100.00 
Hughes, M. M. (Guillot) 3,625.00 
Phelps, E. E. (Chamberlain) 8,360.86 
Ferguson, W. H. (Chamberlain) .. *2,036.78 
Gray, H. E. (Chamberlain) 3,622.31 
Kreuder, Geo. L. (Chamberlain)... 4,250.00 
Shaw, John H. (Guillot) 3,500.00 
Rechenberg, Karl H. (Guillot).... 2,200.00 
RN EM, bon ate ne dacnemnen scam oe 2,475.00 
Ruhman, H. E. (Guillot) 3,625.00 
McCauley, Florence 5,000.00 
Park Lane Sq. Co. Title G 6,000.00 
Shields, Jim (Guillot) 2,375.00 
Koechker, Otto E. (Chamberlain) *4,183.99 
Fritz, Anton (Chamberlain) 4,698.85 
Schultz, Alexander : 1,515.06 
Amarillo Diocese Catholic 2,000.00 
Finnegan, T. P. (Guillot) 2,100.00 
St. Francis Xavier Parish 1,000.00 
Mabry, L. R. (Guillot) 2,550.00 
Martin, John D. 1,916.32 
Hanie, S. N. (Guillot) 3,500.00 
Crist, Elmer (Guillot) 3,600.00 
Greinetz, Philip 4,024.30 
King, C. A. (Guillot) 2,900.00 
Kieffer, Al *1,916.33 
Neff, M. B. (Guillot) 3,500.00 
Page, Emma L. 3,000.00 
Montgomery, R. H. (Chamberlain) 6,370.00 
Colo-Kans. Development Co. ...... 1,175.64 
Holton, Olaf 2,000.00 
New Madison Hospital 10,000.00 
Dr. L. E. Jordan 3,918.80 
Revelle (Writer Bros.) T. ¢ 6,000.00 
Doran, Wm. R. Title G. 5,500.00 
Alsum, Joe 3,750.00 
Leswing, Louis Title G. .......... 989.85 
Hultin, Anna Title G. 3,000.00 
Fenn, Myrtle, C. Title G. .......0 3,500.00 
Conklin, L. E. 1,741.46 
Cosgrove, Michael 5,910.00 
ER TE. Ses e0snkeese coe veee *1,485.00 
Niestradt, Ernest 3,724.00 
Coan, Ralph 11,700.00 
Wells, Alfred A. *5,000.00 
Flower, John 8. *8,500.00 
McCallister-Thomas-Cont. Mut. ... 2,500.00 
Rice and Teller 8,000.00 
Barnett, Stephen T. 12,048.00 
McKenzie Land & Livestock Co... 5,000.00 
Horton, Caroline S. 1,916.29 
Tax Advance wade *91.10 
Schuéepbach, D. W. (Chamberlain) *1,608.01 
Tax Advance *115.02 
Eee, Wins BR.—Tithe Gy. .nccccsececs 5,000.00 
Tax Advance *270.95 
Muttera’s Fed. Bakery (Chamber- 
lain) 20,700.00 
Tax Advance *653.91 
Boyum, John—Title G. ............ 19,000.00 
Tax Advance ° *737.60 


230.80 


20.36 
105.00 
71.50 
37.12 
39.27 
55.90 
42.00 
11.88 
24.39 


27.42 


37.92 
54.00 
60.36 
58.00 
19.16 
35.00 
30.00 
138.02 
23.52 
30.00 
15.00 
39.19 
83.00 
73.33 
35.63 
9.90 
22.00 
22.75 
8.71 
88.65 
14.85 
18.62 
72.15 
150.00 
85.00 
19.44 
220.00 
180.72 
161.39 
57.49 
91 
9.38 
8.62 
68.60 
2.71 


103.50 
5.73 
108,72 
8.12 





$321,230.80 
on deposit. 


$3,820.31 
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LIFE INSURANCE COMPANY 
of Charleston, W. Va. 


Cuarwes L. Preston, President 


Territory available, for Agency Contracts, under Home 
Office Registration, in the States of: West Virginia, 
Ohio, Michigan, Virginia, District of Columbia, North 
Carolina, South Carolina, Georgia, Tennessee, and 
Kentucky. 
Write to: 
Ernest C, MILair 
Vice President—Manager of Agencies 
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Collateral Loans 


Principal Interest 
R8/17-A Dr. Geo. E. Johnson *$750.00 $18.31 
R8/21_ ‘Pacific States 47,772.70 338.90 
R8/22B Heath Larsen & Co. *7,500.00 1.13 
R8/31 Tax Service Corp. *8,700.00 121.19 
R8/33. John D. Brawner *500.00 10.00 
RS8S/34 N. A. Glasco *1,000.00 12.97 


$66,222.70 $502.50 





* Not on deposit. 


Policy Loans: 
Automatic Premium $17,707.26 


49,936.00 
Extension Premium 101.12 


$67,744.38 
Notes accepted for premiums—renewal... 
Grand Total of Ledger Assets Transferred 


COLUMBIAN NATIONAL LIFE INSURANCE CO., 
BOSTON, MASS. 


New Agency Superintendent 

T. E. Allen formerly with the Sentinel Life of Kansas City as 
Superintendent of Agencies has been appointed Agency Superin- 
tendent effective May ist, 1934, for the Columbian National Life 
Insurance Company, according to an announcement received from 
A. A. McFall, Vice President of the Columbian National. Mr. Allen 
has had a wide experience in the Life Insurance field having 
begun his career over twenty years ago with the Metropolitan 
Life in Kansas City. From this beginning he has worked his way 
steadily upward and has earned a fine reputation in the business. 
Mr. Allen will supervise a Middle Western territory covering 
Southern Illinois, Missouri, Kansas, Oklahoma, Iowa and Colo- 
rado. His headquarters will be in Kansas City where he makes 

his home with Mrs. Allen and one daughter. 

Continued on nert page 
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Group Insurance 
Gains Ground 


During a period of increased consideration for 
workers, extending from Washington throughout 
industry, group insurance naturally gains ground. 

Even during 1933 group life sales fell little 
below their peak while accident and health insur- 
ance and retirement annuities made new high 
records. 

1934 group life sales are 63 per cent ahead 
of last year’s. Isn’t it time to identify yourself 
with group? Our specialists are ready to help 
you. 
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Connecticut General 
Life Insurance Company 
Hartford, Conn. 
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COLUMBIAN NATIONAL LIFE INS. CO.—Continued 
New Chicago General Agent 

The Columbian National Life announces the appointment of 
Edmund E. Lamb as General Agent for that company. He w.ll 
have his offices in the new wing of the Field Building at 135 So. 
LaSalle Street, Chicago, Illinois. Until recently the Columbian 
National’s Chicago headquarters have been at 208 So. LaSalle 
Street, where the Columbian National has been located for exactly 
twenty years, having been the first tenants of the building at that 
address. Effective May Ist, 1934, the Edmund E. Lamb Agency 
will be located in the Field Building, being one of the first occu 
pants of its new wing. 

Mr. Lamb was graduated from Loyola University in 1919 after 
which he practiced law with the firm of Winston, Payne, Strawn 
& Shaw in Chicago. He served in the Reserve Officers Naval 
Corps during the war. In 1920 Mr. Lamb started as an agent for 
the Equitable of New York and became Life Manager in 1924 for 
the W. A. Alexander & Company Agency for the Penn Mutual 
Life. In consequence of his activities from 1924 to 1928 he was 
invited to become Manager of the Home Office Agency of the 
National Life of U. S. A. in 1928. Within two years after thi 
appointment his organization produced in excess of four millions 
of business. 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Agency Appointments 

Edward E. Neill became manager of the Connecticut General's 
branch office in Binghamton May 1. Mr. Neill is a native of 
Ithaca, N. Y. and a graduate of Cornell. He was formerly engaged 
in retailing but gave this up in 1927 to become a life insurance 
salesman. For the past six years he has been a district agent in 
Elmira, N. Y., where he has twice served as president of the 
Underwriters Association. 

Curtis H. Deming has been appointed assistant manager of the 
rapidly expanding Murrell Agency of New York. Mr. Deming is 





—... 


a Wesleyan graduate and prior to entering insurance spent seve 
years in telephone work and in real estate selling. 
with the Connecticut General since May, 1933. 

Edward Worth has been made unit manager in the Connecticut 
General's San Francisco Agency, of which M. L. Fairchild is 
manager. Mr. Worth was born in New York City but moved to 
California at an early age and attended the University of (ajj. 
fornia. He has had varied life insurance experience as soliciting 
agent, salary savings supervisor, and unit manager. 

John P. Flynn of Portland, Maine, was appointed unit manager 
in the Thomas Agency of the Connecticut General May 1. He is 
a native of Northampton, Mass., but has lived in Portland for 
several years. Since his college course in the University of Maine 
he has been engaged in life insurance work. He has been with 
the Thomas Agency since March, 1932. 

Ewart G. Horne has been made district agent in 


ral 
He has been 


Lawrence, 
Mass. for the Connecticut General's Boston Agency of which J, y 
Gridley is manager. Mr. Horne is a Dartmouth graduate and 
prior to taking up life insurance work was engaged in enginvering 
and building construction. 


New Philadelphia Office 

The Connecticut General Life has announced the opening of q 
Branch Office at Philadelphia, May Ist with Mr. Stuart Smith as 
Manager in charge. This office succeeds the General 
formerly operated by Mr. Frederick G. Pierce. 

Mr. Smith has been with the Connecticut General since he en 
tered the insurance business as a soliciting agent in Akron, Ohio, 
in 1934. His record in personal production has been outstanding 
In his third year in the business, Mr. Smith won the distinction 
of being the Company's leading producer and in subsequent years 
ranked either first or second in that respect. As a life member of 
the Million Dollar Round Table he has been one of the country’s 
leading producers of personal business. 

Mr. Smith was a member of the class of 1920 at the Wharton 
School of Finance of the University of Pennsylvania. 

The Philadelphia office has been one of the Connecticut General's 
leading agencies. It occupies an extensive suite of offices compris- 
ing the entire top floor of the Lincoln-Liberty Building, one of 
the city’s newest and finest office structures. 


Agency 


A Twenty-fifth Anniversary 
EK. H. Carroll of the Schenectady office of the Connecticut Gen- 
eral’s Albany Agency completed twenty-five years with the Com- 
pany in May. For the past sixteen consecutive years Mr. Carroll 
has been a member of the Company's Honor Roll. 


Syracuse and Binghamton Appointments 

The Connecticut General Life announces several changes in the 
management of its Syracuse and Binghamton offices effective May 1 
Mr. Fred L. Hudson becomes Manager of the Syracuse Branch 
office succeeding Mr. Ray E. Goewey who goes to New York City 
as manager of the brokerage department of the Connecticut Gen 
eral Branch office in charge of Manager Thomas G. Murrell 
Mr. Hudson entered the insurance business as a personal producer 
for the Connecticut General in Hartford. He goes to the Syracuse 
office from the Company’s Binghamton office where his successful 
record as General Agent during the past three years led to his 
promotion to the Syracuse office. Mr. Hudson is succeeded at 
Binghamton by Mr. Edward E. Neill who has been engaged in 
the life insurance business for about six years, recently in Elmira 
as a district manager. 


THE CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Writes $32,250,998 in Six Weeks 


The Connecticut Mutual Life on Friday, May 11, successfully 
completed a six weeks’ drive for business, the quota of which 
had been set at $20,000,000 on 5,000 lives. With compilation of the 
final figures, it was evident that the drive had been successful in a 
big way, with a total of $32,250,998 written on 7,268 lives, an in- 
crease of 61% over the volume objective and 45% over the lives 
objective. 

During the month of April the Company issued more policies, 
exclusive of any form of annuities, than in any month in its 
eighty-seven years of existence. 
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The Connecticut Mutual now has 64 general agencies, located 
throughout the United States, and of these all except 4 achieved 
substantial increases over their best six weeks of 1933. The 
agency department of the Company cites this as further evidence 
that the business upswing is nation-wide and not just localized in 
certain sections. The 61% increase in volume and 45% increase 
in lives signifies that many more people are buying life insurance 
with the average size policy larger than that of the past few years. 


April Business Gains 


The Connecticut Mutual Life reports an increase of 70% in 
paid-for business for the month of April over the same month 
last year. Paid-for volume this April amounted to $8,519,156 as 
compared with $5,020,127 last April. In addition, $2,108,508 of re 
tirement annuity contracts were paid for, an increase of 116% over 
last April. 

The number of lives insured in April shows an increase of 74% 
over the corresponding month last year and the number of those 
purchasing retirement annuity contracts, an increase of 60%. For 
the first four months of 1934 total paid-for life insurance sales 
amounted to $27,119,904 as compared with $21,339,689 last year, an 
increase of 27%. Retirement annuity contracts for the same period 
amount to $7,220,141, a gain of 74%. The number of lives insured 
shows an increase of 27% and those taking retirement annuities 
of 42% gain. 


Enters General Salary Savings Field 

“Plan No. 1” and “Plan No. 2”, are descriptions given by The 
Connecticut Mutual to its two most popular plans of Salary Sav 
ings insurance: Salary Continuance, for Family; and Retirement 
Income, for Self. 

This Company has been offering Salary Savings since early in 
the vear to a few carefully selected business firms, the largest of 
which was the Southwestern Bell Telephone Company in the State 
of Texas. Announcement is now made of the extension of the 
Salary Savings service to firms of a qualified type anywhere in 
the United States where The Connecticut Mutual operates. 


Scott’s 45th Anniversary 

John J. Seott, supervisor of agents’ contracts for The Connecti- 
eut Mutual Life, celebrated his forty-fifth anniversary with the 
Company on May 1. Mr. Scott came with The Connecticut Mutual 
in 1889. For a number of years, he was private secretary to the 
late Colonel Jacob L. Greene, who was president of The Connecti- 
cut Mutual from 1878 to 1905. In 1926 Mr. Scott was made an 
official of the Company, being appointed supervisor of agents’ 
contracts, the position which he now holds. 


COUNTRY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Report of I. A. A. 


From the 1933 annual report of the Illinois Agricultural Asso- 
ciation and associated companies, we reprint the personnel of the 
Administration and the financial statements of the I. A. A. and the 
Illinois Agricultural Holding Company which is the owner of the 
Country Life Insurance Company. 


Personnel of the Administration 
Officers 


Earl C. Smith, President, Detroit; A. R. Wright, Vice-President, 
Varna; Geo. E. Metzger, Secretary, Chicago; R. A. Cowles, Treas- 
urer, Bloomington. 


Board of Directors 

District District 

E. Harris, Grayslake ist to 11th W. A. Dennis, Paris 18th 
G. F. Tullock, Rockford 12th Eugene Curtis, Champaign 19th 
C. E. Bamborough, Polo 13th Cc. S. Black, Jacksonville 20th 
M. G. Lambert, Ferris 14th Samuel Sorrels, Raymond 21st 
M. Ray Thrig, Golden 15th T. Defrees, Smithboro 22nd 
Geo. B. Muller, Washington 16th W. L. Cope, Salem 23rd 
E. D. Lawrence, Bloom- Charles Marshall, Belknap 24th 
ington 17th R. B. Endicott, Villa Ridge 24th 








Standing Committees 

Finance—A. R. Wright, Varna, Chairman; M. G. Lambert, Ferris; 
Talmage Defrees, Smithboro. 

Organization—C. E. Bamborough, Polo, Chairman; E. D. Law- 
rence, Bloomington; M. Ray Ihrig, Golden; T. W. May (Adviser), 
Edwardsville. 

Public Relations—Chas. S. Black, Jacksonville, Chairman; Geo. B. 
Muller, Washington; R. B. Endicott, Villa Ridge; Edwin Bay 
(Adviser), Springfield. 

Marketing—Samuel Sorrels, Raymond, Chairman; W. A. Dennis, 
Paris; W. L. Cope, Salem; Eugene Curtis, Champaign; J. R. 
Spencer (Adviser), Moline. 

Business Service—Geo. F. Tullock, Rockford, Chairman; Chas. 
Marshall, Belknap; E. Harris, Grayslake; W. L. Purnell (Adviser), 
Gibson City. 

Directors of Departments 


Comptroller, J. H. Kelker; Dairy Marketing, J. B. Countiss; 
Finance, R. A. Cowles; Fruit and Vegetable Marketing, H. W. Day; 
Publicity, George Thiem; Insurance Service, V. Vaniman; Legal, 
Donald Kirkpatrick; Livestock Marketing, Ray E. Miller; Office, 
Cc. E. Johnston; Organization, G. E. Metzger; Produce Marketing, 
F. A. Gougler; Taxation and Statistics, J. C. Watson; Transporta- 
tion, G. W. Baxter. 


Associated Organizations 


Country Life Insurance Co., L. A. William, Mgr.; Farmers Mu- 
tual Reinsurance Co., J. H. Kelker, Mgr.; Illinois Agricultural 
Auditing Ass‘n., F. E. Ringham, Mgr.; Illinois Agricultural Mu- 
tual Insurance Co., A. E. Richardson, Mgr.; Illinois Farm Bureau 
Serum Ass’n., Ray E. Miller, Mgr.; Illinois Farm Supply Co., 
L. R. Marchant, Mgr.; Illinois Fruit Growers Exchange, H. W. 
Day, Megr.: Illinois Grain Corp., Harrison Fahrnkopf, Megr.; 
Illinois Livestock Marketing Ass’n., Ray E. Miller, Mgr.; Illinois 
Producers Crenameries, F. A. Gougler, Mger.; J. B. Countiss, Sales; 
Soybean Marketing Ass’n.. J. W. Armstrong, Pres. 


Continued on next page 








The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 


Second—Liberal Commissions for Selling It. 


(An Unusual Combination) 
Third—Ideal Working Conditions. 


Vested Renewals— 

Unrestricted Territory— 

Automatic Promotion— 

Equality of Opportunity— 

The Right to Build Your Own Agency— 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 
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For 67 Years 


Through wars, epidemics and depressions, 
the Equitable Life Insurance Company of 
Iowa has met every obligation to its policy- 
holders and beneficiaries. Today it has the 
largest amount of cash resources in its history 
after meeting all obligations out of current 
income without one cent of borrowed money. 
The Company faces 1934 with more than 
$2,500,000 cash on hand, and with the knowl- 
edge that its cash income, which in 1933 ex- 
ceeded all obligations by FOUR MILLION 
DOLLARS, is steadily increasing in 1934. 


FIVE OUTSTANDING FACTS 
FROM THE 1934 STATEMENT 


1. The Equitable Life of Iowa is now in a more 
liquid position than at any previous time. 


2. It now has assets exceeding $132,000,000, the 
largest ever owned, and on a conservative basis, be- 
low the amount which will be realized in due time. 


3. Notwithstanding the strenuous period through 
which the nation has passed, the Equitable Life of 
Iowa has steadily increased its ratio of assets over 
liabilities as a measure of security against unforeseen 
contingencies. 


4. It now has in special and surplus funds for the 
protection of policyholders more than $7,000,000, the 
largest amount in the company’s history. 


5. During the Company’s entire sixty-seven years 
of experience it has promptly met all obligations so 
that policyholders may be assured that—as in the 
past—future demands will be met without delay. 


The Complete Financial Statement Will 
Be Mailed to Anyone Upon Request 


THE EQUITABLE LIFE 
INSURANCE COMPANY OF IOWA 


ESTABLISHED 1867 Home Orrice, Des Moines 
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COUNTRY LIFE INSURANCE COMPANY—Continued —— 
Illinois Agricultural Association Deduc 
Balance Sheet at December 31, 1933 Prov 
Assets in 
Current Assets: cis 
ME Ardulingcsshsusncierencecstbees arises ate cake ews $22,139.52 Exe 
*United States Government Securities ke 
EE. TONID oes cceteritnia sqeneasese« $131,321.31 os 
Be re 663.83 Pro 
a 131,985.14 ie 
Membership dues collected and un- 
remitted by County Farm Bureaus 
as fiduciary agents for the Ass'n. $36,335.66 Les 
Less—Reserve for items on y 
deposit with closed banks $3,080.60 
Reserve for possible loss 
errr 14,980.00 
mtinciemenia 18,060.60 Ex 
—_—__— 18,275.06 t 
Accounts receivable: 
Farm Bureau miscellaneous ...... $973.62 Bala 
Advances to affiliated organizations 1,776.10 
Others—Miscellaneous ............. 4,520.61 Te 
$7,270.33 . 
Less—Reserves for doubtful accts. 4,190.73 In 
—_—_——_ 3,079.60 Assoc! 
Advances to employees (bonded) ................6. SO7.25 silat 
— We 
TE: SE IE 5 6.a osetia ndvawwseenaveneees $176,336.57 CULT 
Other Assets: and h 
Cash on deposit in closed bank ..... $5,025.76 and a 
Less—Reserve for possible loss 4,770.93 reflect 
——— ss 1933, | 
$254.83 
Notes and accts. receivable $30,847.53 
Less—res. for possible loss 4,645.36 
———- 26,202.17 
——_ —— ~ 26,457.00 
Ree DON THE. sic ov cso cvilvinninisceus $24,971.95 
Less—Reserve for 1088 .........ccccsece 11,871.76 
— 13,100.19 Incor 
PORRIDGE 5 o6inn skin vc tecsewbetueséecescanaces 102,700.00 Me 
Capital stock received in consideration of general Me 
IND io scacec Shee Sura teanbeesesvecavecs 14.00 
Fixed Assets: y 
Office furniture and equipment ..... $38,044.52 
Less—Reserve for depreciation...... 33,161.90 pees 
ni 
,j 
$4,882.62 ~s 
AUCOMODNS .o:0.0sseccrverses $580.00 1 
Less—Res. for depreciation 374.56 Mi 
—- 205.44 
PEL awehins cape lumwbivnndseebaedenianwkoebeee 5,088.06 
Deferred Charges: 
WUONNS TROUNNED oo diciccccievcccccs $653.50 Ded 
Enventory of supplies ....cccccccsece 1,127.38 P 
PE. 6ccuns cus Dirxncerabows eheteaars beenaueee 1,780.88 A 
0 
. 
Totes AGS occcicescvess heseeesansakaeeesaeeeans $325,476.70 ; 
y 
Liabilities and General Fund Reserve I 
Current Liabilities: I 
PE ED. ciccrtccanttsAbhentesacdsutusni eed $7,543.97 I 
Accommodation acct.—Agricultural Limestone Co.. 486.67 . 
Reserve funds: 
Farm Bureaus under Limestone 
agreement (contingent upon col- 
lection of accounts receivable).. $2,428.06 Ey 
Farm Bureau Baseball Fund ...... 229.00 
—— 2,657.06 


Total Current Liabilities ......... Uebbeeeeeesas 
Membership dues paid in advance ...............00. 


$10,687.70 
3,344.68 th 








ued 


39.52 


85.14 


75.06 


7.00 
0.19 
0.00 


1.00 


06 
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General Fund Reserve: 
Balance at December 31, 1932 ....... $282,888.73 
Deduct—General Fund adjustments: 
Provision for possible loss 
in settlement with fidu- 
GREG TE 3<0 6650000 $4,180.00 
Excess of cost over mar- 
ket value of U. S. A. 
SOCURTETE . ccniscvcvcesces 844.93 
Provision for possible loss 


on long term loans ... 11,600.20 
GE Sekasikctuwessees $16,625.13 
Less—Adjustment of prior 


years income .......... 461.15 
-_— 16,163.98 





$266,724.75 
Excess income over expenses for 
the year ended Dec. 31, 1933 .... 44,719.57 


Dalance Ge Weems er Sh, THe oo kxi cscs cccccsives 311,444.32 


Total Liabilities and General Fund Reserve ... $325,476.70 

*Includes $37,608.59 representing delivery of securities to the 
Association after December 31, 1933, purchased from funds in 
course of remittance by fiduciary agents. 


We have examined the records and books of ILLINOIS AGRI- 
CULTURAL ASSOCIATION for the year ended December 31, 1933, 
and hereby certify that in our opinion the above Balance Sheet 
and accompanying Statement of Income and Expense truthfully 
reflect the financial condition of the Association at December 31, 
1983, and the results of operations for the year ended that date. 

SWANSON, OGILVIE & McKENZIE, 
(Signed) By Harold W. McKenzie, 
Certified Public Accountant. 


Statement of Income and Expenses 
For the Year Ended December 31, 1933 
Income Membership Dues: 
Membership duee—Current .....ccccccscccccscseces 
Membership dues—Past years .........eeeeeeeeeee 


$152,678.40 
43,316.05 


WE catia adacmnwens cumen Evidncsseuseceeeouenawan $195,994.45 


Other Income: 


ere Tre rere re $3,671.53 


DEE sa bieewenineeencaeecawea lee 6,925.00 
Recoveries for facilities and services 
SURUISRNOS: cccccvecececcecessccesnese 4,200.00 
BEISCOHARGOES ..ccvocccvccoosccesesces 834.84 
WOE che oeer ban cede nin setabecsessperesbaareaeans 15,631.37 
ON TNE on 0 55016685 0000s sheen ies eeeneseane $211,625.82 
Deduct Expenses: 
President Board of Directors and 
PE cs ctccccruvesseeeetéunses $19,869.19 
REINO cccccesccsecscccvssecs 25,485.23 
Organization and information ...... 51,000.65 
PRS PORNO sbccnepswccsvetsences 19,460.90 
a re ere 4,222.95 
SI 0.03. 66-06-5808 ad cAeeneeOres 24,904.30 
Dues to American Farm Bureau Fed. 20,043.44 
OE icky criciocvennuceswunee 560.77 
Provision for doubtful accounts .... 1,029.14 
UE vavndiouentwnaesenesees 329.68 
SD ons kee REN bb bees Cue Hes Coneeeeeseen 166,906.25 
Excess of income over expense ...........eeeeeeeeeee $44,719.57 


Illinois Agricultural Holding Co. 


“The Illinois Agricultural Holding Co. is an Illinois corpora- 
tion with paid-in capital stock of $125,000 set up to hold the 











New Development 
Brings Openings for New 


PAN-AMERICAN MANAGERS 


Plans for more intensive development of certain 
sections of this Company’s domestic territory in 1934 
have created a number of desirable openings for dis- 
trict managers. Florida, Georgia, North and South 
Carolina, Virginia and West Virginia and Tennessee 
are among States where new managers will be 
appointed. 


The Pan-American’s contract for managers is espe- 
cially advantageous. Its rates and policies meet com- 
petition and its sales aids are real ones. 


For agency information address 
TED M. SIMMONS 
Manager United States Agencies 


Epwarp G. Simmons, 
Vice-President & Gen. Mar. 


Crawrorp H. E Luts, 
President 








stock of the Country Life Insurance Company and insure that 
control of the life company will always rest in the Farm Bureau 
movement. The Holding Company’s officers and board of direc- 
tors are the same as the officers and directors of the I. A. A. 
with the exception of the secretary. George F. Tullock is secre- 
tary and director of the Holding Company. 


“Under the insurance laws of Illinois a life insurance company 
ean have only one class of stock. Thus, Country Life Insurance 
Company has 4,000 shares of stock with a par value of $25.00 
per share. The Holding Company purchased this stock at $31.25 
per share to give the life company a capitalization of $100,000, 
and paid-in surplus of $25,000. 


“The Holding Company has three classes of stock outstanding 
and paid for which include 2,000 shares of first preferred seven 
per cent cumulative stock of $25 par value held by County Farm 
Bureaus and Farm Bureau members; 600 shares of second pre- 
ferred seven per cent cumulative stock of $100 par value, held by 
Illinois Agricultural Association; and 3,000 shares of no par stock 
at $5.00 per share, held by Illinois Agricultural Association, which 
also is limited by contract to a return of seven per cent per 
annum cumulative. 


“The 3,000 shares of no par stock held by the I. A. A. repre- 
sents a controlling interest in the Holding Company. A resolu- 
tion adopted at the annual meeting of the board of delegates 
of the Illinois Agricultural Association in January, 1931, provides 
that this controlling stock in the Holding Company held by the 
I. A. A. cannot be sold or disposed of except when approved at 
a regular meeting of the Association. 


“Thus, under this set-up, ownership and control of Country 
Life Insurance Company rest completely in the Farm Bureau 
organization. It has been the policy of the Illinois Agricultural 
Association to have its board of directors serve also as the board 
of directors of the Holding Company and of the Insurance Com- 
pany, and it is likely that this policy will be continued.” 


Continued on page 103 
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The editor of The Insurance Law Journal is always glad to be of service in an editorial capacity 
in assisting subscribers to locate the cases they desire, and help them run down a line of cases on 
any given subject. For such service there is no charge, other than the regular subscription price of 


the magazine. 


The index system used is the famous Key Number System used by the West Publishing Com- 
pany in their National Reporter System,—an index system which has stood the test of time and is 


SURANCE LAW 
JOURNAL 


Cok LE February 1932 He 2 


end 





ance 
casualty—except 
Compensation) are published monthly in 


THE INSURANCE LAW 
JOURNAL 


Editorial comment on the leading cases. 


Accumulate Your Own Law 
Library As You Go! 


Full texts of all court decisions on insur- 
(fire, 


cases 


STUDY 


INSURANCE LAW 


and 


kinds 


Surety anc 


of all 


Index in every issue, Cumulative Index every six months. 
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digests or opinions are never quite so satisfactory as the exact language of the court. 


recognized as the simplest and most efficient yet devised. 


topic, the key number enables you to locate similar cases in any volume of The Insurance Law Journal. 


The monthly issues of The Insurance Law Journal are so arranged that when bound into book 
form at the end of each six months’ period, they constitute a law book of permanent reference value, 


as pictured above at the right. 
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COUNTRY LIFE INSURANCE COMPANY—Continued 
Illinois Agricultural Holding Company 


Balance Sheet at December 31, 1933 


Assets 
Current Assets: 


Cash on deposit 
Other Assets: 

Cash on deposit with closed bank... 
Reserve for possible 


$2,564.70 


Less loss 
274.5: 52 
Investment: 


Capital stock—Country Life Insurance Company.. 25,000.00 


Total Assets "$127,830.22 
Liabilities and Net Worth 
Liabilities—Accounts payable 
Net Worth: 
Capital Stock: 
First preferred 
issued 
Second preferred 
issued 


$351.09 


Authorized and 

$50,000.00 
Authorized and 

60,000.00 
Common stock—No par value 
shares authorized 


3,000 
and -issued.. 15,000.00 


$125,000.00 
Surplus: 
Balance at Dee. 31, 1932 
Add—Excess of income 
over expense for the 
year ended December 
31, 1933 


$1,656.93 


9,581.20 
$11,238.13 


Deduct—Dividends paid 8,750.00 


127,488.13 
Total Liabilities and Net Worth $127,839.22 
We have examined the records and books of account of ILLI- 
NOIS AGRICULTURAL HOLDING CO. for the year ended De- 
cember 31, 1933, and hereby certify that in our opinion the above 
Balance Sheet and accompanying statement of Income and Ex- 
pense truthfully reflect the financial condition of the 
at December 31, 1933, and the 
ended that date. 


Company 
result of operations for the year 


SWANSON OGILVIE & McKENZIE, 
(Signed) By Harold W. McKenzie, 
Certified Public Accountant. 


Statement of Income and Expense 
For the Year Ended December 31, 1933 
Income: 
Dividends received—Country Life Insurance Co... 
Deduct—Distribution to holders of participation cer- 
tificates and to Farm Bureau Member policyhold- 
ers in Country Life Insurance Co. in accordance 


with terms of contract and due authorization and 
direction given 


$60,000.00 


48,478.68 


$11,521.32 
Deduct—Expenses: 


Salaries 

Office supplies 

Postage 

Printing 

Auditing 

Franchise tax 

Capital stock tax 

Insurance and bonding 

UnciaeeiGed oc ccveess pueda a eeeeeee ° 


1,940.12 


Excess of Income over Expenses .............. ee $9,581.20 





The aristocraty of 
Nob Hill~overlooking 


San Francisco 





MARK HOPKINS 
FAIRMONT 


HOTELS 


Four minutes from 
shons and theatres. 
Garage in building. 


LOW RATES 
You can always find comfortable rooms... hospitable 
service and excellent inexpensive cuisine. . 
FROM FOUR DOLLARS A DAY 
$332 on Fairmont Open Court 
GEO. D. SMITH 9 Menaging Director 


SAN FRANCISCO 


DURHAM LIFE INSURANCE COMPANY, 
RALEIGH, N. C. 


Report of Examination Favorable 

This company was examined as of December 31, 1933 by the 
Insurance Departments of North Carolina and South Carolina. 
The report dated March 22, 1934 is favorable to the company and 
verifies in detail the financial statement filed by the company 
and reported by us in our 1934 Life volume. Advance figures 
from the company’s statement have been published by us in our 
Life publications. The report is not given in detail here sihce no 
unusual items are included. 





EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Production Gains 

The Equitable Life of Iowa reports cash business of $4,750,375 
in April, a gain of $1,789,675, or 60.4 per cent, recording the 
largest monthly increase both in amount and in per cent for the 
year. This marks the seventh successive gain month the com- 
pany has enjoyed. Business from policyholders accounted for 41.2 
per cent of the April volume. The paid production for the year 

to date is $19,242,155, a gain of $4,166,177, or 27.6 per cent. 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Second Chicago Manager 
Donald J. Cranston has been appointed manager for the 
Fidelity Mutual, in Chicago, effective May 15th and his office will 
be at 1506 Otis Building, 10 S. La Salle Street. This is the 
Fidelity’s second agency in the Windy City. Mr. Cranston is a 
graduate of Wabash College in the class of 1917. He served as 
a first lieutenant in the field artillery, following his graduation, 
Continued on next page 
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OU’LL LIKE 
This Better-Easier 
Way of Filing/ 






HE GREATEST improvement in filing equipment and 
methods in twenty-five years is now ready. Super- 
Filer—the Mechanized File—opens the way to unheard 
of economies in filing departments. Four simple. easy 
steps to file or find a letter in place of eight time-taking 
operations cut 25% from file operating costs. Super- 
Filer’s greater filing capacity means a corresponding 


saving in floor space and 10% reduction in initial cost. 


Here are savings that never 
fail to interest business 
men. Super-Filer is now 
being demonstrated at our 
show rooms. Drop in and 
let us show you how 
Super-Filer’s mechanized 
features make these sav- 
ings possible. 


upertiler 


THE MECHANIZED FILE 








THE GENERAL FIREPROOFING CO. 


Youngstown, Ohio 


New York Pittsburgh St. Louis 
Boston Cleveland Los Angeles 
Philadelphia Hartford San Francisco 
Chicago Minneapolis Washington 


Super-Filer is being demonstrated at our sales rooms in 
the above cities. Consult your telephone book for addresses. 


— 
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FIDELITY MUTUAL LIFE INS. CO.—Continued 
until 1920, having a year of over-seas service. He has behind 
him a record of nearly thirteen years of successful field work, 
with the Equitable Life in Chicago, and more recently became 
Assistant Manager in the Kerber Agency there. 


Callahan and Walsh Partnership 

W. Harry Callahan, who for the past ten years has been man- 
ager of Fidelity Mutual’s northern Connecticut territory with 
headquarters at Hartford, has taken Thomas G. Walsh, of that 
city, into partnership, effective May 10. The new firm will operate 
under the name of Callahan and Walsh. 

Mr. Callahan is a native of Hartford, Conn. and a graduate of 
its schools. He entered the life insurance business with 
Aetna Life in 1911 and became manager for Fidelity in 1924, 

Mr. Walsh is well-known in Hartford, where for ten years 
past he was associated with the late James A. Walsh, general 
agent for the Massachusetts Mutual. Born and educated in 
Burlington, Vt. he came to Hartford in the latter part of 1916 
as a salesman for the Sage-Allen store. He enlisted in the World 
War in 1917 and saw service overseas until the close of th: 
returning to 


the 


» war, 
Hartford to enter automobile sales work with the 
Hartford Car Company. In 1920 Mr. Walsh became traveling 
special agent for southern New England, New York and Penn- 
sylvania with the Aetna Life. In 1922 he became general assistant 
manager for the Metropolitan Life covering the U. S. until 1924, 
when he returned from the west coast to join the late James A 
Walsh Agency. His personal production enabled him to lead that 
agency for the last eight years. 


New Seattle Manager 
William Z. Robinson, C. L. U., for the past five years con- 
sistent producer for the Provident Mutual has been appointed 
Agency Manager for the Fidelity Mutual Life at Seattle, Wash- 
ington, effective April 15, 1934. 


New Wilmington Manager 

Maynard S. Alexander has been appointed manager at Wil- 
mington, Del., for the Fidelity Mutual Life, effective April 10th. 
Louis A. Meli, who has represented Fidelity in Wilmington for 
some years, has been appointed Unit Manager. Mr. Alexander 
comes to the Fidelity with eight years of insurance experience, 
and until his new appointment became effective, represented the 
Connecticut Mutual in Wilmington. He is a graduate of Brown 
University and Secretary and Treasurer of the Brown University 
Club in Philadelphia. 


THE FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL 
Business Gains 

The paid new business for the first four months of 1934 more 
than doubled the paid production for the first four months of 
1933, the increase being 115% greater than the total paid new 
business for the same period last year, according to an announce- 
ment by Rollin Young, vice-president. 





GENERAL AMERICAN LIFE INSURANCE CO., 
ST. LOUIS, MO. 
Last Payment Made on R. F. C. Loan 

The last payment on an assumed Reconstruction Finance Cor- 
poration and bank debt of more than $7,000,000 was made May 
10, by General American Life, it was announced by Walter W. 
Head, president of the company, The check, the last of a series 
of payments made on the Missouri State Life R. F. C. and bank 
debt of $7,163,958.99 was for $728,047.54. 

The debt was assumed by General American Life in September 


and several months ago the bank indebtedness of $1,718,117.66 
was retired. 


GREAT REPUBLIC LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
Conservator Appointed 
E. Forrest Mitchell, Insurance Commissioner of the State of 
California, was appointed Conservator of this company on May 
7, and an effort to rehabilitate its affairs will be made. The Court 
order provided for continuing operations. No other details are 





available at present. 
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GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


Adopts Participating Forms 


Effective May 1, 1934 fhe Great Southern Life adopted a line 
of participating policies in addition to its regular non-participat- 
ing issues, The new forms are on the Ordinary Life, Limited 
Payment Life to Age 60 and Endowment at Age 70 basis. The 
rates at age 35 per $1,000 are as follows: Ordinary Life, $25.89; 
Limited Payment Life at Age 60, $31.11; Endowment at 70, 


$29.78. 


GREAT-WEST LIFE ASSURANCE COMPANY, 
WINNIPEG, MANITOBA 
Retirement Annuity Surrender Options 

The Great-West Life have enhanced the attractiveness of their 
Retirement Annuity by making available two additional options 
on surrender of the annuity. These options are a Joint Life and 
Last Survivorship Annuity to the annuitant (male) and bene- 

ficiary (female) on either the Life or Refund Annuity basis. 


GUARDIAN LIFE INSURANCE COMPANY, 

NEW YORK, N. Y. 

Field Honors McLain 
The McLain Month production of the field forces of The Guar- 
dian Life resulted in the largest number of applications ever 
received by the Company in any month in its history, surpassing 
the best previous campaign figures by 15%. Early in the month's 
campaign in honor of Vice-President James A. McLain, the Field 
gave evidence of its record-smashing prowess by establishing a 
new high mark for a single day's production on April 9th. This 
record proved of short duration, being far eclipsed two weeks 
later, on April 23rd, when the applications received at the Home 
Office surpassed the previous high mark by 36%. This total, 
in turn, was supplanted by a new “best day” just a week later 
with a production 37% greater in number of applications—S87% 

higher than the month's first “record day.” 


Big Gain in Paid-For 

In addition to increases of 56% and 51%, respectively, in sub- 
mitted and issued business over April last year, McLain Month 
was featured by a 68% increase in paid-for business, making 
the sixth consecutive monthly gain in this respect for The 

Guardian, 
New Record Day 
The record day’s production for The Guardian Life established 
on April 9th, proved to be of short duration. 
New business received at the Company’s home office on Mon- 
day, April 23rd, surpassed the previous record by 36% in number 
of applications and by 45% in volume. 


HOME SECURITY LIFE INSURANCE COMPANY, 
DURHAM, N. C. 


Report of Examination 


This company was examined as of December 31, 1933 by the 
North Carolina Insurance Department and the report submitted 
was favorable, the examiners verifying in detail the financial 
statement filed by the company and published by us. Under 
general comments the examiners’ statements are reproduced here- 
with as they apply to the comparatively large cash balances 
maintained by the company: 

“It may be observed that the cash balances (that is, deposits 
in banks) were more than $92,000 on December 31, 1933, or nearly 
11% of the total admitted assets. Of this amount $37,500 was 
deposited at 3% interest. The average monthly balance for the 
year was $69,146.00, approximately 8% of admitted assets. 

“The company’s conservatism in maintaining ample cash bal- 
ances is commendable; however, balances averaging 8% or more 
of total assets seem unduly large and there is a considerable 
loss of interest earning when balances larger than necessary are 
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HOME SECURITY LIFE INS. CO.—Continued 


maintained. In this regard your examiners compared the cash 


balances of eight representative industrial companies and in no 
case was the amount over 5% of the total admitted assets, while 
the usual percentage ranged from 2% to 4%. Hence, it 


is Sug- 
gested that an investment program be worked 


out to invest 


enough funds regularly to keep the average cash balances 
cluding deposits on interest, down to $20,000 or, 
other words, about 3% of total assets.” 


in- 
$25,000—in 















HOME STATE LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 


Reports Increase 


The Home State Life reports a substantial increase for the 
first quarter ending March 31, 1934. The increase in issued busi- 
ness for the first quarter over the first quarter of 1933 was 40%, 
with an increase of business in force March 31, 1934 over March 
31, 1933 of 26%. 





They also report a decreasing demand for policy 
surrenders and a considerable repayment on _ previous 
loans, with renewal premium collections in February and March 
the best in Company’s history. 


loans and 


poliey 





INDEPENDENT LIFE INSURANCE COMPANY, 
NASHVILLE, TENN. 


Taken Over By 


STANDARD LIFE INSURANCE CO. OF THE SOUTH, 
JACKSON, MISS. 

Under an arrangement which will pay death claims in full, the 
Independent Life has been taken over by the Standard Life In 
surance Company of Jackson, Miss. The assumption of risks has 
been approved by the Chancery Court at Nashville and the 
insurance officials concerned, Insurance Commissioner J. §. 
Tobin of Tennessee was appointed Receiver of the Independent 
Life April 30, 1934, having previously been conservator by court 
appointment since February 19, 1934. The agreement is repro- 
duced here: 


Reinsurance Agreement 

THIS AGREEMENT, Made and entered into this, the 3rd day 
of May, 1934, the effective date and time hereof being 12 o'clock 
noon Central Standard Time, of the first Monday following the date 
of the execution of this Agreement (said date and time being 
hereinafter called the effective date), by and between JOSEPH 
S. TOBIN as Receiver of the property and assets of the INDE 
PENDENT LIFE INSURANCE COMPANY OF AMERICA, a cor- 
poration of Tennessee, as party of the first part (the said Joseph 
S. Tobin being hereinafter called Receiver, and the said Inde 
pendent Life Insurance Company of America being hereinafter 
called Independent), and the STANDARD LIFE INSURANCE 
COMPANY OF THE SOUTH, a corporation organized under the 
laws of the State of Mississippi, and having its principal office 
in Jackson, Mississippi, as party of the second part (hereinafter 
referred to as Standard), 


Witnesseth: 

THAT, WHEREAS, on the 27th day of April, 1934, the said 
Joseph S. Tobin was duly and regularly appointed by Part 1, 
Chancery Court of the State of Tennessee at Nashville, as Re- 
ceiver of the property and assets of Independent, and was 
authorized and directed to take possession of said property and 
assets; and 


WHEREAS, it is the desire of the parties hereto to effect an 
arrangement whereby the insurance interest of the policyholders 
of Independent would be conserved and whereby said _ policy- 
holders may have their contracts assumed by said Standard 
subject to terms and conditions believed to be fair and equitable 
to all parties concerned, as hereinafter set forth, and whereby 
the assets of Independent may be concerned and liquidated for 
the best interest of the policyholders, creditors and stockholders 

















June 1, 


— 


of Inde 
and dir 

NOW, 
paid to 
receipt 
conside 
as folk 


Stan 
policie: 
date, i 
all po! 
paid-u 
and ag 
visions 
any @ 
policie 
agreet 
specifi 
lien ( 
est is 
herea! 
such | 
shall 

due ¢ 
such 

of int 
as W 

there 
reser 
lapse 
unde 
have 
state 
effec 

quen 
polic 

priv 

bere 
char 
tion 





e cash 
in no 
» While 
S sug 
invest 
es, in- 
UU0—ip 


Or the 
l busi 
s 10% 


March 


iS and 
poliey 
March 


ITH, 


Il, the 
ife In 
ks has 
id= the 
a @ 
endent 
court 
repro 


‘d day 
clock 
e date 
being 
SEPH 
[NDE 
a cor 
Foseph 
Inde 
nafter 
ANCE 
er the 
office 
nafter 


ct an 
olders 
oliey- 
ndard 
itable 
ereby 
d for 
piders 


June 1, 1984 


BEST’S INSURANCE NEWS (Life Edition) 








of Independent, and said Court having authorized, empowered 
and directed said Receiver to enter into this Agreement ; 

NOW, THEREFORE, in consideration of one dollar in hand 
paid to each of the parties hereto by the other party hereto, 
receipt whereof is hereby acknowledged, and for other valuable 
considerations, it is agreed by and between the parties hereto 
as follows: 


1 


Standard agrees to and does hereby reinsure and assume all 
policies of insurance of Independent in force on the effective 
date, including all annuity and/or supplementary contracts and 
all policies reinsured by Independent and extended term and 
paid-up insurance policies in force by their terms on said date, 
and agrees (except as herein provided) to carry out all the pro- 
visions and agreements contained in said policies, subject to 
any and all defenses against claims under or actions upon said 
policies which Independent might lawfully have asserted had this 
agreement not been made, and subject to the lien hereinafter 
specified. When the amount of any policy indebtedness and/or 
lien (hereinafter mentioned) with interest thereon if such inter- 
est is not paid when due, on any Independent policy now or 
hereafter paid up exceeds the terminal reserve thereon, then any 
such policy shall cease and determine, except that all such policies 
shall continue in force and effect for thirty (30) days from the 
due date of the interest as provided in Section IV hereof. And 
such policy may be further continued in force by the payment 
of interest on the indebtedness and/or lien or such other payment 
as will reduce the total indebtedness and/or lien with interest 
thereon to an amount equal to or less than the amount of the 
reserve, provided such payments are made before such policy 
lapses. The business assumed and reinsured by Standard here- 
under shall also include all policies issued by Independent which 
have lapsed prior to the effective date and which shall be rein 
stated according to their terms. As to policies in force on the 
effective date, or thereafter, but upon which premiums subse- 
quently falling due shall not have been paid, the holders of such 
policy contracts shall be entitled hereunder to the non-forfeiture 
privileges of such contracts only to the extent that the unencum- 
bered portion of the reserve of such contracts less the surrender 
charge prescribed therein and the then lien (hereinafter men 
tioned) with interest thereon will purchase. 


II 

Standard agrees to pay, within sixty (60) days from the effec 
tive date, in full but without interest, all amounts due on any 
valid death claims, including additional accidental death bene 
fits, if any, which have accrued against Independent or Receiver 
on or prior to the effective date. On all valid death claims 
accruing after the effective date and prior to January 1, 1949, on 
policies which continue in force according to this contract 
on which premium payments, if any become due, are 
paid to Standard, Standard will waive the liens or any 


and 
actually 
balance 
of said liens, including accrued interest, except the additional 
lien, with interest, imposed upon certain policies and which addi- 
tional lien is fully set forth in Section III, paragraph (g), and 
will pay said claims in full within sixty days after receipt of 
due proof upon the relinquishment by the beneficiaries of any 
claims to future proceeds of liquidation on account of such liens 
and the release of all claims against the Receiver, Independent 
and Standard. Death claims shall be understood to include 
amounts now or hereafter payable on supplementary contracts in 
connection with said deaths occuring on or subsequent to the 
effective date and prior to January 1, 1949. The total amount 
so paid on or in connection with any such death, whether accru 
ing on or prior to the effective date or subsequent to said date 
and prior to January 1, 1949, on any policies on which payments 
are made, shall be deducted as a proper charge from the proceeds 
of liquidation. Standard shall also pay all amounts as they 
become due, on account of supplementary contracts which have 
originated in connection with deaths occurring prior to the effec- 
tive date and proper reserves for such amounts shall be created 
by the method set forth in the third paragraph of (b) Section 
III. When death occurs on or after January 1, 1949, the then 
existing policy lien, including accrued interest to the date of 
death, will be deducted from any such settlement. All disburse- 
ments made by Standard under the provisions of this Section and 


Continued on next page 














The Case of Doctor X’ 


It was March 24, 1933... the Bank Mora- 
torium had just been lifted .. . A Midland 
Mutual Life called upon 
Doctor “X” who was interested in a contract 
for retirement at age 65. 


representative 


The Doctor purchased a $17,250 Endow- 
ment and made 4 quarterly payments of 
$263.58 each. . . a total of $1,054.32. 


Less than eleven months later, Doctor “X” 
died. Immediately upon receipt of proof of 
his death The Midland Mutual Life Insurance 
Company mailed his widow a check for 
$87.63. She will receive a like amount each 
month as long as she lives. Her age is 46... 
Assuming that she lives to age 76—she will 
have received 360 payments of $87.63 per 
month or a total of $31,546.80 plus excess 
interest for the first 120 months. 


Just another actual case from the files, 
illustrating the vital service that every life 


insurance 


representative can render to 


humanity. 


THE MIDLAND MUTUAL LIFE 
INSURANCE COMPANY 
COLUMBUS, OHIO 
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Besides 


showing 


HOW 


to have 


twenty NEW names to see weekly— 
With a sure-fire way of turning twelve 
or more of them into appointments, 


OUR ORGANIZED SALES PLAN 
Provides complete VISUAL Presen- 
tations, varying for each prospect 
according to his needs. 


There’s the ‘‘Success”’ story 
for the Young Man 


The ‘Pension’ story for the 
Older Man 


Another for “Juveniles” 
One for the ““Young Woman”’ 
A “Reconstruction”’ story. 


With a Policy Brief and about 100 
figures prepared in advance for all 
ages and for about 25 different policy 


forms. 


Using this equipment the schedule 
anticipates at /east ten complete pres- 


entations weekly. 


As one man put it, ““We’ve done it all 
for the boys but the footwork’. And 
they’re doing that beautifully—our 
business running about 145% of 1933 
for the first four months of the year. 


Interested ? Then write 
H. J. CummineGs, Vice-President 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


Saint Paul 
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INDEPENDENT LIFE INSURANCE CO.—Continued 
Section III shall be a first and prior lien on all of the assets of 
Independent, and such disbursements are to be repaid to Stanq.- 
ard as proceeds of liquidation are available and/or as the Court 
may direct. The action of Standard in passing upon and approy- 
ing or rejecting claims shall be final and conclusive as between 
Receiver and Standard. Nothing herein contained shall obligate 
Standard to maintain any reserve, legal or otherwise, to insure 
the waiving of liens by reason of the obligations assumed in thig 
Section or in Section III, except as may be required in para 
graphs (b) and (d) of said Section III. 


Ill 

Claims (other than for death) arising under and amounts pay- 
able upon policies reinsured hereunder and all other rights of 
policyholders or beneficiaries in connection with said policies not 
otherwise provided for herein shall be paid or handled by Stand 
ard from the proceeds of liquidation as follows: 

Standard shall: 

(a) Retain in force in accordance with its terms each policy 
under which an approved claim for waiver of premium benefits 
has accrued or shall hereafter accrue on account of total and 
permanent disability; 

(b) Pay promptly on all approved claims accruing on or before 
February 6th, 1934, for weekly, monthly, or annual income or 
installment benefits on account of total and permanent disability 
contained in all insurance policies of Independent one hundred 
(100%) per cent of the amounts provided by said respective con 
tracts to be paid which payments, however, may be reduced 
upon the recommendation of the Receiver and the approval of 
said Court. 

Monthly income disability benefits contained in lift 
insurance policies of Independent (but not the waiver of premium 
benefits in therewith) shall be discontinued as to 
disability aceruing or arising subsequent to February 6th, 1934, 
and the premium payable for the remaining waiver benefit shall 
be based upon the rates of the Independent in use for the waiver 
of premium benefits in the respective policy contracts involved 

As soon as possible, but not later than thirty days from the 
effective date of this Agreement, the Tennessee Insurance 
ment shalt 


or other 


connection 


Depart 
ascertain the proper reserve on account of claims for 
weekly, monthly or annual income or installment disability bene- 
fits, hereinabove referred to, as well as the proper reserve for 
claims on account of which the waiver of premium benefit has 
been allowed up to the date of February 6th, 1934, and if such 
reserves are acceptable to Standard and the Mississippi Insur 
ance Department, then within thirty days of the date of the 
computation of the aforesaid reserves, the Trustee under the 
Declaration of Trust shall deliver to Standard from the assets 
of said trust cash or acceptable securities to the computed amount 
of said reserves, 

Premiums on account of income disability benefits contained 
in the life insurance policies of Independent collected by the 
Conservator and/or Receiver from February 6, 1934, to the effec 
tive date will be returned to the Insured or allowed as credit 
in payment of future premiums, and Standard shall be reim- 
bursed from the proceeds of liquidation for such premium as 
may be returned to policyholders or credited in payment of 
future premiums. 

(c)Pay promptly the amount due on any endowment policy 
maturing before or after February 6, 1934, less the amount of 
the lien (with interest) outstanding on said policy at the time 
of such payment and at the time of any reduction of said lien 
thereafter, to pay to the former holder of said policy an amount 
equal to such reduction. 

(d) Pay promptly any and all annuities and supplementary 
contracts (not otherwise provided for) now due and unpaid or 
which may hereinafter become due in such amounts as the then 
reserve less the then lien with interest will purchase on the same 
basis as originally computed. 

(e) Make cash loans to the extent of the unencumbered policy 
loan values less the amount of the then lien (with interest) out- 
standing hereunder. 

(f) Comply with applications for cash surrender values for the 
then unencumbered cash value of any policy less the amount of 
the lien (with interest) outstanding against said policy at the 
time of the receipt of application for said cash value. Surrender 
shall be deemed complete and, except as to aforesaid considera- 
tion therefor, the surrendered policy shall be null and void only 
Continued on page 110 
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Tus letter, reproduced with 
the consent of Mr. Murdock, 
is typical of the great many 
unsolicited communica- 
tions which NWNL has re- 
ceived from business and 
professional men the 
country over. 





NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


OS ARMOLD res ccm ns 


STRONG~ MinneapolisMinn. ~LIBERAL 





A copy of NY NL’s 
49th Annual Report 
is yours for the asking 
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Annuities Insurance 


AMERICAN 
CENTRAL 
LIFE 


INSURANCE COMPANY 
INDIANAPOLIS 


Old Line Legal Reserve 
Established 1899 


HERBERT M. WOOLLEN, President 


Guaranteed Guaranteed 
nefits 

















Low Cost 








Massachusetts Mutual 
a synonym for 
Quality and Excellence 
in 


Life Insurance 


Ma 


MASSACHUSETTS MUTUAL LIFE 
INSURANCE COMPANY 


SPRINGFIELD, MASSACHUSETTS 


Organized 1851 
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INDEPENDENT LIFE INSURANCE CO.—Continued 
when applicant has been given seven days written notice of his 
rights hereunder and thereafter surrenders his policy, and sha) 
not participate in said proceeds of liquidation other than or jy 
excess of the amount so paid by Standard on said application, 
(g) It is mutually agreed and understood that certain industria) 
policies known as “20 Year Gold Bond Policies’, which policies 
are 20 Year Endowment contracts maturing at the expiration of 
twenty years from the date of issue for $60.00 per five cents per 
weekly premium, have a deficiency in premium at all ages, and 
that Standard in reinsuring these particular policies shall impose 
a lien in addition to the lien equal to the tabular reserve, which 
additional lien shall be equal to the value of an annuity (on the 
basis of the American Experience Table of Mortality with 4¢ 
interest per annum), the amount of which is equal to the de 
ficiency in the future weekly premiums and the term of which 
in years shall equal the number of future premiums (on an annual 

basis) due on such insurance at the date of expiration. 

It is further agreed and understood that if any other policies 
issued by Independent provide for a premium which is less than 
the net premium for such insurance computed according to the 
Table of Mortality and the rate of interest specified in 


such 
policy, or if such assumptions are not stated, less than 


those 
required for such omissions as stated in Section IV, then the 


Standard (with approval of the Court) shall impose a lien in 
addition to the lien equal to the tabular reserve, which 
tional lien shall be computed in accordance with the 
provided by Section 5159, of the Mississippi Code of 1930. 

(h) Anything herein to the contrary notwithstanding, it is dis- 
tinctly understood and agreed that Standard assumes no liability 
whatsoever under any accident and health policies issued 
Independent in its Commercial Accident and Health 
except as is provided in (b) hereof. 

(i) Promptly after the effective date, cause a field audit to be 
made to determine as far as possible the amount of industrial 
business outstanding on said date, preperly classifying all such 
policies, as an aid to correctly determine what the true reserve 
may be on such policies. But the reserve so computed shall be 
subject to the approval of the Insurance Commissioners of the 
States of Mississippi, Tennessee and Alabama and a copy of the 
said report of said audit shall be furnished each Commissioner 
and the Independent. 


addi 
method 


by 
Division, 


IV 

As a part of the consideration moving the Standard to execute 
this Reinsurance Agreement and to assume the liabilities herein 
assumed, there is hereby established and placed against each 
policy and contract reinsured and assumed by Standard here 
under a lien equal to the tabular legal reserve thereof, including 
dividends and coupon additions and accumulations and adequate 
reserves for disability and double indemnity benefits, if any, and 
less the sum of any indebtedness and accrued interest existing 
against the policy on the effective date of this Agreement, as 
such reserve has been or under the laws of the State of Ten- 
nessee should have been established and carried by Independent 
as of the effective date. In the absence of policy or statutory 
regulation of reserve calculations or, if present but of obscure 
meaning, the American Experience Table of Mortality with 4% 
interest and the Illinois Standard of Valuation shall be the basis 
of all calculations requiring mortality and interest assumptions. 
The interest payable on account of the lien against any policy 
issued by Independent and on which a premium is received by 
the Standard subsequent to the effective date shall be treated 
as a policy loan if such interest be not paid when due. The 
amount of such lien shall bear interest at the rate of six (6%) 
per cent per annum from the effective date compounded annually, 
the first interest due date being March 31st, 1935, and annually 
thereafter, both the lien as reduced from time to time as herein 
provided and the interest thereon (which interest shall be a part 
of said lien) to be deducted from any payment made by Standard 
pursuant to the terms of said policies and from any settlement 
made thereunder and from the values used to establish any 
paid-up or extended insurance on any policy of Independent as 
of the effective date, or thereafter, and from any loan thereon 
and from any other disbursements required by the terms of said 
policies, if any, except as otherwise herein expressly provided. 
(If such interest rate of 6%, from actual experience of Standard 
proves in excess of the amount required to maintain the out- 
standing reserves and also the cost of waiving the lien on death 
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claims, then such excess shall inure to reduce the lien). On 
January 1, 1949, the then existing lien, if any, on all policies 
except industrial policies, shall become fixed and permanent. On 
January 1, 1949, the lien, if any, on all industrial policies shall 
be fixed for a period of one year, and the amount of such fixed 
lien shall, upon such date and thereafter for one year, be de- 
ductible from the face amount of such policies maturing as death 
claims or otherwise. On January Ist of each following year the 
liens, if any, so fixed shall be further reduced by all profits 
from Independent’s business of the ceding year until such time 
as the liens and accumulated interest charges shall become ex- 
tinguished. However, if any assets of Independent remain, then 
such assets shall be disposed of in accordance with the terms 
of the Declaration of Trust and the net proceeds therefrom shall 
be used for the further reduction of the then existing lien. 
Vv 
The Receiver, in consideration of the execution of this Agree- 
ment and of the execution of the said Declaration of Trust by 
Standard and for the further considerations contained in this 
Section, does hereby transfer, sell, set over, assign, convey and 
deliver unto Standard ail books, papers, letters, records, cards 
and files of Independent relating to its business and assets, to 
gether with all office furniture, fixtures, equipment, material and 
supplies of every kind and character now in the possession of 
teceiver or to which Receiver has legal title. Standard shall not 
be liable to account for the property conveyed to it in this 
Section and in consideration thereof, Standard agrees that in cal 
culating the expense of the conduct of Independent's business, as 
hereinafter provided, no sum will be set up or charged on account 
of depreciation on furniture and fixtures of Standard, nor will 
any rent be charged therefor, nor will Standard charge to the 
cost of conduct of Independent's business the cost to it of any 
purchase of any new or additional furniture or fixtures that the 
Standard may find it necessary to acquire during the life of this 
Agreement, it being understood that the furniture and fixtures 
conveyed by this Section to Standard will be treated as a com- 
plete and final charge for furniture and fixtures necessary and 
incident to the liquidation of Independent’s business as prov'ded 
in this Agreement, 
VI 
The Receiver shall forthwith and by appropriate conveyances 
assign, transfer, and convey, or cause to be assigned, transferred 
d conveyed to Standard all property, real, personal, and mixed, 
including policy loan agreements, premium notes, deferred and 
uncollected premiums and other policy assets, all of which (other 
than and excluding all claims and demands which may exist 
against any present or former director, officer, employee, or stock 
holder of Independent for any act or omission as such director, 
officer, employee or stockholder, in violation of any legal duty, 
whether statutory or not, choses in and rights of action of Inde- 
pendent and all pending suits either for or against Independent, 
are hereby reserved to the Receiver and may be enforced by the 
Receiver, under the supervision and direction of the Court. The 
net proceeds of any recoveries made thereon shall be paid by the 
Receiver, under the direction and supervision of the Court, to 
Standard to be distributed as provided in this Agreement and 
the Declaration of Trust) are to be held in trust by the Standard 
and disposed of by it as provided in said Declaration of Trust 
which is a separate instrument executed by the Standard as of 
the date of this instrument, which safe instrument is hereby re 
ferred to and made a part hereof as fully as though set out herein. 
Vil 
Standard agrees to keep a separate account on its books of all 
receipts and disbursements in connection with the business of 
Independent, including any and all adjustments of accounts as 
provided for herein, and such other accounts as shall be neces- 
sary to fully and properly reflect all profits or losses on all In- 
dependent business reinsured hereby, whether Independent poli- 
cies be continued or be replaced by policies of Standard, and all 
new business produced by Standard in any political subdivision 
of territory which at the time this Agreement becomes effective 
is being visited weekly, in the discharge of their duties, by agents 
of Independent; but no such occupation of territory by Inde- 
pendent shall obligate Standard to maintain representation 
therein, nor, if Standard withdraws from any territory shall its 
Teentry more than one year thereafter obligate it to treat business 
subsequently acquired therein as Independent business. Inde- 








Office Space 
Available... 


DOWNTOWN 
NEW YORK 


(Insurance District) 


HIGHLY desirable space 
is now available in the 
“BEST BUILDING,” 75 
Fulton Street, New York, 
i. We 


One suite consists of approximately 


1100 sq. ft. on the fourth floor. 


The other consists of 740 sq. ft. on 
the third floor. 


o 


Especially adaptable for Insurance of- 
fices (building tenanted by Insurance 
interests ). 


e 


Alterations to suit tenant. 


Rental:—$2.50 per sq. foot—long term 
lease if desired. 


BEST BUILDING COMPANY 
INC. 
75 FULTON STREET 
NEW YORK, N. Y. 
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A SENATOR 


A man who lays down the law at the day’s 
end and takes up his social life where the 
law of hospitality has never had a constitu- 
tional amendment—The Willard Hotel. .. . 





A la carte and table d’hote meals 
—World renowned Cuisine. 


O%e Write for Illustrated Booklet 


“The Residence of Presidents” 


WASHINGTON, D. C. 


H. P. SOMERVILLE, Managing Director 



































FONTENELLE 
Omaha’s Welcome to the World 


Every city has one outstanding hotel. 
In Omaha, Nebraska, it’s Hotel Fontenelle. Conveni- 
ently located in the down- 
town district, it is the center 
of business, and social life. 400 
Known everywhere for its ROOMS 
courtesy, comfort and serv- 

ice. Excellent food at rea- $ a 


sonable prices in our two 











dining rooms. 





Operated by the 
EPPLEY HOTELS CO. 














INDEPENDENT LIFE INSURANCE CO.—Continued 
pendent policyholders not so situated as to be visited by Standarq 
agents with the reasonable convenience commonly deemed neces- 
sary in the conduct of the industrial branch of life insurance 
shall have the privilege of continuing their policies by the prac. 
tice known as “Office Pay”. Such records shall not be required 
to be kept after the terms and conditions of this Agreement sha}j 
have been fulfilled. Standard shall, on or before March 1, 1935, 
and annually thereafter until the terms and conditions of this 
Agreement shall have been fulfilled, furnish to the Receiver and 
to the Commissioner of Insurance of the States of Tennessee and 
Mississippi a statement as of the 31st day of December next pre- 
ceding, which statement shall contain said accounts. Standard, 
in filing any statement with its Home State and with any other 
State, shall report the lien including accrued interest thereon 
as a deduction from the gross reserves set up as of the date of 
the report of all policies to which the lien attaches. If, in the 
aggregate, such annual statements shall show a surplus or net 
earnings, then such surplus or net earnings shall be applied to 
reduction of the lien until January 1, 1949; thereafter, the re 
maining lien, if any, to become fixed and permanent except as 
is provided in Section IV hereof, and all future profits shall inure 
to Standard. 


Vill 

The term “proceeds of liquidation’ shall include such net 
amounts as may become available under the terms of aforesaid 
Declaration of Trust, plus such profits and loss such losses as are 
provided for in Section VII, for reimbursement of funds ad 
vanced by Standard on Independent obligations for discharge of 
liens against Independent policies and for distribution among In 
dependent stockholders, 


IX 


Standard shall be reimbursed from the proceeds of liquidation 
for the actual expense of the administration of the business and 
losses connected with obligations of Independent, not exceeding 

(a) Agents’ renewal commissions, if any, and commissions. if 
any, paid for rewriting of Independent business and new busi 
ness acquired for Independent; 

(b) Taxes of all kinds and all fees and charges of the State, 
including the State Insurance Department in connection with 
Independent's assets and insurance; 

(c) All expenses of litigation incurred by Standard in and about 
the acquisition and handling of Independent business; 

(d) Any unusual and unforeseen expense if and when approved 
by the said Chancery Court; 

(e) Extraordinary expenses, if any, necessary to effect the rein 
surance including court costs, receivers’ and attorneys’ fees, In 
surance Department fees, and any costs which may be incurred in 
and about the procuring and conducting of any ancillary Re 
ceivership proceedings. 

(f) Actual expense incident to the care, management, operation 
or sale of real estate and properly chargeable against income ré 
ceivable from such real estate; 


(g) Insofar as practicable, all other expenses incurred in the 
interest of Independent’s business exclusively will be kept sepa 
rate ind accounted for separately from those expenses incurred 
in the interest of Standard’s present business and expansions 
thereof. All those general administrative expenses which cannot 
be definitively designated as having been incurred solely and 
exclusively in the interest of Standard’s present business and ex 
pansions thereof, in contradistinction to Independent's business 
and expansions thereof, as defined in Section VII, shall be allo 
cated and charged pro rata to the respective businesses in propor 
tion to the gross premium income received; and the gross pre 
mium income receipts during any semi-annual period shall be the 
basis of allocation for the next succeeding semi-annual period. 

Such allocated expenses shall meet with the approval of the 
Commissioner of Insurance and Banking of the State of Tennes- 
see, and in the event of any disagreement between said Commis- 
sioner and Standard, the matter shall be submitted to an arbi 
tration committee composed of three disinterested and experienced 
Life Insurance executives, one named by the Standard, one by 
the Commissioner, and the two so named shall name a third mem- 
ber to act with them. Any decision of such arbitration commit 
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PILOT LIFE 


INSURANCE COMPANY 


GREENSBORO, N.C. 


... “Continued fair sailing . . . ending first quarter 1934 with noteworthy gain 


of insurance in force ... a fitting complement to the gain at the end of 1933”. ... 





PILOTS TO PROTECTION SINCE I905 


J. M. Waddell 


Agency 






Manager 


Emry C. Green 


os 
ey President 





tee with reference to any allocation of expense shall be final as 
between the Commissioner and Standard. 

(h) Payments in satisfaction of any judgments against Stand 
ard on obligations of Independent or in compromise and _ seitle 
ment thereof, approved by the Receiver and the Court. 


x 
In the event of death of any policyholder in settlement of which 
the lien has been waived as provided herein, Standard shall de 
duct from the amount payable in such settlement any loan and/or 
other indebtedness outstanding on said policy plus due and ac 
erued interest thereon. 


xI 

Standard shall be permitted to accumulate and maintain a con- 
tingency reserve amounting to five per cent of the policy reserve 
liability based on the policies in force as of the end of the then 
preceding year. After the said contingency reserve shall have 
been accumulated, any additional proceeds of liquidation, includ- 
ing any surplus arising from the conduct of the business by 
Standard as hereinabove set forth, shall, after reimbursement to 
Standard of the amounts provided to be paid in Sections II, III 
and IX hereof, be segregated in a separate fund designated “Un- 
assigned Funds”. When the unassigned funds amount to as much 
as ten per cent, or at Standard’s option less, of the aggregate of 
original liens on then existing Independent policies, they shall 
be applied to the reduction of the lien imposed by this Agree- 
ment, the distribution being proportionate to the original liens 
against those participating. “Existing Independent policies” as 
used in the next preceding sentence shall be deemed to include 
those replaced by Standard policies on which at the time of such 
distribution no premium is in default and all Independent En- 
dowments matured but unpaid at or rematuring subsequent to 
the effective date of this Agreement. If any premium is in de- 
fault on such Standard policy, its status shall be the same as if 
the default had occurred under the Independent policy in lieu 
of which it was issued. If the unassigned funds do not amount 
to the aforesaid ten per cent, such funds may be carried over to 
the following year and be credited with interest at the rate of 











four (4%) per cent per annum. Said liens shall be so reduced 
on the 3lst day of March next after the close of each year during 
which any sum or surplus shall be available in the proportion 
which said sum and/or surplus bears to the aggregate amount of 
said liens as of December 31st next preceding. After January 1, 
1949, all surplus accumulation, if any, excluding future proceeds 
from unliquidated assets, shall become the property of Standard. 
except as provided in Section IV hereof. Any assets remaining 
unliquidated on January 1, 1949, shall be used, as liquidated, in 
further reduction of liens on Independent policies reinsured here- 
under, if any lien exists, otherwise they shall be distributed 
according to the Declaration of Trust. Standard may, out of 
unassigned funds reimburse itself for any unrecovered amounts 
paid by it under the provisions of said Sections II, III and IX 
hereof. 


XII 

Standard shall not be liable in any sum to any holders of In- 
dependent policies on which premiums remain in default except 
for such payments as Section II obligates Standard to make in 
the event of death under a policy which, by its terms, is in force 
on the effective date of this Agreement and at the time of death, 
as extended term insurance or as paid-up life or endowment in- 
surance; provided, however, that if and when the operation of 
this Agreement results in the discharge, with regard to policies 
not in default, of the lien imposed in Section IV, policies on 
which premiums hereafter due are defaulted (and remain in de- 
fault) shall participate in any subsequent apportionment of the 
proceeds of liquidation, sharing with those similarly situated in 
proportion to the cash value, or initial reserve on. non-forfeiture 
values, stated in their policies as available on the effective date of 
this Agreement, but in no case shall the share of such defaulting 
policyholder exceed the pure endowment which said cash value 
or initial reserve would have provided. 

In the case of those Ordinary and/or Industrial policyholders 
of the Independent having in their policy contract on the effec- 
tive date of this Agreement any “net equity” or unused non- 
forfeiture accumulation, and who may desire to use this accumu- 

Continued on page 115 
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Best’s Illustrations 
of Net Costs . Cash Values 


Premium Rates Policy Conditions 





NET COSTS SHOWN AT EVERY AGE FROM 20 TO 65 ON THREE LEADING POLICIES, 
AND DETAILED INFORMATION ON FIVE OTHER POLICIES ON PRESENT SCALE 
AND ACTUAL HISTORY—A TOTAL OF EIGHT POLICIES COVERED. 
RECAPITULATIONS OF TOTAL COSTS AND AVERAGES AT ALL AGES SHOWN. 
FIRST EIGHT POLICIES COVERED FOR CASH VALUES. 

MOST COMPLETE ANNUITY DATA. 
LIST OF ALL POLICIES ISSUED WITH RATES AT AGE 35. 


USUAL FIGURES SHOWING PAID UP AND MATURITY RESULTS AND ACCUMULA- 
TIONS, AND ADDITIONS ARE SHOWN AT ALL AGES AS MENTIONED ABOVE. 


FULL INFORMATION SHOWN ON SPECIAL POLICIES, SUCH AS METROPOLITAN 


“$5,000,” EQUITABLE “CONVERTIBLE,” PHOENIX MUTUAL “SEVENTIES,” RETIRE- 
MENT INCOME FORMS, ETC. 




















The book contains a valuable table showing the net interest earned and the interest paid 


policyholders by life insurance companies over a period of 20 years; likewise a table of 
financial extracts as of December 31, 1933. 
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INDEPENDENT LIFE INSURANCE CO.—Continued 


Jation in the payment of future premiums on the same policy, 
Standard shall, for the convenience of such policyholders, in the 
payment of premiums, and the continuance of their insurance in 
force, recognize the probable liquidating value of the Independ- 
ent’s asset account up to fifty (50%) cent of the total reserve, and 
shall accordingly waive, for the purposes stated in this para- 
graph only, fifty (50%) per cent of the lien as applied to the 
reserve representing such policyholders’ non-forfeiture accumuia- 
tion, and shall permit such policyholders to utilize within said 
limit their accumulated non-forfeiture values in the payment of 
a premium lien note, the payment of which shall be secured by 
a first lien on any such policyholder’s share of any proceeds of 
liquidation and by any other equities accruing under their poli- 
cies by reason of premium payments to Standard. While not 
obligating itself to do so, Standard may from time to time in- 
crease the percentage of the lien so waived permitted policy- 
holders to give premium lien notes in payment of future pre- 
miums on the same policy up to an amount which, in the dis- 
cretion of Standard, will probably be recovered from the proceeds 
of liquidation, liquidation of and profits from the 
operation of the insurance aecounts as provided for herein. 


i.e., assets 


XIII 

It is the intent and purpose of this Agreement that the Standard 
shall assume the management of the matters herein 
before set forth as a trust for and in behalf of the policyholders 
of the Independent and that whatever protits may accrue over 
and above any expense items hereinabove mentioned shall be for 
the benefit of the policyholders of Independent and that the 
Standard shall have no share in said profits until such time as 
the liens against the policies continuing in force shall have been 
satisfied and eliminated by methods outlined in this Agreement, 
or until January 1, 1949, except as is provided in Section IV 
hereof. Thereafter, the business of Independent and any profits 
therefrom, as distinguished from the assets covered by the Dec 
laration of Trust shall become the property of the Standard, and 
any amounts realized from the assets of the Independent shall be 
applied as provided herein and in the Declaration of Trust. It 
is the express intention hereof that all contracts of insurance 
issued by the Independent and reinsured hereunder shall, in the 
proportion mentioned in Section XI hereof, share and benefit rat 
ably from the said proceeds of liquidation, including all mortality 
savings on said contracts as a group. It is also expressly agreed 
and understood that Agreement and 
that no part of the business reinsured hereunder shall be sold or 
reinsured by the Standard without the specific authority of said 
Court. This Agreement shall not be construed to prevent the 
complete reinsurance, merger or of Standard (in- 
cluding all business reinsured any other com 
pany. 


business 


this shall not be assigned 


consolidation 
hereunder) with 


XIV 

The Standard assume any agency contracts or any 
contract with any agent of the Independent and does not agree 
to pay any agent, or agents, first year or renewal commissions 
on business written prior to the date of the assumption of said 
policies as herein provided, but Standard reserves the right to 
assume, subject to the approval of the Commissioner of Insur- 
ance and Banking of Tennessee, any such agency contracts and/or 
to pay any agents first year and/or renewal commissions on busi- 
hess written prior to the effective date of this Agreement, should 
it so desire. 


does not 


av 

understood that the Standard does not assume any lia- 
bility to any stockholder of the Independent in any way arising 
out of or by virtue of their stockholding in said Independent, nor 
any liability of any character or description to non-policyholders 
creditors of Independent, except as in this Agreement expressly 
provided. The provisions of this Agreement shall be a complete 
and adequate defense by the Standard to any action which may 
be brought by such stockholders or such creditors aforemen- 
tioned. It is specifically agreed and understood that the Stand- 
ard does not assume any liability or contract of any character 
or description of the Independent except as in this Agreement 
expressly provided. 


It is 





XVI 
Standard is authorized and empowered in its discretion, but 
shall not be required to do so, to assume and to carry out any 
reinsurance contracts or agreements which may have been in 
force and effect, as of the effective date of this Agreement, 
whereby the Independent has reinsured its outstanding business 
with other Life Insurance Companies. 


XVII 
Whenever the disbursements made by the Standard under the 
provisions hereof and increase in reserves (including disburse- 
ments and increase in reserves on Independent policies, re-written 
policies and new policies, the profits on which inure to the benefit 
of Independent as hereinbefore provided) shall be in excess of 
reimbursements from the proceeds of liquidation with a resulting 
deficit, Standard shall be entitled to be paid interest on such de- 
ficit for the duration thereof at the rate of six (6%) per cent per 
annum, compounded annually, out of subsequent proceeds of 
liquidation. 
XVIII 
Any party interested under this Agreement shall have the right, 
at any time, to apply to the Chancery Court of Davidson County, 
Tennessee, during the time that the cause shall remain in said 
Court, for the determination of any question arising under this 
Agreement and the provisions thereof. 


XIX 

Anything herein to the contrary notwithstanding, Standard 
shall not be obligated or required to make any payments to pol- 
icyholders or others out of the proceeds of liquidation or other- 
wise until the Chancery Court of Davidson County, Tennessee, 
approves this Agreement and its decree becomes final and bind- 
ing either by the lapse of time within which such an appeal can 
be taken and the failure of any party to take such appeal or by 
the final affirmance of such decree in the event such an appeal 
is taken within the time allowed by law. 


xx 

The Standard shall have the right and option at any time prior 
to January 1, 1949, to purchase the business of Independent at a 
price to be mutually agreed upon between Standard and the said 
Receiver of the Independent Life Insurance Company of America, 
subject to the approval of same by the said Court. 

IN WITNESS WHEREOF, the said Joseph S. Tobin, Receiver, 
as aforesaid, has hereunto set his hand by authority of the said 
Chancery Court of the State of Tennessee, and the Standard Life 
Insurance Company of the South has caused these presents to be 
executed by its President and Secretary, they being duly 
authorized. 

(Signed) Joseph S. Tobin, 
RECEIVER 
INSURANCE COMPANY 
of the South, 


STANDARD LIFE 


By 


(SEAL) (Signed) G. 


W. Covington, 
PRESIDENT 
ATTEST: (Signed) Ralph W. Hicks, 
SECRETARY 
The foregoing Agreement is hereby approved this, the 3rd day 
of May, 1934. 
(SEAL) (Signed) Joseph S. Tobin 
Commissioner of Insurance and 
Banking of State of Tennessee. 
Geo. D. Riley 
Commissioner of Insurance and 
State of Mississippi. 


(SEAL) (Signed) 


Read and Approved 
Jno. A. Copeland 
Consulting Actuary 
Mississippi Insur- 
ance Department 
Read and Approved 
Charles C. Greer 
Superintendent of 
Insurance, State 
of Alabama. 
April 2, 1934. 
ED.—The Declaration of Trust will be reviewed in next month’s 
issue. 


(Signed) 


(Signed) 
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THE BEST 
FOR LESS 


Travelers in Iowa and Minnesota say: 
“Yes—if you want the best of every- 
thing at the most reasonable prices, 
stay at Black Hawk Hotels.” Black 
Hawk Hotels are popular! 


NEXT TIME you travel in Iowa or 
Minnesota, try Black Hawk Hotels for 
comfort, convenience and _ savings. 
Our low prices mean traveling econ- 
omy for you! Minimum rates at our 
hotels range from $1.50 to $2.50 and 
we have PLENTY OF MINIMUM 
RATE rooms to offer. The extra 
guest rate is only $1.00. 


eeLAGK HAWK HOTELS 





Hotel Savery 
DesMoines, iowa 








Hotel Mississippi 
Davenport, towa 


Hotel Davenport 


Hotel Saint Paul 
Davenport, iowa 


St.Paul, Minn 








JEFFERSON STANDARD LIFE INSURANCE CO., 
GREENSBORO, N. C. 
Production Figures 
The Jefferson Standard Life reports splendid success with its 
drive for insurance on the lives of women during the month of 
April with a volume produced of $1,250,000. 
Agency Manager Perkins reports a 49% gain in total paid busi- 


ness for the first four months of this year compared with the first 
four months of last year. 


JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


B. K. Elliott Appointed General Solicitor 
Byron K. Elliott has been appointed General Solicitor in the 
Law Department of the John Hancock Mutual Life 


Insurance 
Company. 


Mr. Elliott is a former Assistant Attorney General of 
Indiana and former Judge of the Indiana Superior Court. Since 
1929, he has been Manager and General Counsel of the American 
Life Convention, an association of one hundred and thirty-eight 
legal reserve life insurance companies, and has gained a thorough 
knowledge of the insurance laws of the various states and has 
become an authority on legal questions affecting life insurance 
companies. 

He is a member of various clubs in Indianapolis, St. Louis and 
Washington, D. C., of various legal associations, and is a member 
of the American Legion. His present office and residence are in 
St. Louis, Missouri, and he will go to Boston and take up his 
new duties July second. 


THE LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VIRGINIA 
New Cleveland Manager 
John S. Logan has been appointed manager for The Life In- 
surance Company of Virginia in Cleveland, Ohio. He will operate 


under the home office supervision of Vice President J. S. Daven- 
port, Jr. 





THE LINCOLN NATIONAL LIFE INSURANCE Co, 
FORT WAYNE, IND. 
Production Figures 

Business for the Lincoln in the first quarter of the year was 
equal to the corresponding period of 1929. The company in Apri 
paid for 66 per cent more new business than in the same 
of 1933. 

President Hall has stated: “The Company increased its surplus 
by $273,000 and its cash and marketable securities by $1,850,000 
between December 31, 1933 and March 31, 1934. Cash premium 
income during the first quarter has been exceeded only once or 
twice in the Company's history. The demand for policy loans ang 
surrenders shows a decrease of 60 per cent and is again normal 
In this period also was noted a 20 per cent increase in interest 
collections on mortgage loans. A similar improvement has been 
made in every other department of our business.” 


period 


Report of Examination Favorable 
The Lincoln National Life was examined (Convention) by the 
Insurance Departments of Indiana, Louisiana, Nebraska and 
Texas as of December 31, 1933, the report being dated March 21, 
1934. The report was favorable to the company and verified in 
detail the financial statement filed by the company and published 
in our Life volume. We are reproducing herewith, because of 
their general interest, certain comments of the examiners in re- 
viewing the assets of the company and also the transactions 
whereby the Lincoln National took over under management con- 
tracts the business of the Royal Union Life Insurance Company 

and the Northern States Life Insurance Company. 


Income and Disbursements 
“All income and disbursement items are reported in conformity 
with the requirements of the Convention Form of Annual State- 
ment and the nature of the Company's business. With the fol- 
lowing exceptions these are sufficiently captioned to be self ex- 
planatory: 
Income to Funds of Reinsured Companies, 
Northern States 


Sagi incasdeG aeewrineebeteecadas $2,559,369.92 
REE OIE | cine cucnvesukd cmeboescucee peenunes 10,726,041.45 
Fees for Management of Reinsured Companies, 
PEG (EEN .-6.c0anceceteUnencasenchie cus 70,000.00 
PR SEN ccd eccteeeseeeseueesscaedwediusse 70,121.69 


Reimbursement for Administration Expenses Incurred 
on Northern States Trusteed Assets .......... 17,168.92 
Disbursements from Funds of Reinsured Companies, 
Northern States 529,682.04 
MINED yb Gaivicte iru woneeneire abe tenebeores 3,519, 293.19 
Interest Credited to Funds of Reinsured Companies, 
Northern States 5,902.58 
BOE MD sew dnvaldensson stetneeceeaeeuteure 229,357.08 
“Explanation of the above items will be found in comment per 
taining to Northern States and Royal Union Funds under the 
general heading of Liabilities, Surplus and Other Funds. 





Ledger Assets 

Real Estate, $10,284,017.59 

“The real estate holdings of the Company 
value of $10,284,017.59, were acquired as follows: Home Office 
property by purchase and construction $2,370,759.70, foreclosure 
of mortgage loans $7,558,895.63, by trade $257,770.84 and acquired 
through reinsurance of the Merchants Life $75,591.42 and Security 
Life $21,000.00. 


. having a total book 


Total Properties 
Home Office Properties 


estebvitcaeudGneus ee debsews $2,370,759.70 
Properties unsold, 1081 parcels ..........cccceeceees 7,449,060.85 
Properties sold under contract, 117 parcels.......... 464,197.04 

WE by sstwesdcheaqeutodeamesssestees Jictebounde $10, 284,017.59 

By Classes 

Class Number Amount 
 , IO 6.65 cic edi socal cee debees 1 $2,370,759.70 
OP ee eR eT ee ere 23 429,493 56 
ME TRNAS. ood Skike ei a sdiineds. 72 = 1,261,169.70 
EE. dG Rede Caw ow cake bes-ces ew ekadtine veces 146 676.965 .24 
I aic 0d wien weed acdeckivvieensvaeseokss 4 20,267.59 
NN Gali dd cans suScencinsasuwedeehunSs bts cohen 953 3.532.361.80 


Total 1199 $10,284,017.50 

“The net loss from properties, other than properties sold under 

Contract of Sale and the Home Office property, reflects losses in 
1931 of $24,608.99, in 1932 $63,301.83 and in 1933 $97,249.56. 
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Book Value of Acquired Property 

“The property acquired by the Company is carried on their 
books at the cost of such acquisition. The cost as figured by the 
Company is made up of the following items: amount of mortgage, 
interest to date of deed, taxes, insurance and other collectible 
charges and the cost of foreclosure. It is also the practice of the 
Company to capitalize any additions and improvements made on 
its properties. Additions and improvements are made only when 
it is absolutely necessary and appear to have been held to a very 
conservative figure. The following schedule shows what went to 
make up the book value of that property foreclosed on during the 
period under review: 
Mortgages foreclosed . 
Interest to date of deed 
Taxes, insurance and other collectible charges 
Foreclosure cost 


$7,621,076.76 
804,857.05 
375,866.02 
131,915.24 


Total $8,933,715.07 
“The depressed condition of the real estate market for the past 
three years has greatly retarded the efforts made by the Com- 
pany to dispose of its property without too great a sacrifice. The 
following schedule shows the total property sold or traded within 
the past three years. 
Book Value 
Year Number at Sale 
1931 93 $685,198.10 
1932 58 1,639,085.51 


1933 167 2,232,157.62 


Profit 
on Sale 
2,066.50 
4,189.83 
8,488.92 


Loss 
on Sale 
$130,164.88 
20,534.11 
11,004.06 


Net Loss Per Cent 

on Sale of Sale 

$128,098.38 18.69% 
16,334.28 1.00 
2,515.14 All 


$146,947.80 3.23% 


“It is the practice of the Company to take the profit or loss on 
sales at the time they are made. 


Total 318 $4,556,441.23 $14,745.25 $161,703.05 


If a property is sold under a 
sales contract and if the contract is later cancelled, the Company 
does not reverse any profit or loss taken in the original sale but 
continues to carry it at the same book value as when under con- 
tract. All real estate transactions of the Company have the ap- 
proval of the Indiana Insurance Department. 

“The Company appears to be taking advantage of recent gov- 
ernmental legislation in disposing of their real estate and have 
been very considerate in allowing former owners to secure aid 
through these government agencies. The Company's policy, in 
cases of redemption by former owner, is to secure only the book 
value and in certain cases, where deemed advisable, 


they are 
willing to take loss. 


Contracts of Sale 

“There are one hundred seventeen (117) contracts of sale, having 
a total book value of $464,197.04. In many instances the down 
payments on the contracts have been small and as a result a large 
number of these sales have been cancelled. In order to secure a 
larger down payment in the future, the Company has recently 
adopted a policy of offering to prospective purchasers a reduc- 
tion in interest rate or a reduction in principal. 

“Sales are sometimes made through agents and a commission 
agreed to, generally five per cent of the contract price, payable 
as payments are made on the contract. These unpaid commissions, 
on December 31, 1933, amounted to $3,652.50, which has been set 
up as a liability in the financial statement of this report. 

“If a property is sold under a sales contract and if the contract 
is later cancelled, the Company does not reverse any profit or loss 
taken in the original sale but continues to carry it at the same 
book value as when under contract. 


Properties Exchanged 
“The Company owns a number of properties which they have 
secured by trades, the exchange being in most instances farm 
Property for city property. 
Business property (part of 
Wayne, Ind. 
Residence, Lansing, Mich. 
Residence, Fresno, Calif. 
Residence, Saginaw, Mich. .............sccccececcccce 
Residence, Saginaw, Mich. 
Residence, Hamtramck, Mich. 
Weeant Tet, egal OOK. MICR.. oc cisccccccscccevenes 
Apartment, Chicago, Il. 
Apartment, Los Angeles, Calif. 


Home Office), Fort 
$48,193.71 
10,000.00 
3,674.63 
2.145.00 
2,730.69 
6,153.87 
211.82 
79,864.14 
152,990.69 





Total $305,964.55 


Real Estate on Deposit 
“The Company has on deposit with the State of Indiana as a 
part of the reserve deposit 887 unsold properties for a total de- 
posit value of $9,000,001.94 and 27 contracts of sale properties for 
a deposit value of $119,881.38. The book value of the unsold prop- 
erties on deposit is $4,023.54 more than the deposit value. It is 
the Company’s practice to adjust each month the deposit values 
in agreement with the book value or appraised value whichever 
is the lower. 
Records and Documents 
“All records and documents pertaining to the properties were 
checked in detail and all necessary papers were found or ac- 
counted for. The Company maintains a very complete card sys- 
tem for tabulating information regarding insurance, taxes, rental 
income and a subsidiary control over farm properties. All taxes 
are paid before they become delinquent unless instructed other- 
wise by the property committee. The appraisement on each prop- 
erty is on file either in the Company office or on deposit with 
the Insurance Department. Those appraisements in the Company’s 
files were made in most instances prior to the acquisition of the 
real estate and show the value of the real estate to be consid- 
erably in excess of the book value. As the abstracts covering the 
properties have not been brought down to the date of this ex- 
amination, a written statement was secured from Mr. E. C. 
Wightman, Vice President, to the effect that the Company has a 
marketable title to each piece of property free and clear of all 
liens excepting taxes and liens on two properties totaling $121,- 
800.00. 
Insurance on Properties 
“The Company does not carry insurance on its farm properties. 
On city properties having an insurable value of more than $50,000, 
the Company retains the first $50,000 and purchases insurance for 
the excess. There are exceptions to this rule as each property is 
considered individually by the Home Office and by the field staff. 
The Company does not set up any reserve to meet future losses 
on their retention but such a reserve, even though justified, based 
upon true premiums established from past experience would be 
small. 
Continued on next page 











MODERN PLANS 
of PROTECTION 


Attractive Term Contracts 


Term to Age 65 
Five and Ten Year Term 


Initial Term for 2, 3 and 4 Years, fol- 
lowed by selected Life and Endow- 
ment Plans. 


These Term Contracts provide maximum 
protection at minimum cost 


Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
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THE LINCOLN NATIONAL LIFE INS. CO.—Continued 
“Theré is no insurance carried on the Home Office building, the 
contention being that the building is entirely fire proof and re- 
moved from any conflagration hazard and that a loss in excess 
of the amount retained upon other buildings is very improbable. 
“The following figures were compiled by the Company on what 
appears to be a fair basis and reflects an estimated cost of what 
insurance would have cost and the saving made by not buying 
insurance: 
Estimated cost of insurance (all kinds) 1930 to 1933 
DN: caGUbecedepeGdcescee temiedecnnsedenacwtseeuwetias 
Deduct: Amount paid for insurance purchased (same 
period) 


$132,658.88 


12,424.86 
$120,234.02 
20,193. 


Estimated cost of Company’s retention 
Deduct: 


Losses incurred (not covered by insurance) 


Total savings $100,040.52 
“This practice of the company, in view ea the investment laws 
of most states requiring insurance in connection with mortgages, 
weighed against the annual saving of approximately $25,000, is 
referred to the Commissioners for consideration. 


Properties Charged Off 
“The Company charged off during the period 
seven (7) properties having a total book value 
1932, one property, previously charged off and having a book value 
of $5,759.07, was used in a trade for mortgage loans, 
taking credit for the sale. 


under review 
of $35,537.57. In 


the Company 





Home Office Property 
“The investment in Home Office property does not seem to be 
out of line with the volume of business transacted, the volume 
of business in force and the future prospects for the growth of 
the Company; however, the question of capitalizing the value 
of the statue was raised in the previous report and this question 
is again submitted for your consideration. The items which go 
to make up the present book value of the Home Office property 
are as follows: 
Land 


$250,000.00 








TRUE TO 
| TRADITIONS 


“Be not the first by whom the new is tried, 
Nor yet the last to lay the old aside.’ 
—Pope. 


The Shenandoah, 


| 

| like other good life insurance 
| companies, 

| 


holds to the tried and tested practices 
of the business. 

Yet its management is quick to adopt innovations 
of proven merit. 
This conservative yet progressive spirit makes a 
| | contract with this company a desirable asset in any 
| | agency. 
We have excellent territory open for agents who 
| hold true to the fundamentals of good business but 
who can take advantage of modern policies and 
| up-to-date selling methods. 


= 
| 
CHAS. E. WARD 


Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. | | 


E. Lee TRink ie, President 
ROANOKE, VIRGINIA 
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Main building 


pugeu das taamedeah akc te cmaeecseates 1,394,978,07 
SEE WHE one ncasnace ere oe ee 354,372.71 
SD TREE nvinteatne be ted wetetbiesctemenevabpeccldee 200,627.68 
PEND. eas. 00s inn dai nae tekensaeutweeenscebewabnewsewetios 92,587.53 
Total cost of Home Office building ................. $2,322,565.99 
Add: Cost of additional Home Office property...... 48,193.71 
URE TE: TUE oe kkk dnc cnkavilewessecbiniatiecdess $2,370,759.70 


“The Company charged itself with a rental of $138,000.00 in 
1931, $156,000.00 in 1932 and $156,000.00 in 1933. The following ig 
a summary of the Home Office expenses: 

eee ° 


TOItrrrrrrrrrr rr rT rer rere $94,842.77 
GE as sGercastpeecisdcaverdisesnpesed ye 88,609.95 
BED s0csNewscneastcses Ce veereccccccces 81,045.95 


“Your attention is called to the fact that the Company does not 
provide a reserve for depreciation on the Home Office building, 
The management, however, is not averse to considering the ques 
tion of establishing a reserve for depreciation. 

Mortgage Loans, $45,906,470.29 
“This asset consists of 
First liens 
Second liens 


$45,900,S8S8.71 
5,581.52 


“Reconcilement of first liens showed that the Company's mort 
gage loans were held, as at December 31, 1933, as follows: 
Deposited with Indiana Insurance Department 
Deposited with Iowa Insurance Department 
In Company's possession 


$26,S8S80,793.80 


10,128,267.4 





Total $45,900,888 7] 
“Loans on deposit with the Indiana and Iowa Insurance De- 
partments were verified by means of Certificates of Deposit issued 
by said Departments and reconciled with the Company's records 
“Loans in the Company's possession were verified by inspection 
of the mortgage loan documents, or where the loans were sent out 
for collection or foreclosure, by 
Company's representatives to whom such documents had been 
forwarded. In cases where the loans had been paid prior to the 
date reconcilement was affected, proper accounting of the proceeds 
was noted. 


inspection of receipts from the 


“The second lien documents were on file in the Company's office 
and were inspected. The loans were made to the Company's em- 
ployees on residence property in Fort Wayne by the 
Aid Association, a firm sponsored by officials of this Company, 
from which they were subsequently purchased. These loans are 
junior to first mortgages, each of which is also held by the Com 
pany. 

“The following schedule reflects an analysis of the Company's 
mortgage loans by classes and states: 


Employees 




































Farm City Total 
Number Amount Number Amount Number Amount 

California S9 $640,062.05 95 $1,310,322.14 184 $1,950,384.19 
Cre = =—_ «wide ss  gaweeee ees in” glgeanthatee ace bar OO) -eeumee 
Florida ao  <Sebkewacean 89 671,464.99 89 671,464.99 
Illinois er .- 3808 8,164.349.44 308 8,164,549.44 
Indiana 125 387,756.23 585 10, aig 665.84 710  10,S878.422.07 
Iowa 167 2,410,640.40 8 175 2,462,899.08 
Kansas 35 158,695.08 12 69,706.00 47 228,401.08 
Michigan 106 286,062.35 257 2,710,280.27 363 2,96 
Minnesota 50 269,084.00 198 964,137.43 248 1,2 
Missouri 7 15,894.50 163 1,467,538.69 170 Ry 
Montana 26 Se wc) ea teeGews 26 
Nebraska 336 1,7! 52 177,242.54 388 1,962,781.91 
N. Carolina 40 51 176,197.10 91 254,273.82 
N. Dakota 306 1,260,781.94 12 80,232.26 318 1,341,014.20 
Ohio 7 21,695.00 89 1,704,489.09 96 1,726,184.09 
Oklahoma 304 941,920.10 149 1,628,880.35 453 2,570,800.45 
S. Dakota 17 ED. 555 | easements. 17 66,046.37 
Tennessee | aeelawa ae 1 37,000.00 1 37,000.00 
Texas 627 2,103,888.11 707 4,440,152.46 1334 6,544,040.57 
PE osc | awesome nara 54 646,041.20 5 646,041.20 
ae. re er 109 577,329.82 109 577.329.82 
Wisconsin 2 Gee kw 0 bb evicmmes 2 6 804.01 
Totals 2244 $10,538,181.93 2939 $35,368,288.30 5183 $45,906,470.23 


“An analysis of the interest past due on mortgage loans as 


shown in the preceding financial statement follows: 
Interest due on loans in foreclosure 
Interest due three months or more 





$611,713.38 
247,878.66 
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Interest due less than three months ...........+++0.- 83,944.04 
Total $943,536.08 
“Interest paid in advance in the sum of $32,325.11 was computed 
by the Company and the accuracy thereof established by means 
of an extensive test check. Accrued interest totaling $717,973.69 
was also computed by the Company and the accuracy thereof de- 
termined by your examiners by means of an extensive test check. 
“Loans in process of foreclosure totaled 644 in number and 
aggregated $8,002,921.27 in principal amount. 

“As can be seen from the foregoing figures as to interest, it is 
the practice of the Company to start foreclosure proceedings 
promptly upon default in payment of interest. For this reason, 
it should not be assumed that the Company will add to its real 
estate holdings the total amount of loans which are now in process 
of foreclosure. 


Bonds: Book Value, $4,360,556.65 
“The following schedule reflects the Company's bond holdings: 


Class Book Value Par Value Market Value 
Government U. 8. $1,045,640.20 $1,027,000.00 $1,045,640.20 
Foreign Government 117,433.00 125,000.00 117,433.00 
State 51,986.14 50,000.00 51,986.14 
County & Municipal 841,323.88 826,157.23 835,268.15 
Railroad 739,757.69 726,000.00 739,757.69 
Public Utilities 1,559,644.28 1,538,000.00 1,559,644.28 
Miscellaneous 4,771.46 5,000.00 4,771.46 


Total $4,360,556.65 $4,297,157.23 $4,354,500.92 


“The market value of the bonds was obtained as prescribed by 
the National Convention of Insurance Commissioners and was 
found to be $6,055.73 less than the book value. The Company 
carries its bonds on the amortization basis and the difference 
between the book and market values represents a reduction for 
bonds in default and was deducted as a non-admitted asset. The 
amortization schedules were extensively checked and found to be 
carefully and accurately computed. 

“All of the bonds owned by the Company, with the exception 
of a few out for collection, were on deposit with the Insurance 
Departments of Indiana, Iowa and South Carolina and the Repub- 
lic National Bank & Trust Co., Dallas, Texas. These were verified 
by the usual certificates. The bonds on deposit with the Republic 
National Bank & Trust Co. are being held in escrow to secure the 
Trinity Universal Insurance Co. against loss to the extent of the 
Lincoln National Life Insurance Company's liability in connection 
with a reinsurance agreement with the Southland Life Insurance 
Co., by reasen of the Trinity having executed a supersedeas bond 
to perfect the appeal rendered against the Southland in the Dis- 
trict Court. This deposit amounts to $27,000.00, U. S. Treasury 
Notes. 

“The average yield on bonds owned as at the date of this 
examination is as follows: 

Book Value 

$27,295.37 

35,692.34 

52,380.97 

252,687.33 

1,120,949.81 

1,108,321.13 

44,543.95 

958,108.09 

6,000.00 

205,759.03 

417,717.23 

37,458.93 

93,642.47 

Total $4,360,556.65 
Average 4.7419 


“The following is a fecapitulation of the operations of the bond 
account for the three year period covered by this examination: 


3alanece, December 31, 1930 

Purchases: 
Actual Cost $7,637,538.06 
Accrual of discount.... 2,501.34 


$2,472,873.65 


7,640,039.40 





Sorte 
hesl Approval 


y, 


I! 


LAMAR LIFE INSURANCE COMPANY 


Mablisied 1906 


JACKSON MIs s1Ssippt 


Sales and Maturities: 
Book Value 
Amortization of 


$5,725,357.67 


26,998.73 
$5,752,356.40 
Net Increase in book value $1,887,683.00 
Balance, December 31, 1933 .. $4,360,556.65 
“The profits and losses on bond sales and maturities were: 
Gross Profits $41,806.87 
Gross Losses 61,007.33 


Net loss for period $19,200.46 
“On all bonds not in default as to interest, we have allowed 
interest accrued to December 31, 1933 in the sum of $55,760.85. 


Book Value of Stocks, $1,346,812.07 
“This asset consists of 
Preferred stocks 
Common stocks 


$1,212,672.07 
134,140.00 


$1,346,812.07 


“The following is a schedule of the stocks owned by classes and 
reflects the Company’s holdings at the date of this examination: 


Preferreds 
Class Book-Value Market Value 
Railroad $24,450.00 $24,450.00 
928,966.95 928,966.95 
259,255.12 259,255.12 





$1,212,672.07 $1,212,672.07 
Continued on next page 
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THE LINCOLN NATIONAL LIFE INS. CO.—Continued 
Commons 

Class Book Value Market Value 

Banks and Insurance Companies ...... $134,140.00 $134,140.00 


“The market value of stocks was obtained according to the 
method adopted by the National Convention of Insurance Com 
missioners. The preferred stocks are comprised of well selected 
issues, diversified as to industry and yielding a satisfactory return. 
In most cases there are no bonds at all ahead of the preferred 
stock issues. The income from dividends was verified in detail. 
All of the stocks are paying their regular dividends except two 
which are paying reduced dividends and accumulating the balance. 
The Indiana law permits investments in well secured and seasoned 
common stocks but the holdings of the Company in such stocks 
are small and only one issue, Bankers Trust Company of New 
York, is an actual investment. The other bank stock acquired 
was taken in connection with securing restricted deposits in a 
clos*’ bank and the holdings of the Company’s own stock 
explained below. 


is 


“Ali stocks, with the exception of the 1959 shares of Lincoln 
National Life Insurance Company stock, which is not carried as an 
admitted asset and in connection with which acquisition the follow- 
ing explanation is offered, were on deposit with the Indiana Insur- 
ance Department and were verified by certificate. The Lincoln Life 
stock was verified by inspection. 

“In 1928 certain employees purchased stock of the Company at 
the then prevailing high prices and at such time negotiated bank 
loans for the full value of such stock to apply on the purchase 
price thereof. Due to the stock decline with the general depres 
sion, all lenders made demands for sharp reductions in loan obli 
gations or further additional collateral, which could not be met 
by the borrowers. The Company, in order to save employees 
from the loss of their entire investments and for the general pro 
tection of all stockholders, being then possessed of sufficient sur 
plus, acting through its Finance Committee, authorized a loan or 


























loans, as and when required, to a Trustee for the purpose of 
financing said employee loans. Because of the inability of the 
employees to retire these loans it was desirable that all employee 
loans be closed out and the stock securing same be sold at a 
private sale and that the Company should purchase said stock at 
a fair and fixed price, in the absence of better bidders, with the 
necessary funds being advanced from the surplus fund, this stock 
to thereupon constitute treasury stock. The obligation of each 
employee is credited with the sale price of such stock and the 
remainder of the indebtedness constitutes an indebtedness to the 
Company in the nature of employee loans. As at the date of this 
examination the Company had purchased 1959 shares amounting 
to $68,565.00 which has been deducted as a non-admitted asset, 
The following is a recapitulation of the operations of the stock 
account for the three year period covered by this examination: 




















































































































Balance, December 31, 1930 





























































































stan ceiweeninehebeeviens $2,041,835.63 
Purchases: 
Bs GE wacctcssces $1,598,416.97 
Increase in book value 
by adjustment ...... 4,615.69 
—————_ $1,603,032.66 
Sales: 
oe Bey ee $2,277,660.47 
Decrease in book value 
by adjustment ...... 20,395.75 
$2,298.056.22 
iad eeeene Th WOO WED .cikicn bb 6ok-e.ck occurs dedsecax 695,023.56 
eS, DO Gay MED é.cbdonsvease ces sevaeereews $1,346,812.07 








“The profits and losses on stock sales were: 
Gross Profits ......ccces $55,936. 


Gross Losses 



























Net loss for period 
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Northern States: 

Policy Reserve (Less Liens $2,704,210.71) 
and other Liabilities 

toyal Union: 
Policy Reserve (Less Liens $9,993,804.50) 
and other Liabilities 


$3,777,489.83 
108,095.35 


19,801, 989.84 
1,082,731.53 


$24,770,306.55 
“Explanation of the above items also involves explanation of 
the following Income, Disbursement and Non-Ledger items: 


Income: 

Income to funds of reinsured companies: 
Northern States 
Royal Union 


$2,559, 369.92 
10,726,041.45 
Fees for management of reinsured companies: 
Northern States 
Royal Union 


$70,000.00 
70,121.69 
Reimbursement for administration expenses incurred 
on Northern States trusteed assets $17,168.92 
Disbursement: 
Disbursement from funds of reinsured companies: 
Northern States 
Royal Union 


$1,529, 682.04 
3,519,293.19 
Interest credited to funds of reinsured companies: 
Northern States $75,902.58 
Royal Union 229,357.03 
Non-Ledger: 
Assumed value of trusteed assets to balance liabilities: 
Northern States $2,729,282.92 
toyal Union 12,951,028.45 
Other non-ledger assets: 
ET TOGO 0.6 06:04 0 5 cu wiseve ds CORRE IAN RRO RS 
Royal Union 


$126,614.38 
726,944.66 


“The Lincoln National Life Insurance Company reinsured the 
business of the Northern States Life Insurance Company, Ham- 
mond, Indiana, as at December 12, 1932 and the business of the 
toyal Union Life Insurance Company, Des Moines, Iowa, as at 
June 38, 1933. Each of said companies were in receivership and 
therefore the reinsurance contracts were approved by the Judges 
of the respective courts in addition to the Insurance Commission- 
ers of the States of Indiana and Iowa. These contracts differ 
from the usual form of reinsurance contracts in that they are in 
effect “Managerial Contracts,” it being provided therein that the 
Lincoln will manage the business and funds of said companies, 
for the benefit of the policyholders for a designated period of 
time. It is also provided that, if the lien is discharged prior to the 
expiration of the designated period of time, the Lincoln will at 
the time of such discharge assume the policies thereby reinsured 
according to their respective terms, except as to those benefits 
which are definitely limited or modified by the terms of the agree- 
ments. Each contract provides for the appointment of a Trustee 
or Trustees, with equitable title in the assets and property of said 
companies in the Trustee, but with the legal title at all times 
vested in the Lincoln in accordance with the terms and conditions 
of said agreements. In conformity with the terms of said agree- 
ments providing for the acceptance by the Lincoln of the assets 
of the respective companies at agreed upon values, there is in- 
cluded as income in the preceding financial statement. 

“Income to funds of reinsured companies: 

Northern States tue $2.559,369.92 


2. 55 
toyal Union 10,726,041.45 


“These amounts consisted of: 
Northern States Royal Union 
Policy loans --++ $1,525.916.80 $9,384,021.47 
38,501.93 


994,951.19 1.342,019.98 





Total ccceccece 2,559,369.92 $10,726,041.45 


“The income item of “Fees for management of reinsured com- 
panies.” conforms to provisions of the agreements, which estab- 
lished the rate per thousand per annum to be paid to the Lincoln 
for administration expenses incurred in handling the policies of 
the respective companies. 
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“The remaining income account heretofore cited is from its 
caption self explanatory and conforms to the terms of the agree- 
ments. 

“It is provided that the Lincoln shall render an accounting ‘in 
the form of a Convention Annual Statement to be furnished the 
Court, the Trustee and the Commissioners. 

“The disbursement account shown in the preceding financial 
statement entitled, “Disbursement from funds of reinsured com- 
panies,” represents the aggregate amount disbursed from the 
funds of said companies in connection with the payment of claims, 
payment of surrender values in liquidation of loans and the man- 
agement of the business of the respective companies as detailed 
in Convention Annual Statement filed with the Insurance Depart- 
ments of the States of Indiana and Iowa. The disbursement item 
of “Interest credited to funds of reinsured companies” is by its 
eaption self explanatory and conforms to the requirements of the 
agreements. 

“Other non-ledger assets of reinsured companies” consist of 
the following classes of assets as reported in Convention Form of 
Annual Statements filed with the Indiana and Iowa Insurance 
Departments: 


Northern States Royal Union 

Interest on extension agreements $2,784.44 
Net uncollected and deferred premiums $120,352.70 696,357.02 
Due from other companies for paid 

losses of this company reinsured .... 
Payments in advance, disability 
Due from other companies on account 

of reinsurance canceled 


6,153.68 17,316.00 


10,487.20 





Total a = $126,614.38 $726,944.66 
The Liabilities and Other Funds of the Northern States and 
the Royal Union, as computed by the Company and as reported 
by it in Convention Annual Statement Form to the Insurance De- 
partment of the States of Indiana and Iowa, were as follows: 


Continued on next page 
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Net Reserve (less liens $2,704,210.71.... 
Net Reserve (less liens $9,993,804.50).. 
Extra reserve for T. D. & D. I......... 
Present value of amounts incurred but 
not yet due for disability benefits.... 
Present value of amounts not yet due 
on supplementary contracts not in- 
volving life contingencies ........... 
TE TN oo ck ikon Hecke cess 





















































Total policy reserves (less liens).. 
Liability on policies cancelled and not 
included in “net reserve’? upon which 
a surrender value may be demanded 
Unpaid claims and losses .............. 
Due and unpaid on supplementary con- 
tracts not involving life contingencies 
Dividends left with Company to ac- 
cumulate at interest and _ interest 
CROBOOM cece ccccccccccccccccoccccceses 
Premiums paid in advance ............ 
Commissions to agents, due or accrued 
Estimated taxes payable .............. 
Salaries, rents, bills, etc. .............. 






















































































THE LINCOLN NATIONAL LIFE INS. CO.—Continued 


Northern States Royal Union 





$3,702,546.28 = ....e0-- 
eeccccee $19,102,840.78 
27,300.92 47,324.20 
47,642.63 143,389.68 
Seceesee 430,890.29 
ceccevee 77,544.89 
$3,777,489.83 $19,801,989.84 


42,282.49 
3,098.00 


10,401.10 


99" 99 


an.ce 


$5,000.00 
667,912.45 


32,207.22 


270,626.72 
83,795.18 
189.96 
23,000.00 
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AGE AND STABILITY 


Outstanding Qualifications of 
UNION MUTUAL LIFE 
INSURANCE COMPANY 


Incorporated 1848 
PORTLAND, MAINE 
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| MODERN LIFE INSURANCE 
| COMPANY OF MINNESOTA 
ST. PAUL, MINNESOTA. 


Modified Whole Life Participating rates first 
eleven years age 35 are $16.23 per thousand. 


Writes both Participating and Non-Participating 


The company contemplates the opening of two 
additional states = ——, namely Missouri and 


M. A. NATION, First Vice Pres. & Sec. 
547 Endicott Building, 
St. Paul, Minnesota. 























Survivorship fund ...... $16,177.59 
Se GN - sincacsoaeses 286.98 
Se 16,464.57 
Premium refunds due policyholders... 4,317.49 iniaek 
Total other liabilities.............. $108,095.35 $1,082,731.53 





Total liabilities and other funds.. $3,885,585.18 $20,884,721.37 
Less assets accepted by the Lincoln at agreed upon values: 





I GEE, xen cnttecesenneseeeses $1,029,687.88 $7,206,748.25 
PURI - Sinwiteensensbbasdassunes 126,614.38 726,944.66 
QED ncdéewonsaccecaueceeeeesseuees $1,156,302.26 $7,933,692.92 
Assumed value of trusteed assets .... $2,729,282.92 $12,951,028.45 


“This method of determining the “Assumed value of trusteed 
assets” precludes the inclusion as surplus of the Lincoln Na 
tional, of any portion of the funds of the Northern States and 
Royal Union. 


Conclusion 

“On the basis of the Financial Statement as embodied in this 
report of the examination, the Lincoln National Life Insurance 
Company was found in satisfactory financial condition. Its assets 
are clean, representing, without exception, the management's best 
judgment in the investment of the funds of policyholders and 
stockholders in accordance with the requirements of law. We be 
lieve that the future growth and success of the Company, under 
its capable management, and with its established reputation for 
fair dealings with its policyholders, is assured.” 
MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 

ST. PAUL, MINN. 


Production Gains 

For the first four months of the year, The Minnesota Mutual 
Life reports a production of 143% of the same period of 1933, 
April business having run 148% of last year. The Company states 
that it has at no time made any arrangements for rewriting of its 
own business, and the above production reflects actual new business 
produced by the sales force, without any artificial stimulation 
through the rewriting of its own business or anything of the sort. 


MODERN LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. 


Correction Notice 
On page 253 of our Illustration book, the capital, surplus and 
special funds of this company are given as $123,070, which figure 
is incorrect. The correct amount is $269,981. Subscribers are 
asked to please make this correction. 
MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONTANA 


Report of Examination Favorable 

The Montana Life Insurance Company was examined (Convention) 
as of December 31, 1933 by the Insurance Departments of the 
States of California, Montana, North Dakota and Oregon. The 
examiners’ report, which was favorable to the company, verified 
the financial statement filed with the various states by the com 
pany insofar as income and disbursements accounts were concerned. 
Because of readjustments in assets and liabilities, the assets 
were increased to $12,396,095 from $12,319,501 as reported by the 
company, and the company’s contingency reserve was increased 
from $478,578 to $554,093, no change being made in the company’s 


$1,000,000 surplus. The increase in the contingency reserve account 
















ST. LOUIS 

















F. H. Kreismann, President 


One of the oldest and strongest in the Business 
Reliable representatives desired in Kansas, Illinois and Missouri. 


ST. LOUIS MUTUAL LIFE INSURANCE COMPANY 


MISSOURI 
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was brought about largely through a refund of an over-payment 
of Federal income tax amounting to $77,397. 

In conclusion the examiners’ stated: 

“This examination shows the company to be in an eminently 
solvent condition. Its reserves and surplus are ample to meet all 
obligations to its insureds and their beneficiaries, with a comfort- 
able margin of surplus over and above the sum total of such obliga- 
tions The affairs of the company, as reflected by this report, have 
been conservatively, efficiently and conscientiously administered. 
The period of depression has traced no marks of distress on the 
financial structure of the company. The company has not been 
forced to float loans or to dispose of its securities to meet current 
obligations, and the company is able to enter the new era of eco- 
nomic adjustment in a healthy financial condition, which presages 
continued progress.” 

NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 
Girls Age Limits Reduced 

The National Life Insurance Company on May 10th announced an 
extension of opportunity for life insurance to girls of a minimum 
age of 10 years. Heretofore girls under 15 were not insurable in 
the National, but hereafter the company will offer ordinary life 
and endowment forms of insurance on girls from 10 to 14 years, 
to an amount not exceeding $5,000. 


NATIONAL SECURITY LIFE ASSOCIATION, 
BEVERLY HILLS, CAL. 
Merges With 
LATIN AMERICAN GUARANTEE LIFE ASSOCIATION 


r 
BELLE FLOWER, CAL. 

Consolidation of the above assessment concerns was recently 
reported. The combined association will operate as the National 
Security Life Association. We have a special report on the National 
Security available to our full Service Life subscribers. 

NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Sales Up 60 Per Cent 

The volume of new applications for insurance received by the 
New York Life in April amounted to $57,788,000, an increase of 
9 per cent over the previous month and 60 per cent over April, 1933. 
Each of the first four months of 1934 has registered a successively 
higher increase over the corresponding month in 1933. New busi- 
ness in April was better than in any other month since January, 

The number of applications for insurance in April totalled 
24,624. There were also 1,915 applications for annuities. 
NORTHWESTERN MUTUAL LIFE INSURANCE CO., 
MILWAUKEE, WIS. 
First Quarter Results 

Comparing the first quarter of 1934 with the same period of 1933, 
the Northwestern Mutual reports that the: 

Company paid-for business.................. Increased 28% 

Number of paid-for lives..... Increased 34% 

Number of agents on company card Increased 43% 

Paid-for business reported by agents on 
company card 

Paid-for lives reported by agents on 
company card 

Total membership 4-L Club 

Number of agents paying for $100,000 or 


Increased 52% 


Increased 79% 
Increased 81% 


Increased 100% 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 
Dividends Increased 12% 


Interest Rate Reduced 
The Northwestern National Life has announced effective May 1 


an inerease of 12% per cent in its scale of dividend distribution as 
compared with the last 12 months. The interest rate on funds left 
with the Company will be 4.5 per cent instead of 4.8 per cent. 
The resulting scale continues to represent a substantial reduction 
from the Company’s basic or normal scale of dividends, but it 
should be noted that the difference between the basic scale and the 
dividends actually paid, plus interest at the rate allowed on divi- 
dends left with the Company, is being paid to persistent policy- 
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MASSACHUSETTS INDEMNITY 


Insurance Company 
Rated “A” By Best’s 


National recovery is on its way! New jobs 
with renewed INCOMES are helping to restore 
prosperity. 


Never before has such nation-wide publicity 
been focused on the vital necessity of INCOME, 
and the alert Insurance Underwriter has been 
quick to see the opportunity presented in guar- 
anteeing these new INCOMES through Dis- 
ability Protection. 


We feel that the reason our sales are up over 
200% is because Insurance Men are insisting 
that the Disability Coverage they sell be Non- 
Cancellable; that they are demanding the poli- 
cies be Incontestable; and also that they are 
careful to see that their clients are covered by 
an “A” Company. 





holders with the regular persistency bonus. The Northwestern 
National Life follows the practice of paying this persistency bonus 
or maturity dividend on policies maturing by death or otherwise, 
and on policies becoming fully paid up either by their terms or 
through the application of dividends. If the policy has not become 
paid up or matured at an earlier date, the persistency bonus is paid 
in any event on the twentieth anniversary. 


April Gains 

The Northwestern National Life for the fourth month in a row, 
reports a gain in new life insurance sold, with April production 
totalling $5. 090, an increase of 38 per cent over April, 1933. In 
new ordinary business the month was the second best April in 
history, the only better one being April of 1930. 

OUR HOME LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Reinsured in 

ILLINOIS BANKERS LIFE ASSURANCE COMPANY 

Reinsurance of the Our Home Life Insurance Company of Wash- 
ington, D. C., with $10,000,000 insurance in force, was announced 
April 18 by the Illinois Bankers Life Assurance Company of Mon- 
mouth, Ill., following formal approval of the contract by Ernest 
M. Palmer, Director of Insurance of Illinois. The contract is 
effective as of April 18, having previously been approved by court 
orders in the District of Columbia, Florida, and Virginia. 

The business of the Our Home Life Insurance Company, which 
was heretofore handled in the Vermont Building, 1103 Vermont 
Avenue, N. W., Washington, D. C., will be transferred at once to 
Monmouth. The Our Home Life operated in the District of 
Columbia and the states of Virginia, Maryland, and Florida, and it 
is expected that the Monmouth company will be licensed in those 
territories and develop a sales organization on the Atlantic coast. 
The company has heretofore confined its operations to the west, 
being licensed in ten states in the Mississippi Valley. 

The Our Home Life Insurance Company was established in 1910 
and operated on the legal reserve basis. The company became in- 


Continued on next page 
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what the picturesque deliberate smith of normandie doesn’t 
finish today, he will temorrow 

time in America must not be wasted even in safeguarding a 
thing as precious as the American’s own future or those for 
whom he is responsible 

the modern Girard tools conserve the time of the prospect 
and increase the efficiency of the agent 

Girard opportunities are available in good territories for 
ambitious men who can qualify for general agencies. 


GIRARD LIFE INSURANCE CO. 
opposite independence hall 
philadelphia, pa. 





OUR HOME LIFE INSURANCE COMPANY—Continued 
volved in financial difficulties as a result of its large investment in 
its home office building in Washington, and was placed in receiver- 
ship on January 31, 1954, W. V. Knott, State Treasurer of Florida, 
acting as receiver. 

The reinsurance agreement provides for the segregation of the 
home office building from other assets. A lien of 100% of the 
reserves is placed upon all policies with additional insurance to 
cover this lien for a period of ten years, the lien carrying 4% 
interest for ten years and 344% thereafter. Provision is made for 
reduction of the lien by a liquidation of existing assets and par- 
ticipation in the earnings on this business, which will be admin- 
istered as a separate fund by the Illinois Bankers Life. All death 
claims incurred prior to April 18 are to be paid in full. The 
Illinois Bankers Life is to be entitled to 4% annually on Our Home 
Life assets and actual insurance expenses, not to exceed $2.00 per 
$1,000 insurance, with no charge for overhead. 

The detailed contract follows: 


Contract of Reinsurance 
of 
Our Home Life Insurance Company, 
Washington, D. C. 
b 


y 
Illinois Bankers Life Assurance Company, 
Monmouth, Illinois 


THIS AGREEMENT Made and entered into this 11th day of April, 
A. D. 1934, between W. V. Knott, as Receiver of Our Home Life 
Insurance Company of Washington, D. C., a Florida corporation, 
and the ILLINOIS BANKERS LIFE ASSURANCE COMPANY, 
an Illinois corporation, WITNESSETH: 

The parties to this agreement and the persons affected by it will 
be referred to as follows: W. V. Knott, Insurance Commissioner of 
the State of Florida, who by virtue of an order entered in the 
Circuit Court of Leon County, Florida, on the 31st day of January, 
1934, was appointed Receiver for Our Home Life Insurance Com- 
pany, and who by virtue of an order entered in the Supreme Court 
of the District of Columbia on the 5th day of February, 1934, was 





made Ancillary Receiver of said Company for the District of 
Columbia, will be referred to as the Receiver; Our Home Life Insur- 
ance Company of Washington, D. C., a Florida corporation, wil! 
be referred to as Our Home Life, and the Illinois Bankers Life 
Assurance Company of Monmouth, Illinois, an Illinois corporation, 
will be referred to as the Company. 

1. In consideration of the various undertakings of the parties 
hereto, it is hereby agreed: 

Definitions 

2. The 3ist day of January A. D. 1934, will be referred to as the 
“Date of Receivership.” The date as fixed by Paragraph 46 hereof 
will be referred to as the “Effective Date” of this contract. 

Reinsurance and Assumption of Policies 

3. The Company does hereby assume and reinsure, subject to the 
liens, terms, conditions and limitations herein provided, all valid 
outstanding policies of life insurance, annuity contracts, suppl 
mentary contracts and reinsurance contracts in force at the date 
of receivership, including waiver of premium, disability benefits 
and double indemnity benefits contained in such policies issued or 
assumed by Our Home Life, but excluding any and all income dis 
ability provisions contained in such policies and excluding any and 
all contracts providing indemnity in event of a specific loss, such 
as a loss of sight, where such benefit is not a part of a contract 
involving a life contingency. Premiums hereafter payable shall be 
reduced by the amount of the premiums charged for the income dis 
ability benefit hereby cancelled. 

1. The Company, however, shall have any and every right of 
defense against claims and actions upon said policies or contracts 
which would have been available to Our Home Life and/or the 
Receiver had this contract not been made. The determination hy 
the Company of the validity, or invalidity of any policy claim or 
payment shall be binding upon all persons reinsurcd hereunder. 

Reinstatement of Lapsed Policies 

5. Policies lapsed prior to January 31, 1934, may be reinstated 
in accordance with their terms. Policies lapsed since said date 
shall include policies upon which premiums were returned, and may 
be reinstated without evidence of insurability, provided past duc 
premiums are paid by the insured within sixty days from the 
effective date of this contract, and further provided the policy- 
holder is alive at the time of approval of reinstatement by the 
Company. Upon reinstatement of any lapsed policy it shall be 
subject to all the terms and conditions of this agreement. 

Payment of Death Claims Occurring on or Prior to the 

Effective Date of this Contract 
6. The Company shall pay out of Our Home Life Account, as 
herein described, within ninety (90) days after the effective date 
of this contract, every valid death claim on policies in force at 
date of death, including claims for additional accidental death 
benefits, for death occurring on or prior to the effective date of 
this contract, less all amounts which, according to the terms of the 
policy, are to be deducted from any settlement to be made there- 
under. On such claims, deductions shall not be made on account 
of the policy lien provided for by this contract, or accrued interest 
thereon. 
Payment of Death Claims Occurring After the Effective 
Date of this Contract 

7. The Company shall pay promptly, out of Our Home Life Ac- 
count, as herein described, in accordance with the terms of the 
policy and this contract, every valid death claim on policies in 
force at date of death, including additional accidental death benefits, 
if any, where death occurs after the effective date of this contract, 


| and prior to January 31, 1944, less all amounts which, according 


to the terms of the policy and this contract, are to be deducted 
from any settlement to be made thereunder; provided however, 
that in such payment the amount of the lien imposed by this agree- 
ment outstanding at date of death will be cancelled, and interest 
accrued thereon only deducted. Where death occurs after January 
31, 1944, the then existing policy lien, including accrued interest 
to the date of death, will be deducted from any such settlement. 
Matured and Maturing Endowments 

8. The Company will pay in full, out of Our Home Life Fund, 
as herein described, any endowments matured prior to the effective 
date of this contract. Endowment policies maturing after the 
effective date of this contract shall be subject to the lien herein 
provided. Settlement of such matured endowments shall be by the 
payment to the policyholder of the amount of the matured endow- 
ment less an outstanding lien and less any other indebtedness, but 
if after such settlement, additional credits shall be allowed on liens, 
such matured endowments shall be entitled to participate equitably 
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in such credits. Any such credits shall be paid in cash to the 
holder of the maturing endowment policy or to his assignees, if 
any. Death claims which shall occur prior to January 31, 1944, 
under endowment policies which have not yet reached the end of 
the maturity period shall have the benefit of the waiver of lien 
provision hereof, 

Paid-Up Insurance 

9. The holders of policies paid-up either in whole or in part 
prior to the effective date of this contract shall have a choice 
of one of the two following options: 

(a) Upon notice to the Company of the election of option “a” 
the policy shall be continued in force for its face amount subject 
to the lien of 100%, with a waiver of the lien in the event of 
death as herein provided, and the policyholder shall pay interest 
to the Company in cash, at the rate of 444% per annum in ad- 
yance, on the amount of the lien outstanding. If the interest 
is not paid when due, in cash, such interest shall be added to 
and become part of the lien, and shall be subject to the provisions 
of the policy for termination when the total outstanding in- 
debtedness equals or exceeds the cash value of the policy. If the 
interest is not paid when due, or within thirty days thereafter, 
the policy shall lapse and the amount of paid-up insurance there- 
after in force shall be the amount which any then available 
credits or value will purchase at net single premium rates com- 
puted according to the American Experience Table of Mortality 
and interest at three and one-half per cent (344%) per annum 
at the attained age of the insured. 

(b) The amount of such paid-up insurance shall be reduced to 
15% of the original amount of paid-up insurance which shall be 
without lien and be payable in full without restriction. 

10. In event no election is made by the policyholder within thirty 
days after the Compan? has mailed notice of these options, then 
option “b” shall automatically be effective thereafter. In event the 
policy becomes a claim within the thirty days allowed for selection, 
but before any selection has been made, the amount payable to the 
beneficiary shall be the amount due under option “b”’. Any such 
payment shall be made out of Our Home Life Account. 


Extended Insurance 

11. Policies which, in accordance with their terms, were carried 
in force as extended insurance, (including pure endowment values, 
if any) as of the effective date of this contract, shall be continued 
by the Company as extended insurance for the term provided for 
in said policy, but only for an amount equal to 15% of the amount 
provided by said policy, which amount shall not be subject to the 
lien. Such policyholders, during the term the insurance continues 
in force, shall be entitled to participate in credits against the liens 
in excess of 159% and their share of such funds shall be paid in cash 
at the time credits on the liens are being made. 

Double Indemnity 

12. The lien herein provided shall not apply to that provision of 
any policy pertaining to the payment of additional indemnity in 
vent of accidental death, and any valid claim under such provision 
irising prior to, on, or after the effective date of this contract, on 
any policy in force as a premium paying contract at date of death, 
shall be paid by the Company in full, in accordance with the terms 
of such additional accidental death benefit provision, out of Our 
Home Life Account, as herein described, up to Our Home Life’s 
limit of retention. Double Indemnity benefits reinsured in other 
companies are not assumed hereunder. 


Supplementary Contracts and Annuities 

13. Payments past due on January 31, 1934, and payments there- 
after falling due on account of annuities and supplementary con- 
tracts which were outstanding and in effect on the books of the 
Our Home Life on the 3lst of January 1934, shall continue to be 
paid in casi, periodically, by the Company, in accordance with the 
terms of such annuity and supplementary contracts; all such pay- 
ments to be made by the Company from the assets in the Our 
Home Life Account. 


Disability Claims Previously Allowed and Outstanding 

14. The Company agrees to continue in full force and effect, and 
free from the lien, the waiver of premium and income disability 
benefits on valid claims incurred and allowed prior to the effective 
date of this contract, such payments to be made out of Our Home 
Life Account as herein described. The Company shall be subrogated 
to all rights to which the Our Home Life was, or is, or may be 
entitled under the terms of the policy contracts under which any 
such payments are being made. 

Continued on next page 














MUTUAL TRUST 


LIFE INSURANCE 


TOWIN A OLSON 
PRESIDENT 


cuIcacoe 
tLLInNOIs 


“as ee OLD FAITHFUL 


“Full Level Premium” 


The only Illinois mutual full level 


premium reserves company and one 


of 24 such companies in the United 


States. 


Full level premium life insurance 


companies pay as they go. They put 


up the full reserve the first year and 


every year thereafter and thus meet 


the reserve requirement laws of any 


and every state. 


Operates in the following states: 


Maine 

New Hampshire 
Vermont 
Massachusetts 
Rhode Island 
Connecticut 
New Jersey 
Ohio 

Michigan 
Oregon 


Wisconsin 
Illinois 

Iowa 
Nebraska 
Minnesota 
North Dakota 
South Dakota 
California 
Washington 


One Continuous Management 
for 29 Consecutive Years . . 
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Neurological Note 


Peer into the public prints of recent date 
and you will be reminded that one must have 
Healthy Nerves in order to get along in the 
world. 

Who needs Healthy Nerves more than 

A widow and her fatherless children 

facing the future without adequate means? 
or 

Old men and women come to the end of 
earning-power’s trail? 

In such cases the sort of Healthy Nerves 
we mean are best provided by certain, steady 
income derived from life insurance. 


The T. Chartered 1871 
Vi INSURANCE ComPaNy 
IRGINIA 


RICHMOND, VIRGINIA 


- in in ti iil 
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OUR HOME LIFE INSURANCE COMPANY—Continued 


Waiver of Premium 
Total and Permanent Disability Benefits 

15. Total and permanent disability benefits on policies in force 
at the effective date of this contract which provide for waiver of 
premium, or for waiver of premium and annual installments reduc- 
ing death claims, in event of total and permanent disability, are 
assumed and reinsured in full by the Company under this contract, 
provided the policyholder shall pay the extra premium charged for 
such benefits in accordance with the terms of his policy, and pro- 
vided that payments on account of such benefits shall be made out 
of Our Home Life Account. Any policyholder may terminate such 
benefits at any time upon notice to the Company, and after such 
termination no extra premium charge for such benefits shall be 
collected by the Company with the life insurance premium. 


Monthly Income 
Total and Permanent Disability Benefits 

16. It is expressly understood and agreed that the Company does 
not, under this contract, reinsure nor assume any liability on ac- 
count of monthly income, total and permanent disability benefits 
attached to any Our Home Life policies on which claims for such 
benefits have not been approved prior to January 31, 1934. Any 
premiums paid on any policy after January 31, 1934, shall be re- 
duced by the amount theretofore charged and paid for such monthly 
income disability benefits. If any premium shall have been paid 
since January 31, 1934, which includes any charge for such monthly 
income, total and permanent disability benefits, the Company shall, 
upon checking the records and ascertaining that such extra pre- 
mium for monthly income total and permanent disability, has been 
paid, imniediately refund to the policyholder the amount of such 
extra premium in cash. 


Coupons, Dividends and Other Funds Left on Deposit 
17. Coupons, dividends and other funds left on deposit with the 
Company shall be subject to the lien. However, such funds shall 
cease to earn, draw or be credited with interest as of January 31, 
1934, and interest will not be charged on such lien. During the 
operation of Our Home Life Account, for the purpose of determin- 
ing credits or reductions of liens, under this contract, any parties 





entitled to coupons, dividends and other funds as of January 31, 
1934, shall be entitled to share pro rata in any funds to be credited 
on liens, and such share of such funds shall be paid in cash to such 
parties at the date, and dates, when credit, or credits, if any, sha) 
be made on policy liens. Any Our Home Life policyholder continu. 
ing to pay premiums after the effective date of this contract may, 
at his option, leave coupons and dividends dated after the effective 
date of this contract, on deposit, in accordance with the terms of 
his policy, and any such coupons and dividends so left on deposit, 
shall be withdrawable at any time from Our Home Life Account in 
accordance with the terms of said policies. 


Reinsurance Contracts on Our Home Life Excess Lines 

18. Inasmuch as one or more of the reinsurance contracts which 
Our Home Life has heretofore carried with other companies has 
been permitted to lapse on account of reinsurance premiums not 
paid when due, it is in express condition of this agreement that 
unless and until suci reinsurance contracts can be reinstated in 
full by the Company, with the approval and consent of the reinsur- 
ing companies, the Company, (Illinois Bankers Life Assurance Com- 
pany) under this contract, reinsures and assumes only the net 
amount at risk by Our Home Life on each and any such reinsured 
policies; but it is further agreed that if and when such lapsed or 
terminated reinsurance contracts have been reinstated in full force 
and effect, the Company shall thereupon and thereafter reinsure 
and assume the total of such risks in accordance with the terms 
of this contract. 

19. It is further understood and agreed that if such reinsurance 
contracts with other companies are not reinstated into full force 
and effect within sixty (60) days from the effective date of this 
contract, the Company shall thereafter collect from the policyholder 
only the proper premium, according to the terms of said policy, 
to cover the amount of the risk reinsured and assumed by the 
Company, under this contract; and if there should be any cases 
during said waiting period of sixty (60) days in which the policy- 
holders pay to the Company the full premium for their policies, 
and the reinsurance on said policies shall not be reinstated within 
said sixty (60) days, the Company shall refund to such policy- 
holders, in cash, all of the premium so paid in excess of the amount 
required by the terms of the policy to cover the risk which the 
Company continues to reinsure and assume under the terms of 
this clause. 

Dissenting Policyholders and Other Claimants 

20. Immediately upon the execution of this contract between the 
parties hereto, the Court shall appoint an appraiser whose duty it 
shall be to forthwith make a valuation of all of the assets and 
property of the Our Home Life as of January 31, 1934; such valua- 
tion shall be made on the basis. of the valuation at which such 
assets could be sold for cash on that date, January 31, 1934, and 
such valuation shall be known as the net value of all assets of the 
Our Home Life. As soon as possible, after the execution of this 
contract, all policyholders of Our Home Life shall be given notice 
of same, and furnished with a copy hereof. All policyholders shall 
be allowed thirty (30) days from the date of mailing of said notice, 
to the last known address of the policyholder, in which time to 
advise the Receiver and the Court in writing of their refusal to 
assent to the terms of this contract, and such policyholders shall 
then and thereafter be known as dissenters. All obligations of any 
kind, on the part of the Company, under the terms of the policy 
contracts, held by such dissenters shall terminate immediately upon 
the mailing of such notice of dissent by the policyholder. Such 
dissenters, as well as other general claimants against the assets of 
Our Home Life, shall be paid by the Receiver such amount in cash 
as may be determined by the Court to be their equitable share of 
the cash liquidating value of the assets of Our Home Life as fixed 
by the appraiser above provided for, all subject to the approval of 
the Court, and the Company. Payments to dissenters, and to 
other general claimants, shall be made by the Company from the 
assets of Our Home Life Account, within six (6) months of the 
effective date of this contract. 


Lien 

21. Inasmuch as the assets of Our Home Life of January 31, 
1934, are seriously impaired and insufficient to cover the liabilities 
of Our Home Life, there is by order of the Court, imposed on each 
policy reinsured hereunder, a lien equal to 100% of the net equity 
of such policy as hereinafter defined; such lien to be in addition 
to any policy indebtedness existing on January 31, 1934, and such 
lien to be an obligation similar in all respects, other than the rate 
of interest, to a policy loan. 
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22. All premium payments and policy loan repayments and cash 
payments on liens, received by the Company after January 31, 1934, 
shall operate to increase the available nonforfeiture values of the 
particular policy, on account of which such payments are received, 
all in accordance with the terms of such policies. 

Net Equity 

23. The net equity of any policy is hereby defined to be the mean 
reserve of such policy according to its terms, on January 31, 1934, 
including the mean reserve on paid-up additions, but not including 
any reserve for disability benefits and double indemnity benefits, 
put including premiums paid in advance, all minus the amount of 
any policy indebtedness and accrued interest outstanding on Janu- 
ary 31, 1934, and minus deferred and uncollected premiums on 
January 31, 1934, if any. All calculations of mean reserves, special 
reserves, premiums paid in advance, deferred and uncollected pre- 
miums, for the purpose of determining the net equity shall be com- 
puted as of January 31, 1934. If no basis of valuation is specified 
in any particular policy, or if additional reserves are required by 
the terms of any particular policy, or required by the laws of any 
state, the net equity shall be determined by the calculations of 
such reserves in accordance with such reserve requirements. 

Interest on Lien 

24. For a period of ten years from January 31, 1934, the liens 
herein provided for shall bear interest at the rate of 44%4% com- 
pounded annually. After said ten (10) year period, the liens, if 
any, then outstanding, shall bear interest at 344% compounded 
annually, or at such rate as may be specified in the policy for the 
accumulation of the reserves of the policy whichever is higher. 
Interest on liens shall be due and payable in cash in advance, but 
if not so paid when due, interest on the lien shall be added to the 
lien and shall bear interest at the rate effective for the lien. 

25. In event the total of the lien and accumulated interest 
thereon, plus any outstanding policy loans, or other policy debits, 
shall, at any time, equal or exceed the net value of the policy as 
provided in the policy, such policy shall be terminated in accord- 
ance with its terms. 

Insurance of Liens 

26. The cost of insurance for the waiver of liens, and interest 
thereon, during the period ending January 31, 1944, shall be an 
expense of, and shall be paid from the funds in the Our Home Life 
Account, to the Company. The policy lien herein provided for, may 
be paid off in whole, or in part, at any time, or from time to time, 
by the policyholder, by payment or payments, to the Company in 
eash; and in the event of any such payment or payments, in whole, 
or in part, the lien shall, from the date of such payment, or pay- 
ments, be reduced in the amount of such payment or payments. 
In all such cases the policyholder shall be entitled to continue 
credits from Our Home Life Account, if, as and when made, and 
in the event that the lien shall become fully discharged in any 
manner, such policyholder shall thereafter receive in cash, the 
sum of any lien credits if, as and when, made from the Our Home 
Life Account. 

Reduction of Lien 

27. The Company, not later than the Ist day of April, 1935, and 
not later than the Ist day of April of each year thereafter, up to 
and including April 1, 1943, as of the previous December 31. shall 
prepare an annual statement showing income, disbursements, assets 
and liabilities of the Our Home Life Account, in accordance with 
the form of statement required by the Insurance Department of 
the State of Illinois, and including as assets in such statement, the 
then total amount of the lien and accumulations, if any. When 
any such statement shall show a surplus in the Our Home Life 
Account, the amount of such surplus shall thereupon be credited 
on the liens, unless such liens shall have been previously liquidated. 

28. The Company, for the benefit and protection of the Our Home 
Life policyholders, shall have the option before making payment 
of any surplus distribution for credit on liens, or otherwise, to 
deduct from the surplus, and thereafter to maintain a contingency 
reserve fund not to exceed 10% of the total ledger assets as of the 
date of the particular statement, provided, however, that not more 
than 25% of the surplus accruing in any one year, and available 
on any statement made, shall be so retained in the contingency 
reserve fund, said contingency reserve fund shall be available for 
all of the purposes and requirements of this contract. If any 
lien, or balance of lien, is outstanding on January 31, 1944, any 
surplus then in Our Home Life Account, together with any con- 
tingency reserve then in the Our Home Life Account, shall be 
credited pro rata against such balance of lien outstanding, and the 
amount of such lien after such final credit shall be fixed as a per- 





manent lien against the policy, subject to increase by interest if 
not paid as herein provided, and not subject to further credits 
from the Our Home Life Account. 

29. After January 31, 1944, or after a previous date, if the liens 
herein provided for shall be entirely eliminated by such previous 
date, the Company shall not be required to make any further ac- 
counting of the Our Home Life Account, as above set out, and from 
and after said date the business and assets of the Our Home Life 
Account shall become the property of the Company. 

30. In the event that the amount of surplus in the Our Home Life 
Account, available as of any statement date, shall be insufficient to 
allow a credit of at least 5% of the then outstanding lien, no credit 
shall be made, but the money shall remain in the surplus account. 

Conversion 

31. It is the intention to offer Our Home Life policyholders 
Illinois Bankers Life Assurance Company policies as promptly as 
possible after the effective date of this contract, reserving to them 
their equitable interest in the Our Home Life Account. 

Assets Conveyed 

32. Our Home Life and the Receiver shall convey and transfer to 
the Company all of the insurance business of Our Home Life, 
together with the right to collect and receive from policyholders of 
Our Home Life, all premiums, notes, loans, interest and other pay- 
ments. Our Home Life and the Receiver shall, by proper deeds of 
assignment and transfer, convey to the Company all of the assets 
of every kind and character, real, personal and mixed, belonging 
to Our Home Life. 

33. All of the assets so conveyed, with accretions thereto and 
deductions therefrom, as herein provided, shall be held in a separate 
account to be known as “Our Home Life Account.” The Company 
shall have control of the assets so conveyed, and there shall be paid 
into such account all premium income from Our Home Life, to- 
gether with all interest, rents and other income from the assets 
so conveyed, and there shall be paid therefrom all death claims, 
endowment claims, loan and surrender values, disability benefits, 
double indemnity benefits, supplementary contract payments, rein- 
surance premiums, lien insurance premiums, and all other expenses 
as herein provided. 


Continued on page 129 











AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
of WACO, TEXAS 
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BEST'S 
ACCIDENT & HEALTH 


1934 ge. Seene PRICE $1.54 
EDITION a 3 PER COPY 


PUBLISHED Let, POSTAGE 
ANNUALLY 


IN APRIL INCLUDED 


(Size 74” x 3¥2”) 


In this new folding Chart, a complete analysis of the coverage offered by ap- 
proximately 500 policies of the leading accident and health writing companies 
is shown along with premium rates for the first four classification of risks. 
The greatest difficulty in successfully selling Accident and Health insurance 
is the multiplicity of forms, coverages, and policy provisions of the many com- 
panies writing this coverage. BEST’S ACCIDENT AND HEALTH CHART 
enables you to intelligently present your policy to a prospect and compare the 
coverage and rates with any one of 5U0 other policies—especially designed to 
facilitate the reader’s interpretation of the various coverages with the minimum 
expenditure of time. 
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HANDY — COMPACT — COMPLETE 


PRICE $1.54 PER COPY 
THE LEAST EXPENSIVE AND MOST COMPACT PUBLICATION ISSUED! 


——- —= >. 


ALFRED M. BEST COMPANY 


INCORPORATED 


HOME OFFICE 2) BEST BUILDING 
75 FULTON STREET NEW YORK, N. Y. 
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OUR HOME LIFE INSURANCE COMPAN Y—Continued 
Home Office Building 

34. Among the assets of Our Home Life are 5755 shares of the 
preferred stock, (of a par value of $575,500), of the National Realty 
& Securities Company of Washington, D. C., which company owns 
the Vermont Building in Washington, D. C., and Trust Deed Re- 
tirement Receipts on the said Vermont Building of $25,666.68 which 
represents the equity of Our Home Life in the Vermont Building, 
used as the Home Office of the Our Home Life Company. 
outstanding First Mortgage 7% Bonds of approximately $269,000, 
par value, maturing on or about March 25, 1934. The Company 
either to allow the Trust Deed to be foreclosed for the 
benefit of bondholders, or may undertake to protect any equity in 
the property by arranging a settlement with the bondholders with 
a view of the Company taking title to the building. The Company, 
however, will agree that if the Company acquires the building and 
it is ultimately sold that the policyholders of Our Home Life shall 
participate equally with the Company in any profits so accruing 
over the Company's investment, plus actual expenses and carrying 
charges at the rate of 6° annual interest. 

35. The Company agrees that if it acquires the building under 
the terms of this paragraph it will sell the same at some date 
prior to January 31, 1944, and upon such sale will credit to the 
Our Home Life Accounts its equal share of the profits. It is under- 
however, that if the building has not been sold prior to 
January 31, 1944, the Company reserves the right to itself become 
the sole owner of the building by paying from its funds to the Our 
Ilome Life Account, a sum equal to the profits which would accrue 
to the Our Home Life Account if the building were sold to the best 
bidder as of January 31, 1944. 


There are 


may elect 


stood, 


Investment of Our Home Life Account 
36. Assets in Our Home Life Account available for investment 
invested by the Company only in accordance with the 
investment laws of the State of Illinois pertaining to investments 
of life insurance companies. 

37. The Company will not sell or dispose of any assets trans- 
ferred to it from Our Home Life for a value less than the value 
at which such assets were being carried on the books of Our Home 
Life at the effective date of this contract, except upon the written 
approval of the Commissioner of Insurance of the State of Florida, 
or his successor in office. 


shall be 


Accounting 

38. The Company shall keep accurate accounts of the business and 
assets in the Our Home Life Account; this account shall be subject 
to an annual audit by the Insurance Commissioner of the State of 
Florida, to ascertain whether the terms and conditions of this 
reinsurance contract have been and are being carried out by the 
Company. The expenses of such annual audits, together with any 
and all special expense in connection with the Receivership shall 
be paid from the Our Home Life Account. 

39. The Company specifically liability to the policies 
or contracts assumed, subject to the exceptions, modifications and 
limitations stated in this contract, and assumes no 
other liability of Our Home Life and/or Receiver, except as may 
be herein expressly provided, and all subject to the same rights of 
defense as are available to Our Home Life and/or the Receiver. 


limits its 


reinsurance 


Allowance for Administration Expenses 


40. On account of investment expenses and administration of 
assets, on March 31, of each year, during the first ten years of 
this contract, the Company shall receive from the Our Home Life 
Account a sum equal to one-half of one per cent. (44%) of the mean 
ledger assets in the Our Home Life Account as per the statement of 
the preceding year, ending December 31, excepting the preferred 
stock referred to in Paragraph thirty-four hereof and/or any other 
asset items representing equities of Our Home Life Insurance Com- 
pany in the office building located at 1103 Vermont Avenue, N. W., 
Washington, D. C. As compensation for the administration of the 
insurance policies assumed by the Company under this contract 
the Company shall be allowed and paid, from the Our Home Life 
Account, the actual expense of handling such policies, provided such 
insurance expenses shall not exceed Two Dollars ($2.00) per thou- 
sand per annum of the mean insurance in force, and provided 
further that no charge shall be made by the Company on account 
of its general overhead expenses. 


Furniture, Fixtures, Books and Records 
41. The Receiver will immediately after this contract becomes 
effective, deliver to the Company all applications, medical exami- 





nation reports, policy loans and liens, files, records, register cards, 
mailing lists, and all other documents, papers and correspondence 
pertaining to the policies and assets of Our Home Life, together 
with such furniture, fixtures, safes, and office equipment as may 
be required for the ordinary administration of such business, 
which shall become the property of the Company. Any furniture 
and fixtures not required for such purpose shall be sold and the 
proceeds of such sale credited to the Our Home Life Account. 


Costs of Receivership 
42. Any and all special expenses in connection with the Receiver- 
ship, including examination expenses, legal expenses, court costs 
and any other special expenses shall be paid from the Our Home 
Life Account herein provided. 


Agents’ Commissions 

43. The Company may, at its option, assume and agree to pay 
agents of Our Home Life, in accordance with their contract from 
the Our Home Life Account, first year and renewal commissions 
accruing after the effective date of this contract, on all premiums 
as collected in cash on the business herein reinsured, provided that 
any agent so paid shall be and continue to be in the employ of the 
Company, and also provided that no renewal commission is to be 
allowed or paid on any policy beyond the tenth annual premium 
on such policy. The Our Home Life Account shall retain a lien 
on any such renewal commissions so paid for the amount of any 
loans, advances, overdrafts, or nets, or other account due from 
any such agents to the Our Home Life on January 31, 1934. 


Advances by the Company 

44. The Company shall advance any sums of money as may be 
required for Our Home Life Account in order to carry out any 
provision of this contract, and the Company shall have a first lien 
on all assets in the Our Home Life Account for the amounts so 
advanced, and may segregate appropriate collateral therefor from 
Our Home Life Account as a pledge for such advances out of Our 
Home Life Account, with interest thereon at the rate of Four and 
one-half per cent (444%) per annum from the date when such 
amount was so advanced to the date when it shall be reimbursed. 


Amendments to Contract 

45. This agreement may be amended by the parties hereto with 
the written approval of the Insurance Commissioner of the State 
of Florida, and with the written approval of the Company, and 
with the consent and approval of the Circuit Court of Leon County, 
Florida. 

Effective Date 

46. The contract shall take eflect when approved by (a) the 
Director of Insurance of Illinois; (b) the Commissioner of Insur- 
ance and Court of the State of Florida; (c) the Ancillary Receiver 
and Court of the State of Virginia; (d) the Ancillary Receiver and 
Court of the District of Columbia. 

47. Upon the foregoing approvals, the effective date of this con- 
tract is hereby fixed as the 18th day of April, 1934. 


IN WITNESS WHEREOF, The parties hereto have caused this 
agreement to be executed as of the 11th day of April, A. D. 1934. 
W. V. Knott, State Treasurer 
As Receiver of Our Home Life Insurance Company. 
ILLINOIS BANKERS LIFE ASSURANCE COMPANY. 
W. H. WOODS, President 
[SEAL] 
ATTEST: 
A. T. SAWYER, Secretary. 


First Eastern Agency 
Grant G. Hopkins has been appointed general agent at Washing- 
ton, D. C. for the Illinois Bankers Life, his territory including the 
District of Columbia, Maryland and Virginia. Mr. Hopkins was 
in charge of the leading agency for the Our Home Life Insurance 
Company, recently reinsured by the Illinois Bankers Life. His 
agency wrote $1,000,000.00 insurance in 1933. Offices will be on 
the fourth floor of the Vermont Building, which was used as an 
office building by Our Home Life. The Illinois Bankers has been 
licensed in the District of Columbia, Maryland and Florida follow- 
ing the reinsurance of Our Home Life and details are being com- 
pleted for license of the company in Virginia. The company plans 

to make a drive for business in these states. 
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New Dual Income Policy 


Another sharp tool for Fidelity selling kits. 
Combines in one contract its famous “Income 
for Life” plan and the well-known Family In- 
come plan to provide coverage of the broadest 
appeal. 

Issued with Disability 

May be issued with disability income of $10.00 
per month for each unit of “Income for Life” 
provided. With “Income for Life,” Family In- 
come and the “Dual Income” policies, in addi- 
tion to its popular Bridge-Builder and Fortifier 
plans, Fidelity agents can successfully meet the 


modern trend of insurance buying. 


he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 
WALTER LEMAR TALBOT. President 
PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
A pril Increases 
Applied-for new business received by the Pacific Mutual for the 


month of April represents increases as follows when compared with 
April of last year: 














er SE ScccridcwesndetatensSankbace tous 64% 
Non-Cancellable Disability Income premiums. . 112% 
Commercial accident premiums ............. 40% 
Annual Retirement Annuity premiums ....... 67% 
Single Premium Annuities ................... 18% 


First Quarter Results 
For the first quarter of 1934 compared with the first quarter of 
1933 the increases on a paid-for basis are as follows: 


Be PND Satis esdbectecssncccucscetetees 16% 
Life Department premiums .................+. 51% 
Non-Cancellable Disability Income premiums. . 49% 
Commercial Accident premiums ............. 29% 





PACIFIC STATES LIFE INSURANCE COMPANY, 
HOLLYWOOD, CAL. 
(Colorado Corporation) 
Mutualized 
It is reported that at a recent meeting of the stockholders, 
policyholders and creditors of this company, a plan of mutualiza- 
tion under the “Colorado Insolvency Act” was adopted. Our in- 
formation indicates that the present officers and directors of the 
company will continue under the mutualization. Details regarding 
the plan have not been furnished although requested of the com- 
pany and the Insurance Department of Colorado. Under the 
Colorado Insolvency Act, whenever the assets of an insurance com- 
pany are impaired, a lien is placed on all policies in force to the 
extent of the difference between assets and liabilities. 





PEOPLES MUTUAL RESERVE LIFE INSURANCE CO., 
DALLAS, TEXAS 
Temporary Permit Granted 
The Peoples Mutual Reserve Life Insurance Company of Dallas, 
Texas was granted a temporary permit, under the provisions of 











Article 4801, Revised Civil Statutes, 1925 of Texas and has six 
months from April 26, 1934 to complete organization. 
issue policies until organization is completed but 
applications. 


It cannot 
may take 


PEORIA LIFE INSURANCE COMPANY, 
PEORIA, ILL. 


Statement by Ernest Palmer, Director of Insurance 
April 24, 1934 

“The recent decision of the Illinois Supreme Court in the Peoria 
Life mandamus case ousting the co-receiver appointed by the 
Circuit Court Judge in Peoria, having become final because of the 
Supreme Court's refusal to entertain a petition for rehearing, we 
are now prepared to proceed promptly in an orderly and proper 
manner in accordance with the statutes and the decision of the 
Supreme Court to take all necessary steps to reinsure the company. 

“Receiver Charles V. O’Hern has, therefore, on the 24th day of 
April 1934, advertised for proposals for the reinsurance of the 
business of the Peoria Life Insurance Company. 

“These proposals are to be submitted in writing in the form of a 
contract to be entered into by and between the 
company presenting the best bid. 

“Proposals are to be delivered to the Receiver at the home office 
of the Peoria Life Insurance Company, Peoria Life Building, Peoria, 
Illinois, on or before May 14, 1934. 


Receiver and the 


“Bidders were instructed to submit six copies of their proposal 
for the consideration and examination of the Receiver, Director of 
Insurance of the State of Illinois and their Actuaries and Attorneys, 

“Prior to the filing of the Receiver’s report to the court on all 
proposals, the Receiver with the Director of Insurance, their Actu- 
aries and Attorneys, at a date to be fixed for each proposer, will 
discuss the provisions of each proposal with the bidder, its Actu- 
aries and Attorneys. 

“No proposal or contract will become effective until approved by 
the Director of Insurance of the State of Illinois, and the Circuit 
Court of Peoria County. 

“While it is anticipated that a number of bids will be received, 
the Receiver and Director are of the opinion that the whole matter 
can be presented to the Court for final decision and awarding of 
the contract within 15 or 20 days after the final date for the filing 
of bids. 

“The decree entered in the Circuit Court in Peoria last Monday, 
turning over the assets of the insolvent Peoria Life to the new 
Peoria Mutual Life Insurance Company which is in process of 
organization, being contrary to the recent unanimous opinion of the 
Supreme Court, is of no effect and does not pass title to the assets 
or business of the old company. 

“The Department of Insurance has no objection to the new 
Peoria Mutual Life Insurance Company under the revised plan of 
organization which, no doubt, will shortly be presented to the 
Department for approval. This new company may and undoubtedly 
will submit a bid. 

“Several other responsible bidders have likewise indicated a 
willingness to submit a proposition which would also keep the com- 
pany in Peoria, just as soon as they could have any assurance 
that the matter would be presented to the Court in a legal and 
proper manner. 

“An Illinois company has a proposal on file in this case and it 
has stated its willingness to move to Peoria if it is successful in 
securing the contract. 

“A very prominent banking house in New York has indicated a 
willingness within the last month to continue the negotiations they 
began last fall. They have several million dollars available, are 
willing to organize a company in Peoria and to make a bid for the 
business. 

“We have no doubt whatever that sufficient capital is available 
and sufficient insurance experience to offer a contract fair to the 
policyholders and keep the company in Peoria. 

“The only proper way to handle the matter and the Supreme 
Court decision now permits the Department to proceed in accord- 
ance therewith, is to ask for bids from responsible solvent com- 
panies, either newly organized or already established; to have those 
bids and contracts of reinsurance carefully analyzed by actuaries 
of the Department and independent actuaries; to listen to the argu- 
ments of counsel and officers of the company; to carefully investi- 
gate the financial standing and insurance ability of the proposers 
and then reach a decision as to which is the best contract for the 
benefits of the policyholders, all in open court with a fair field and 
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no favor. Nothing could be more important than the proper 
handling of the affairs of an insolvent life insurance company in- 
volving not only fifteen or twenty million of assets but the life 
savings and heart throbs of one hundred thousand citizens who look 
both to this department and to the courts for proper protection 
of their interests. 

“The delays and obstacles thrown in our path have been ex- 
pensive. There is, of course, a right way and a wrong way to do 
anything, and the recent decision of the Supreme Court removes 
all doubt as to the proper method of procedure to protect the 
plain and simple rights of the policyholders.” 


E. C. Mays Acquitted 
Former President E. C. Mays at his recent trial was acquitted on 
a charge of embezzling $35,000 from the company. 


PILGRIM NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Statement as of December 31, 1933 Submitted to the 


Insurance Department 


Assets 
Cash in bank and office 
First mortgage loans 16,150.00 
Stocks and bonds 8,500.00 
Agents balances 456.52 
Furniture and fixtures 358.50 
Deposit with Telephone Company 30.00 
Interest accrued 205.15 
Deferred premiums (net) 1,820.43 


$29,521.48 


$2,000.88 


Reserves on policies $635.00 
tills and accounts 369.42 
Bills payable 1,000.00 
Premiums paid in advance 712.50 
Suspense account 10.30 
Surplus 26,794.26 


$29,521.48 
History 

This company has been incorporated as a legal reserve stipulated 
premium assessment company under the laws of the state of Illinois 
on August 9, 1933 and was licensed on November 8, 1933. It began 
business on November 9, 1933. The authorized guarantee capital 
is $50,000, the subscribed $50,000, and the paid in in cash $26,150. 
The par value of the shares is $100.00, they were sold at $100.00 
thus producing a cash surplus of $26,150 after organization expenses 
(limited to 0% in stock application blank), were met in the amount 

of none. The guarantee stock bear 6% interest. 


Management and Reputation 
The insurance men connected with the company, and their insur- 


ance experience as furnished by the management, are: James W. 
Weldon, Director Old Colony 21 years, Treasurer Old Colony last 
2 years. Wesley D. Hunnell, Fifteen year’s experience as field man, 
home office administration and claim manager. A. F. Seelig, 
Fifteen year’s experience as agent—field work and Superintendent 
of Agents. Geo. L. Lutterloh—Twenty year’s as auditor, cashier, 
home office administration and secretary. Dr. Wm. D. NeNally, 
Medical Director, 20 year’s experience as examiner for various 
companies. 


Kinds of Insurance Written 
Non medical is written ages 0 to 45 with amount limits of $1000. 


Forms of Policies Issued 
The company issues the following forms of policies: Whole Life— 


Twenty Payment Life—Twenty Year Endowment—Endowment age 
85—20 Pay Coupon Policy—Juvenile Whole Life and Twenty Pay 
Life Policy. 

Insurance on women is written on the same basis as men. Dis- 
ability is not granted to unemployed or married women or juveniles. 


Policy Provisions 
Cash values available after 3rd year. Policy loan interest at 6%, 
payable in advance. Annual dividends after 2nd year. Cash values 
are full reserve less surrender charge of 244%, 
Disability benefits take the form of waiver of premium only. 
Double Indemnity on men only. 


Office 

President, James W. sinaat hein, Arthur F. Seelig; 
secretary, Wesley D. Hunnell; treasurer, James W. Weldon; medical 
director, Dr. Wm. D. McNally; actuary, L. A. Glover; superintendent 
of agents, A. F. Seelig. 

Directors 

Arthur A. Giesen, Wesley D. Hunnell, Wm. D. McNally, A. F. 
Seelig, James W. Weldon. 

Territory 

Illinois only. 

Form of Valuation 

Modified preliminary term (Illinois standard). Interest at 344%. 

Officers and Directors do not receive salary nor bonus. 
PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 

PHILADELPHIA, PA. 
Announces Change in Harrisburg 

Franklin C. Morss, Manager of Agencies of the Provident Mutual, 
announces the resignation of Mr. S. G. Landon, General Agent at 
Harrisburg, as of April 30, and the appointment of Mr. Boyd M. 
Ogelsby as Mr. Landon’s successor. Mr. Landon has been con- 
nected with the Provident Mutual for nearly thirty-four years, 
having entered its service as a special agent at Binghamton, New 
York, in 1900. He was appointed general agent at Albany in 1907, 
and left to become general agent at Harrisburg in 1918. In 1925 
he formed a partnership with Mr. Ogelsby, and four years later 
the Harrisburg Agency was combined with that of the Pittsburgh 
Agency under the direction of Landon and Ogelsby, with offices in 
Pittsburgh. Later, Mr. Landon resigned as general agent at Pitts- 
burgh and returned to Harrisburg as sole general agent. The firm 
of Ogelsby and Webster took over the Provident Mutual territory 
in Pittsburgh. 

Mr. Ogelsby is now returning to Harrisburg as sole general agent. 
He has made for himself a fine record of personal production and 
agency building, both in Harrisburg and Pittsburgh, and is very 
highly regarded in life insurance circles in both cities. Before 
entering the insurance business he was actively engaged in news- 
paper work in Harrisburg. Steacy E. Webster, Mr. Ogelsby’s 
partner in Pittsburgh, will have sole charge of the agency there. 
He, too, has had considerable experiehce as a personal producer in 
the old Harrisburg territory, and as general agent in Pittsburgh. 


STATE LIFE INSURANCE COMPANY, 

INDIANAPOLIS, IND. 

Report of Examination 
This company was examined (Convention) as of December 31, 
1932 by the Insurance Departments of the States of Indiana, 
Nebraska and Texas. The income and disbursement accounts of 
the company as published in our 1933 volume were verified. Slight 
changes were made in the assets and liabilities resulting in an 
increase in the company’s reported surplus from $1,250,000 to $1,250,- 
197, although the company’s Fluctuation Fund of $62,308 was assimi- 
lated by the changes in the examiners’ statement. Total assets 
were increased from $53,469,762 as reported by the company to 
$53,507,917 as arrived at by the examiners. We are not reproducing 
additional information here as later financial data than that 

covered in the examination are now available. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 
Gain For Quarter 

Twenty-two agencies of the State Mutual Life showed gains for 
the quarter of more than 25 per cent over the same period of 1933. 
The increase is making State Mutual’s 90th anniversary year a 
banner year. 

In addition to these large gains, nine more agencies showed in- 
creases over last year’s quarter. The following offices showed more 
than 100 per cent gains: Cincinnati, Newark, Indianapolis, Detroit, 
Knoxville, Omaha, Worcester. 


Gains in First Four Months 
Substantial gains are also reported for the first four months in 


the reports of two-thirds of the State Mutual’s agencies. These 
gains are nationwide rather than sectional, showing that business 
pick-up is not allocated to one part of the country. 

Ranking first in State Mutual’s paid list comes the Frank W. 
Pennell agency in New York. March, during which it made a gain 
of 59 per cent over March of last year, brought the agency defi- 





nitely to the front. 
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SURETY LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 
Placed in Receivership 
Effective April 27, 1934, R. E. O’Malley, Superintendent of Insur- 
ance of the State of Missouri was appointed Receiver of this com- 
pany by the Circuit Court of Jackson County, Missouri. The 
company was a small legal reserve company which had originally 
been chartered in 1923 on the stipulated premium basis as the 
Western Protective Insurance Company. 


It was reincorporated on 
the legal reserve basis in 1924. 


TEXAS LIFE INSURANCE COMPANY, 
WACO, TEXAS 
Production Increase 
The Texas Life reports an increase of 88% in production during 
March, 1934 over the same month of 1933 and an increase to date 
in new business of 62% for this year. 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Production Gains 
April was the best life insurance month within more than three 
years, according to the reports of The Union Central Life. The 


Company reported $14,254,249 new business settled during the 


month, more than doubling new business figures during April, 1933. 
Applications for new insurance totaled $24,933,849. 

The increase in sales was on both insurance and annuity fields, 
the greater gain being made in the latter. Sixty-two Agencies 
showed favorable increases for the month while 35 more than 
doubled their sales during April as compared with the same month 
last year. 

Charles B. Knight Dies 

Charles B. Knight, President of The Charles B. Knight Agency, 
Ine. and Director of The Union Central Life Insurance Company, 
died at his home in Douglaston, Long Island, May 2 





—= 


Mr. Knight had not been at his desk regularly for the past year, 
but had hoped to return to a steady schedule after his annual 
vacation in Arizona, from which he returned only a short time ago, 

In keeping with his plan to make permanent the splendid prodye. 
ing unit he had built in the Life Insurance business, a few years 
ago Mr. Knight incorporated his Agency. Management of the 
Agency will continue under the same arrangement which has pre. 
vailed since it was incorporated. Walter E. Barton, Vice-President, 
and Paul 8S. Ranck, Secretary and Treasurer of the Charles Bp. 
Knight Agency, Inc., will remain active heads of the corporation 
as they have been during the last year of Mr. Knight's illness, 

jorn on a farm near Scranton, Pennsylvania, October 24, 1844, 
Mr. Knight began one of the most successful careers in the annals 
of Life Insurance. After experience in retail business, he entered 
Life Underwriting in 1896—38 years ago. 

From 1900 to 1914 he operated agencies in Pittsburgh and Philg- 
delphia, then going to New York as Manager of The Union Central's 
Agency in that city. January 1 of this year marked the completion 
of 20 years in that post. 

Mr. Knight is survived by his widow, Minnie Olive Knight: q 
daughter, Mrs. Walter E. Barton, wife of the Vice-President of the 
Charles B. Knight Agency; a brother, Myron S. Knight; a nephew, 
J. LeRoy Knight, member of the New York Agency; and two 
grandchildren, Charles Newbern Barton and Bennett Barton 


THE WISCONSIN LIFE INSURANCE CO., 
MADISON, WIS. 
Production Up 

-aid for business to date is 155% of that for last year to the 
same date. Business received is 203% of that to April 19th last 
lear. Terminations are $57,835 less than at the same date in 1933. 
April business received to April 19th was 185% of that to January 
19th; it was 129% of production for the first 19 days of February; 
and 112% of that for the corresponding time in March. 
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(First Quarter Business) ................+00-  sssbnwreins 35 (Subject to Liquidation Act) ................ April ........ 896 
(New Agency Superintendent—New Chicago George Washington Life Insurance Company, 
FR I BP sikecss 97 Charleston, W. Va. (New Recovery Policy) February .... 730 
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(Application Volume Increase) ....... overs Eeeree (Production Figures) .......s.sssecceccesees SE) veccns 116 
(March Increases) ...+.+..+esseeeeeeseeeseees May .......... 89 Locomotive Engineers Mut. Life & Accident Ins, 

Gibraltar Life & Accident Insurance Co., Den- Assn., Cleveland, Ohio. (Statement of Man- 
ver, Colo. (Reinsures Colorado Life Co.).... April ........ 897 agement on Receivership Suit) .............. April ........ 004 
(See Colorado Ee COUMBORT) o vctccccncceos GME vacwccess 93 London Life Insurance CY London, 

Globe Life Insurance Company, San visconti Canada (Statement Dec. 31, 1933) .......... March ....... 836 
Cal. (Being Organized) ..... February .... 730 Lutheran Mutual Aid ease. Wow, Iowa. 

Globe Life fnsurance Company, “Chicago, ‘iil. (G Grossmann Dies)............ seseess January ..... 655 
(To Reinsure Superior Mutual Benefit Assn.) February .... 731 The Maccabees, Detroit, Mich. (Dr. e ¢. 

Great Republic Life Insurance Company, Los Hanchett Passes) OS 65666 Sec svodovccesissece ME Chote wee 40 
Angeles, Cal. (Oklahoma Receivership) ...... MEE gaccceus 897 Manufacturers Lite Insurance Co., Toronto, 

(Oklahoma Receiver Named) .....+..+..ee0+ RY cecccccees OF Ont. (1008 Btatement) ...ccssccscccesevcises February .... 738 
(Conservator Appointed) .......++ceseeeeeees EE ecxwavcces 104 Maryland Life Insurance Company, Baltimore, 

Great Southern Life insurance Co., Houston, Md. (New Reduced Dividends) .............. April ........ 906 
ee ae ee March ....... 810 Massachusetts Mutual Life Ins. Co., Spring- 
(Adopts Participating Forms) ............ WET sacteuvecd 105 field, Mass. (Revised Retirement ow 

Great West Life Assurance Co., Winnipeg, COMBEREED ones vevescecnscnsen icecesodeseees January ..... 655 
Man., Can. (Dividend Scale Increased—No (Dividends and Interest Rate areaeee February .... 739 
vember Business Increase) ...........eeeeee January ..... 653 (19383 Statement) ............ +eeee February .... 740 
(Report of Examination Favorable) ........ eo 898 (Single Premium Retirement Annuity) ...:: March ....... 837 
(Business Gains) ....-ceecesscecccccecescocs ME ar000% -. SYS (New “Family Maintenance” Plan) ........ Sa 40 
(Retirement Annuity Surrender Options). Ge 400000 105 Massachusetts Savings Bank Life Insurance, 

Guarantee Mutual Life Company, Omaha, Neb. Boston, Mass. (1934 Dividends) ..... February .... 742 
(Announces Third Year Dividend) .......... May ....cccece 39 Metropolitan Life Ins. Co. New York City 

Guaranteed Securities Life Insurance Co., To- (Drake University Faculty Group)..... eeeee January ..... 655 
peka, Kan. (Now Kansas Life Insurance (Brewton Silk Mills Group)..........see-+++ January ..... 655 
Company) dkeccdacecconesedereceeseeneseuees April ...... -- 898 (Great Northern Railway Group).. January ..... 655 

Guaranty Life Insurance Company, Davenport, (Wm. F. Dobbins Retires—Albert a. "Bren- 
lowa. (Report of Examination Reviewed) .. April ....... - 898 ton Dies) .... February .... 742 

Guardian Life Insurance Co., New York City. (1933 Figures—Dividend Scale Continued)... Brch 0c. 00 SD 
(New Agency in New York) ....... cscccesce PORERAED 2200 Tee Midland Mutual Life Insurance Co., Colum- 

(33% Increase in January) ........e.seeeeee farch ....... 810 bus, Ohio. (Dr. W. O. Thompson Dies)...... January ..... 655 
(First Quarter 31% Above 1933) .........++- MAY ...ccccece 39 Minnesota Mutual Life Insurance Company, St. 
(Field Honors McLain—New Record Day).. June ......... 105 Paul, Minn. (Production Gains).............. Ro oe ce: 122 

Hartford Lite insurance Co., Harttord, Conn, Missouri State Life Lns. Co., St. Louis, Mo. 

(Safety Fund Distribution)..........6.. -ees January ..... 663 (Majority Report of Examination).. ++. January ..... 656 
(Women’s Fund to be Distributed) ......... May .......... 38 Modern Life Insurance Company, St. Paul, 

Hercules Life Insurance Co., Chicago, Ill. Minn. (Correction Notice) ........cccccccces DOG ices .cccc, ae 
(MOROSOMOTED occcccccccevecceescessoesesses March ....... 810 Monarch Life Insurance Company, a 
(Deinnasanes Agreement with National Life Mass. (Dividends Reduced) ............... February .... 742 
of U. | Ae RE pe a OS See ee 811 Montana Life Insurance Company, “Helena, 

sg L Site Insurance Company, New York, Mont. (November Business Increase) ...... - January ..... 657 

(Dividend Continued for Whole Year) February .... 731 (Report of Examination Favorable) ........ PD on cccccese Ee 
RE Increase BUGS) .ncccccccsccccccccce March .ccccc. US Montreal Life Insurance Co.. Montreal, Canada. 

mone Security Life Insurance Company, Dur- (New Rate Book: Policics)........c.sessees January ..... 657 
ham, N. C. (Report of Examination)........ SE cabeouuon luo Mutual Benefit Life Ins. Co., Newark, N. J. 

Home State Life Insurance Company, Okla- (J. W. Elgin, General Agent, Resigns)...... January ..... 659 
homa City, Okla. (Reports Increase)....... WO oi weccice 106 (J. H. T. Martin Elected to Board—10 Years 

[linois Bankers Life Assurance Co., Mon- as President—Oklahoma City Record—C. haes 
mouth, Ill. (Production Increase) ........... January ..... Sykes Appointed General Agent) February .... 743 
(Correction Notice) ........s0seeeeeeeeeeceee ADT ..cccece (New Business Gains) ..............00. February .... 743 
(Reinsures Our Home Life Business) ...... UNE ......000 (1083 Statement) .....-.ccrcceeseccccsccccees "ae 

Imperial Life Insurance Company, Asheville, Mutual Casualty Company, Chicago, Illinois. 

N. C. (Correction Notice) ......+++....- March (Consolidation Deferred) ...............++ January ..... 654 

Independent Life Insurance Comaeny. Nash- Mutual Life Insurance Co., New York City 
ville, Tenn. (Conservator Appointed) ....... May 655 (1934 Dividend Scale Reduced).. January ..... 659 
(T aken Over by Standard Life of iss.) ooo We. o%. Rew Reduced Dividends) February 743 

inguransharee Corp. of Deluware. ....ce.ee. March C. Huber New Manager) .. February * 743 
City, N. J. (Trading in Shares Suspende d) March . 32. From 1933 Report) .. coe Match ..... .. 820 
(Annual MOORE. nccccccccvcccrscccvescessces April .. (R. BR. Myer Appointed Manager) eer oe SOE co ccwcutcs ae 

Jefferson Standard Life Insurance Co., Greens- Mutual Trust Life Insurance (© ompany, Chi- 

boro, N. C. (Application Record Broken)... January ..... 653 cago, Ill. (Dividend Scale Continued) ....... March ....... 839 
(Julian Price Club Results) ...........- February 731 National Life Company, Des Moines, Iowa. 
(Wholesale Plan Written—E mpire Carpet " (Advance Figures) ........sessseeeeseeeeeess February .... 744 
NOE vicpciksancaceuseececctobeevedseusseece Bee s.ccccce 907 (58% Increase in January) ...............e. farch :...... 839 
(P. Bloise & Company Group) ..........+.+- Fe 43 Cert, Se I cc iveneckanscccesecctes April ........ 910 
(New Optional Retirement Income) ........ March ....... 833 oe rae ee rere ay. .- 
(Production Increases) .....c.scceccscvccces ees 904 Increase in First wa nike sahieeeukaegadia ee no aee - “a 
(Production FigUres) occcccccccccecccccccees SURO cccveccoes 116 National Life Ins. Co. of the U.S. A., Chicago, 

John Hancock Mutual Life Lusurance Co., Bos- Ill. (Numerous Bids Received) sea cle ae ew are January ..... 659 
ton, Mass. (1933 Re port) acacia ealeneeen veeves SODON. c0xteee (Hercules Life Awarded Contract) ........: February .744, 763 
(EK. G. Leterman’s ed ee Ree ee March ....... 834 (Reinsurance Agreement with Hercules Life) March ..... .. 840 
(B. K. Elliott Appointed aiaieah Solicitor) June ......00. 116 (Reinsurance of Des Moines Life & National 

Kansas City Life lnsurance Company, Kansas SE SE 5.66006 aainndneynde<dssexseuces ea hp eA 46 
City, Mo. (Texas Business for January $3,- National Life Ins. Co.. Montpelier, Vt. January ..... 659 
158,00) cecccccccccecceccaccesceccseccceecces March ....... 834 (Agency Announcement) ..........--.eeeeeee 

Kansas Life Insurance Company, Topeka, (Girls Age Limits Reduced) ................ eee ee 123 
Kansas. (Change in Title) ..... CES ORO ae ° pad owe, Wee National Old Line Insurance Co., Lincoln, 

CS CEE TE DUD vvcacicscccccceneces BOE <nccecsece 33 Neh. (Restraining Order Issued) .......... - March -.. 840 

Lamar Life Insurance Co., Jackson, Miss. (Report Shows Impairment) .......... ose<s BEE cccsseee 910 
New Home Protector Rider) .......+-..0+6 ieiniii cove 182 (Taken over by Insurance Department) 5400 EER oc beecevi-e 46 
(January Business Increase) .........+++++++ | ree - 904 National Security Life Association, Beverly 

Latin American Guarantee Life Assn., Belle Hills, Cal. (Merges with Latin American 
Flower, Cal, (Merged withNational Security GUAPARESS TAS AGOR.) 2 icc c cones ctccecsavne OOD scceese'ss 123 
LAGS BBM.) coccccvcccccceseaccessevecesoges SE ora okane 123 New England Mutual Life Insurance Co., Bos- 

Liberty Life Insurance Co., Baltimore, Md. ee ee ll aaa February .... 744 
(Seaaueet in Provident Relief Assn.) .... March veose Gee (Statement Dec. 31, 1983) ..........ccecesss March ....... 840 

ife & Casualty Company, Chicago, Ll. New Home Benefit Associatiton, “Sullivan, Til. 
(Consolidation Deferred) ............ aoeee - January ..... 654 (Subject to Liquidation Act ............... Bi cctcace 910 
re nat of Examination Reviewed) ..... February .... 732 New World Tife Insurance ER Snokane, 

Life Insurance Company of Virginia, Rich- Wash. (Withheld Dividend Now Paid)...... January ..... 659 
mond, Va. (New Roanoke General Agent). February 738 New York Life Ins. Co., New York wate 
(Balance Sheet Dec. 31, 1933) ..........e0+- March ....... 834 CEUVEGONES. RORWORE) oc cccccssccccccccveses January ..... 661 
(BE. M. Love New Manager) .........-.5++++ April .....00- 904 (T. A. Buckner Confident) ............0.-... February .... 745 
(Increases Annuity Rates) ...........sseeeee Ee 40 (Assets Pass Two Billion) .............s.0:- March ....... S41 
(New Cleveland Manager) ............-s++0. BUN ~sicsoocaas 116 (Discontinues Disability Income) ..... bikes MES SGecwelss 912 

Lincoln Friendly Aid Association, New Jersey (Hizst Guarher ResGits) ..ccidocevecvccsesve RR RT 48 
(Operations Enjoined) ..........ssssssecreees March ....... 885 te | ere ae eee PS shisaioes 123 

— National Life Ins. Co., Fort Wayne, orth Se AS Reassurance Company, New 
Ind, (Franklin B. Mead Dies) .............+- January ..... 654 York, N. (1933 Balance Sheet) ......... February .... 745 
(eA nates to be Ist Vice President)....... January |.... 654 Northern Tite Insurance Company, Seattle, 

(R. C. Gibson New General Agent) ........ February .... 738 Wash. (Report of Examination Favorable January ..... 661 
(Annuity Rates Increased—Directors Biected Northwestern Mutual Life Insurance Co., i: 

—Stockholders’ Dividend) ........cse.eseees March ....... 835 waukee, Wis. @amily Income hanna «+. January 

(New Writings Up) ....... eee eeeevnsesseeses ADFT. cencccce OM (Reports 1933 Results) ....... ; - March .... 
(Salary Savings System Minimum Policy).. May ........ vo ae (Ord. Life Supp. Term Benefit. Prem Rates 

(Report of Examination Favorable) ........ WOE okcaccoes 116 & First Dividends) ............. PESO ee 
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(Firat ‘Quarter Results) .ceccccccsccvccceces 
Northwestern Nat’l Life Ins. Co., Minneapolis, 
Minn, (November Record Month) ati bikeaiiacaree 
(Financial Statement as of Dec. 31, *1933).. 

(New Cleveland Agency) .........«+. 
(New Business Increases) 
CREATOR IRCTORTE) .cccccccccceveccccccvecces 
(Dividends Increased 1244—Interest Rate Re- 
Guced—April Gains) ..cccccccecccccescccccccs 

Ohio Nativnal Life ins. Co., Cincinnati, Ohio 
(New Construction to Start bee regunevetes 

Ohio State Life Insurance penen-satne: Columbus, 
Uhio. (Year’s Report) . 

Uld Line Life Insurance ‘Company, “Milwaukee, 
Wis. (R. F. Fry Elected Chairman) ........ 

Oregon Mutual Life Insurance Company, Port- 
land, Ure. (New Kates Effective March 1, 
FERED Stecnvecccocescccecsccecencesocseccecees 
(1934 Dividend Scheduie) 

vur Home Life Ins. Co., 
(Declared Lusolvent) 
(Receiver APPUINLEUd) ..ccccccccccccccccccees 
(Reinsured in Illinois Bankers Life) ........ 

Pacide Aiul. Lile ius. Cu., Luss Augeics, Cui. 
(Ullicers and Directors)....... cecce 
(Report of Annual Meeting) 
CRRSSEESS BUGTURERD cccvcesectcceaccecocecsce 
(George Gund Biected to Board) ............ 
(Announces Dividend Reduction 
Quarter Kesults—George Gund New Di- 
rector) 
(April Increases) 


eeeeeeee 


eRe eee meee teeesere 


eee erent eneeeee 


J 
Pacitic States Life Insurance Company, Holly- 


wood, Cal. (Mutualized) ......c.ccececceseees 
Pun American Life lusurance Co., New Ur- 
leans, La. (Stockholders’ Dividends Paid). 
(New District Managers) ...........- 
(Balance Sheet Dec. 31, 1933—January “Busi- 
BESS UMCTORES) ccccccccccccccccccccececeseces 
(Founders Month Observed) ...........s.005 
(Agency Appointments) ..........eeeeeceesee 
Penn Mutual Life Insurance Company, Phila- 
delphia, Pa. (A. C. Dorrance LHlected wal 
WOE wi cueccasvceececvcscecececeovecvesoes 
(Hardwick ‘Biected’ Vice President) eecvccoes 
(Dividends Reduced) ...-..--.seeeeeeeeeeenee 
Peoples Life Insurance Company. Frankfort, 
Ind. (Statement Dec. 31, 1933) ..........--00- 
Peoples Mutual Reserve Lire ins. *Co., Dallas, 
Tex. (Temporary Permit Granted) .......... 
Peuria Life Insurance Company, Peoria, 
(Mutualization Plan Approved)...... 
(Officials Indicted) ..c..cescccccecsccecceees 
(Peoria Life Situation) .........++..... 
(Statement by Ernest Palmer) 

(BR. C, Mays Acquitted) ...cccccccccccsccccss 
Philadelphia Life Insurance Co., Philadelphia, 
Pa, (Dividends Reduced) ............++..- 
Phoenix Mutual Life Insurance Co., Hartiora, 
Conn. (Home Office Official Advancements).. 

(New Reduced 1934 Dividend Schedule)..... 
Pilgrim National Life Insurance Co., Chicago, 
Ill., (General Information) ..............+.. 
Pilot Life Insurance Company, Greensboro, 
. (Complete Annuity wed 

(Gaim im FOrce) ccccccccccccccccccccccccccs 
(Statement Dec. 31, 1933—B. ‘tc. Green ‘Blected 
President—Revised Dividends for Policies 
WE DOSRREEy) occccccccccccccceccccccccese 
(First Quarter Results) ...........eeeeeeeere 
Pioneer Life Association, Tacoma, “Wash. 
(Being Organized) .....cccccccccccccccccsecs 


Postal Union Life Ins. Co., Los Angeles, Cal. 
(General Information) . 





Provident Life & Accident Insurance Co. 
Chattanooga, Tenn. (1934 Production Fig- 
WEEE . cctacdeuveuscesee 


Provident Mutual Life Ins. Co., Philadeiphia, 
Pa. (Annuity and Other Changes) 
(Transactions During 1933) 
(Production Figures) .......seeesseseseeeers 
(Announces Change in Harrisburg). ne olin ota 

Prudential Insurance Company, Newark, N. J. 
(State of Oklahoma Suit)............ 
(James F. Little Promoted—Other Promo- 
tions ee Dividends—In 
Canada 25 Yea pecddocss 
(New Discuaston Group) .. 
{1933 Operations in Brief) . 
(New Salary Allotment Cases) ‘ 
(Home Office Conference) 






(New Salary Allotment Cases) ............. 
Pyramid Life Insurance Company, Topeka, 
Kan. (Formerly Kansas Life) ...........++- 
(Reinsures Missouri Company) ............ 
Register Life Insurance Company, Davenport, 
Iowa. (Receiver Appointed) ...........s000.. 
Reliance Life Insurance Company, Pittsburgh, 
Pa. (Adopts Standard Annuity Rates) ...... 
Reserve Loan Life Insurance Company, In- 
dianapolis, Ind. (State hdeseoncutyed eos 
(Official Changes EE OR EO FO re Pre 
Royal American Life Insurance Co.. “Houston, 
exas. (Takes Over Part of Pacific States). 
Royal Union Life Insurance Co., Des Moines. 
Iowa. (Reinsurance Agreement with Lincoln 
National) 


Washington, bv. Cc. 
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Scranton Life Insurance Co., Scranton, Pa. 
(Production Up eoccecccoccccccccoeecece 
(23% Ahead in irst Quarter)": eecescoce 

Seaboard Life Ins. Company, Houston, Tex. 
(Dec. 31, 1933 Statement) .... 


Security Life Insurance Company, Chicago, ill. 
(Trial on Indictments Commences) 
(Conspiracy Convictions) . 

—> Mutual Life Ins. Co., “Binghamton, 

Y. (First Quarter Business Up 100%) ... 

Shenanidoah Life Insurance Company, Roanoke, 
Va. Trinkle, New _ yous. D inesanes 

(To oy on Mutualizati on) 

(Mutualization Plan Approved) ....... 

Southwestern Life Insurance pleasing Dallas, 
Tex. (New Officials Elected) ...... 

Standard Life Insurance Company, 
(Report of 1933 eee 
(See Independent Life) ..........cceceecees 

State Life of Illinois, Chicago, Ill. (Conserva- 
tor Dismissed) . 

State Life Insurance “Company, Tndianapolis, 
Ind. (Report of Examination) ............. 

State Mutual Life Assur. Co., Worcester, Mass. 
tS . Halgren Appointed General Agent— 

loyd “Wilson New General Agent) 
(Agencies Show January Gain) 


I ackson, 


eee eee weer eeeeee 


(February Business Gains—Home Office 

BRETT cctcerscescncccccesesee seceveses eoce 

(Gains During Quarter) Mnieiihasatnsoe 

(Gain for Quarter and ist 4 Months) ....... 
Sun Life Assur. Co., Montreal, Canada. 

(193 Report—Mr. Macaulay Appointed 


Chairman—Arthur B. Wood Becomes Pres.) 
Deere eee 
Sun Life Insurance Company, Baltimore, Md. 
COrginary, Dividends Reduced).. sese 
Superior utual Benefit Assn., iil. 
(Reinsured by Globe Life) ........ 
Surety Life Insurance Company, Kansas “City; 
Mo. (Placed in Receivership) ...........-eees 
Teachers Insurance Company (Mutual), Seat- 
tle, Wash. (Being Organized) .............. 
Tennessee Life Insurance Company, Knoxville, 
Tenn. (Being Organised) .......cccccccccee 
Texas Commercial Union, Wass, Texas. (Gen- 
eral Information) ..... 
Texas Income Insurance "Co. 
(General Information) 
nn EADS RS MRT SERGE 
Texas Life Insurance Company, Waco, Texas. 
CPROGRCCION EMGSGREES) cc ccccsccceccces 
(New Waiver of Premium Disability Ride rs) 
op ar ar 
Travelers Insurance Company. Hartford, wane. 
(C. L. Taylor Elected Director)...... 
($4 Dividend Declared).......... 
ta Results) ... . 
(S. R. McBurney Dies—L. ‘A! Tobie New 
Manager) ... ° 
(Dec. 31, 1933 “Statement * ‘ 
Trinity Life Insurance Company, Fort Worth, 
— (Extracts from Dec. 31, —_ State- 


nt) 

Caine Central Life Ins. Co. 
(November Best Month)... 
(December Record Month 
(Hommeyer Minneapolis 
(January Business Up 10%— 
rington Elected Actuary) .. 
(Preliminary 1933 Statement) 
(Settled Business Increase) ... 
(First Quarter Results) .......... 
(Knight Agency’s Business) 
Se SE Sedndcd nate eebeedes-vees 
COmOTEOD TW. TERI DOS) cccccncccvcccseves 

Union Mutual Life Company, Des Moines, 
Iowa. (Extracts Dec. 31, 19: *Statement).. 

United American Benefit Association, Willow 
Hill, Ill. (Subject to Liquidation Act) ...... 

United Benefit Life Insurance Co., Omaha, 

Neb. (Report of Examination Favorable)... 

United Mutual Life Ins, Co., Indianapolis, Ind 
(Extracts from Dec. 31, 1933 Statement)... 

United States Life Insurance Company, New 
Dis. ie GUOUE SUMED hens vesnoees<esee 

United’ Workmen, Ancient Order of, Newton, 
eS a A Ee aaa 

United Workmen, Ancient Order of. Fargo, 

New Non-Medical Disability Contract) 
utual Life Insurance Company, Chi- 
cago, Ill. (Receiver’s Announcement) ....... 

Volunteer State Life Insurance ompany. q 
a — pag Tenn. ($750,000 Transferred 

fOmeay FEET I RO He 

Waskinaies Life Ins. Co., Logansport, Ind. 
(In Receivership) ... 

Western & Southern life ‘Insurance Co., Gin: 
cinnati, Ohio. (1933 Balance Sheet) ......... 
(increased | Death Benefits Under Ind. Poli- 
MONEE - 2th tub >ecmbnnnuseciocis es tenes tes 6in tae’ 

Western Mutual Life Ins. Co., Far 0, N. D. 
(Report of Examination Favorable)........ 

Wineonain Life Insurance Co., Madison, Wis. 
(Dividends Increased) . 
I a hore os Ue cen mane 6 

Wisconsin National Life Ins. Co.. Oshkosh, 
Wis. (New Rates for Three Policies) sonenes 


Salem, 


Dailas, “Texas 
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